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His Certain 
Victory in 
Historic \4>te 

WkstBank Tensions 
Mount as Israelis 
Kill 3 Guerrillas 


By Serge Schmcmann 

New York Times Service 

JERUSALEM — — Early Saturday 
morning, Palestinians wfll begin voting 
for the first time for their own gov- 
ernment, and about the only thing that 
has not produced suspense is the re- 
sult. 

With .the Islamic opposition boy- 
cotting the election and Yasser Arafat 
certain of an overwhelming vote, no one 
has any doubt that the leadership of the 
Palestinian Authority in the West R»nlr 
and Gaza Strip will remain in the stem 
hands of Mr. Arafat and Fatah. 

Tension mounted Friday after the 
shooting deaths of three Palestinians by 
Israeli soldiers at a roadblock outside 
the West Bank city of Jenin. 

Israeli authorities said a Palestinian 
fire d a pistol at an Israeli and wounded 
him, and Israeli soldiers returned fine, 
killing all three occupants of the car, 
who were identified as Hamas mem- 
bers. 

Almost immediately, about 2,000 an- 
gry Palestinians took to die streets in 
Jenin, tearing down campaign posters. 

Yet the elections for the chairman of 
the Palestinian Authority and to an 88- 
member Palestinian Council have as- 
sumed dimensions that go far beyond 
the selection of specific leaders or leg- 
islators. On the broadest level, it has 
come to be viewed as a iefercnchim on 
Mr. Arafat's approach to peace with 
Israel, in which the real measure is the 
turnout. 

About a million Palestinians inrve 
been registered to vote, and recent polls 
show fhat 84 percent intend to cast their 
ballots, though nobody expects, the ac- 
tual Turnout to be that lyghiiespecaally - 
since rain isforecast. According, to var- . 
ious analyses, 75 percent would already 
amount to a smashing endorsement of 
the negotiating process. 

Mr. Arafar himself is guaranteed of a 
huge victory over Samiha Khalil, a vet- 
eran left-winger, who has gathered little 
support for her lonely challenge. . 

Though Mr. Ararat’s Fatah move- 
ment will get the bulk of seats in die 
council, they will not necessarily rep- 
resent a monolithic force. Many Fatah 
members are running against the official 
Fatah list, and they could form an in- 
ternal opposition. 

In any case, the structure of the new 
government ensures that-Mr, Arafat will 
retain effective conrroL But to many 
COTnnematOTs.the greatest political im- 
portance is not in the outcome, but in the 
very fact of the elections. 

On another level, the voting in 
Jerusalem has turned into clash of com- 
peting claims and myths between Pales- 
tinians who declare their ultimate goal 
to be a state with East Jerusalem as its 
capital, and Israelis wbo proclaim 
Jerusalem to be their indivisible and 
eternal capital. 

The competition has been the source 
of some of the sharpest disputes be- 
tween the Israelis and Palestinians in the 
run-up to the election. Though East 
Jerusalem is allowed seven seats in the 
council, Israel insists that they will not 
represent the city itself, now or ever. 

Both sides took extensive precau- 
tions against disruption. Israeli security 
forces were. put cm high alert, and about 
2,000 police were to be deployed in East 
Jerusalem. The West Bank was sealed 
off from Israel until Sunday morning, 
and Israelis were barred from entering 
any city under Palestinian control, or . 
from driving through Hebron. 

Beyond the threats of external dis- 
ruption, international monitors regis- 
tered various complaints about the 
Palestinian campaign and various Is- 
raeli measures. 




Ferry Drama Ends, 
Hijackers Give Up 

Yeltsin Hints 220 Hostages 
Rebels Eluded Are Let Go 
Russian Seige By Gunmen 


ilia Vtth Thr \m»» :***■ 

Kevin Maxwell giving the victory sign Friday with his brother, Lm, cento-, arid a member of their defense team. 

Maxwell Brothers Acquitted of Fraud 

U.K. Verdict Brings Surprise and Embarrassment 


By Erik Ipsen 

latemni oned Hertdi Tribune 

LONDON — Kevin and Ian 
Maxwell, the sons of the late 
tycoon Robert Maxwell, were acquit- 
ted Friday in Britain’s biggest fraud 
trial, walking free amid gasps of as- 
tonishment from spectators. 

It was a major embarrassment for 
the government and a crushing defeat 
for the Serious Fraud Office. The of- 
fice had spent more than £20 million 
($30 ntillion) on die case. Opposition 
politicians were quick to say . the out- 


come of the eight- month trial had cast 
a serious question marie over the future 
of die Serious Fraud Office, for which 
the Maxwell case is but the latest in a 
string of high-profile setbacks. 

While politicians squabbled and 
prosecutors licked tbeir wounds, the 
Maxwell brothers rejoiced. “1 am very 
pleased and relieved by my acquittal,” 
said Kevin Maxwell outside the Old 
Bailey counhouse. A beaming Ian 
Maxwell turned a happy gaze on his 
younger brother and proclaimed, ‘T 
trusted him then. I trust him now.” 

Kevin and Ian Maxwell, along with 


Larry Trachtenberg, a business asso- 
ciate, had been accused of conspiracy 
to fraudulently misuse £122 million 
worth of pension fund assets from the 
Maxwell companies in a furious last- 
ditch effort to stave off the financial 
implosion of the tottering empire. 

The verdicts in the trial came more 
than four years after Robert Maxwell 
disappeared overboard from his yacht 
as it sailed in calm seas off the Canary- 
Islands . In spite of speculation ranging 
from murder to suicide, no conclusion 

See FRAUD, Page 4 
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MOSCOW — Russian authorities 
tried Friday to portray their military- 
operation to free hostages this week as a 
success, but tbeir own figures suggest 
that a substantial group~ of Chechen 
fighters slipped away along with up to 
30 hostages. 

Among a flurry- of official data made 
public Friday about the 10-day crisis in 
southern Russia, the most remarkable 
came from President Boris N. Yeltsin. 

He said at a news conference Friday 
that 1 55 of 300 or so fighters were killed 
and 30 captured. But that would mean 
some 1 17 of the Chechens were able to 
escape a cordon of Russian troops and 
armor, presumably including their lead- 
er. Salman Raduyev. who has not been 
accounted for. 

The prospect of Mr. Raduyev’ s es- 
cape in the company of his men and 
some hostages set off a new round of 
withering criticism of the Russian gov- 
ernment and military in the media Fri- 
day and added to the sense of Russian 
humiliation surrounding the crisis in 
Chechnya. 

Some commentators mocked Mr. 
Yeltsin for proclaiming Thursday that 
Russia had taught the Chechen sep- 
aratists “a good lesson.” 

'"ViJiai kind of lesson to the Dudayev 
fighters can one possibly talk about 
when Raduyev has not been found and it 
is unclear how many terrorists es- 
caped?” wrote Otto Latsis, a columnist 
for the newspaper Izvesria, in a ref- 
erence to Dzhokar Dudayev, who leads 
the Chechen attempt to secede from 
Russia. 

Pavel Felgengauer. military analyst 
for the newspaper Sevodnya. wrote that 

See YELTSIN, Page 4 
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Russia Played Its Strongest Hand - and Lost 


By Lee Hockstader 

•• Washington Post Service 

MOSCOW — The Kremlin's botched military op- 
eration to kill Chechen gunmen and free their hostages 
has exposed Moscow’s most elite troops as just as 
ineffective against their separatist foes as the rawest 
Russian recruits. 

Beset by “friendly** fire, woefully shot of food and 
shivering in the snowy fields, the Russian equivalents 
of America's Green Berets performed more like Key- 
stone Kops in a deadly comedy, according to accounts 
of the ba ttle from the soldiers themselves. 

According to the daily newspaper Izvestia, some 
troops complained tbeir radio communications were 
so bad they were unable to speak directly with other 


Russian units on the battlefield. Others said that in- 
stead of maps of the village they were attacking, they 
were issued an artist's rendering of how the place 
ought look sometime in die future. 

Russia’s Independent Television reported that one 
Russian soldier who had brought his comrades to a 

NEWS ANALYSIS 

military hospital could barely keep from crying. He 
repeated the same sentence over and over again: 
“They wasted the men, wasted them.” 

The lackluster performance of troops touted as 
Russia's finest adds to the sense of humfliarion gen- 
erated by a crisis that Izvestia summarized as ”10 
Days of Pain, Impotence and Shame.” Many Russians 


are asking how it is possible that their crack troops 
could not make quick work of a badly outnumbered 
band of no more than 250 gunmen holed up in a tiny 
village. 

’’The leadership was as bad as it could be,” said a 
private named Andrei in the elite Vityaz force who was 
quoted by Izvesria. “The initial bombardment was 
useless, we barely had any armor. The army men were 
sitting snug behind our backs and we were used as 
cannon fodder.” 

The bungled crisis may also add to President Boris 
N. Yeltsin’s alread)’ huge political problems just five 
months before elections in which he is expected to 
seek a second term. 

See ARMY, Page 4 
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A group of negotiators, center, making their way in a rubber dinghy Friday between a Turkish destroyer and the hijacked ferry in the Bosporus. 


By Kelly Couturier 

Waskinyor: Post Sent ce 

ANKARA — Pro-Chechen gunmen 
holding a ferry hostage in the Black Sea 
surrendered to the Turkish authorities 
cm Friday near the entrance of the 
Bosporus* ending a tense odyssey for 
the 220 passengers and crew of the 
Avrasya. 

Prime Minister Tansu Ciller said the 
four hijackers threw their weapons into 
the freezing waters of the Black Sea. left 
the ferry anchored at the mouth of the 
strait and were arrested by the police. 

The passengers and crew, mostly 
Russian and Turkish citizens, remained 
aboard the ferry Friday evening while 
the police questioned them and searched 
the ship, according to the Avrasya's 
captain and the police. Twelve hostages 
had been released earlier in the day, 
some needing medical treatment. 

Throughout the affair, the hijackers 
maintained contact with journalists and 
oihers, indicating that their primary goal 
was to direct world attention to the 
Chechen independence struggle. 

The gunmen hijacked the ferry on 
Tuesday in the Black Sea port of 
Trazbon and sailed it 600 miles to (he 
mouth of the Bosporus. They were de- 
manding that the Chechen rebels under 
siege by Russian troops in the Dagestani 
village of Pervomayskoye be permitted 
to leave. 

The Turkish authorities refused to 
allow the ship to enter the strait and it 
meandered around the entrance to the 
waterway, trailed by three Turkish 
naval frigates and several coast guard 
vessels. 

It eventually anchored in the Riva 
Bay. just outside the strait on the Asian 
side, at midday Friday. 

In the following hours, the gunmen 
sent mixed signals. They allowed Turk- 
ish authorities to come aboard and re- 
leased 12 passengers, but all the while 
reiterated their demand that they be per- 
mitted to enter the Bosporus. 

The hijackers first said they would 
blow up the ship in the strait if their 
■’Chechen brothers” were not allowed 
to go free. 

Then, in the early evening, the ferry 
began maneuvering away from the 
strait, with one of the hijackers telling 
reporters the ship was going in search of 
water and supplies. 

Several minutes later, however, die 
gunmen said they had “achieved their 
objective” and announced their surren- 
der. 

Mrs. Ciller emphasized that the gov- 
ernment had not bargained with the gun- 
men to obtain their surrender. “We told 
them there was no way they could get 
away with this kind of thing and that the 
only thing to do was to surrender,” she 
said on CNN. 

The prime minister said the hijackers 
would be "brought to justice” in 
Turkey. The group's leader. Muhammed 
Tokcan, was identified as a veteran of 
the Chechen independence campaign. 

Responding to criticism of Turkey’s 
handling of die crisis by President Boris 
N. Yeltsin of Russia, who said Friday 
that he was “not satisfied” with the way 
things were going and that Russian spe- 
cial forces could “lead their own op- 
eration” against the hijackers, Mrs. 
said: “We could have handled it def- 
initely a lot easier and faster, but it might 
have meant loss of blood. That was 
something we did not want.” 

Mrs. Ciller said her government had 
remained in contact with Moscow 
throughout the hijacking, and she of- 
fered her own criticism of the Russian 
operation in Dagestan, saying the crisis 
in Chechnya "has to be handled in a 
human way.' 1 

Many people in Turkey have family 
ties to the Caucasus, including largely 
Muslim Chechnya, and on Friday thou- 
sands of angry Turks marched through 
Istanbul after noon prayers, chanting 
anti-Russian slogans and expressing 
support for the hijackers in Chechnya. 
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Nm- York Tams Service 

SEKOV1C1, Bosnia-Heraegovina — 
Vladimir Lazic, 33, a Serbian carpenter, 
who has worked little since .the war 
began, said he and his friends were 
taken by surprise when Company 0 set 
up camp m a cornfield outside town. No 
one knew they were coming, he said, 
and there was plenty of suspicion. 

“Now,” he said with a smite, “tile 
opinion is betleF." . ..... 

There was a reason behind the smile: 
a local woodworking company hired, 
him to help build latrines and wpoden 
pallets for the peacekeeping encamp- 
ment And as the Americans .on this 
NATO mission look fbrlocal workers to 
bake bread, cut hair, fit pipes, haullrash. 


-and clean clothes, the word has spread 
that there may be more topeace than just 
an end to fighting. 

Mr. Lazic summed it up in one of his 
few words of English. "Money." he 
said. “Money.” 

The economics of peace at camps 
around the American sector is not a 
central pillar of U.S. strategy in Bosnia, 
but a side benefit that officials see as 
another tool to keep soldiers safe. 

“It always makes iteasier-if you can 
go in and say: ‘We are here because we 
have to be. but we’re going to give a 
litde bit and you are going to benefit,’ ’ ’ 
said Lieutenant Colonel William F. 
Briscoe, commander of the 4th Bat- 
talion. 1 2ih Infantry. Company C of the 
4th Battalion set up its tents last week in 
Ninici. 10 kilometers outside Sekovici. 


The Muslim industrial city of Tu 2 la. 
about 80 kilometers northwest of here, 
had expected a major economic boom as 
the center of U.5. operations. But busi- 
ness leaders there have complained that 
the presence has not been as lucrative as 
they had hoped. 

In this depressed farming town of 
! 1,000 people the expectations are not 
as high. This isacountry town with little 
to offer a few restaurants, a bar with an 
anti-aircraft gun parked on a camou- 
flaged truck in front, a woodworking 
and a metal fabricating plant. 

“If they don’t want trouble, they will 
put as to work. ' ' said Vujadin Celic. 48. 
a personnel manager. 

He did not imply a threat, but rather a 

See MONEY, Page 4 
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LONDON (Combined Dispatches) 
— Britain will keep its evenings dark 
and its mornings light, the House of 
Commons decided Friday after a vig- 
orous debate on whether to synchro- 
nize clocks with the Continent. 

A member of Parliament. John But- 
terfill. introduced a bill to bring British 
time into line with European time, 
saying this would help business and 
also reduce road accidents and crime. 
But members from Scotland argued 
that the change would mean even 
gloomier mornings in their northern 
region. They joined forces with those 
opposed to closer links to Europe to 
keep debate going until the bill ran out 
of time for a final vote.fAF. Reuters) 
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UN Leader Presses 
For Burundi Force 


By John M. Goshko 

tVos/iinsioa Post Service 

UNITED NATIONS, New York — 
Hie secretary-general of the United Na- 
tions has warned the Security Council 
dial a major international effort is ur- 
gently required to prevent violence in 
Burundi from turning into a wave of 
ethnic slaughter of the magnitude that 
resulted in the deaths of 500,000 people 
in 1994 in neighboring Rwanda. 

In a letter to the council, Secretary- 
General Boutros Boutros Gbali repeated 
the concern that be expressed in a Dec. 
29 report that suggested die council 
station a UN force on the country’s 
border with the power to intervene. 

The council reacted to that report 
with a Jan. 5 staiemenr condemning the 
violence between Burundi's feuding 
Hutu and Tutsi tribes. 

But in a reflection of the cautious 
approach of most council members, it 
put off consideration of Mr. Boutros 
Ghali’s proposal and called instead for 
the Hutu and Tutsi to seek a negotiated 
settlement to their dispute. 

On Thursday, Mr. Boutros Ghali gave 
the council a report on a visit to Burundi 
by Sadako Ogata, the UN high com- 
missioner for refugees, saying the sit- 
uation continued to deteriorate. ’’This is 
why I continue to believe that it is im- 
perative for the international community 
to launch a major initiative to prevent 
another tragedy in the subregion.” 

Mrs. Ogam had recommended the 
“urgent dispatch" of UN soldiers to 
Burundi to protect UN personnel and 
other representatives of relief organi- 
zations from coming under attack. 

The secretary-general 's appeals for 
action have focused attention on the 
situation in Burundi and underscored 
the dilemma it poses for the United 
Nations. The UN wants to keep Burundi 
‘ from becoming an ethnic killin g ground 
similar to Rwanda. But the Security 
Council wants to do that without send- 
ing troops to the region. 


Burundi and Rwanda have near-iden- 
tical ethnic makeups, with a Hunt ma- 
jority and Tutsi minority, and both have 
been wracked by periodic violent power 
struggles between the two groups. 
While the worst massacres have been in 
Rwanda, more than 100,000 people 
have been killed in Burundi in the last 
two years as the result of clashes be- 
tween die Tutsi-dominated army and 
Hutu rebels. Burundi has a population of 
6 million. 

The United States has been in the 
forefront of die countries that oppose 
sending troops. U.S. officials say the 
situation does not meet the Clinton ad- 
ministration's criteria for a peacekeep- 
ing mission . 

Missions should have a clearly de- 
fined goal, they say, and have resolved 
in advance such questions as who will 
contribute and pay for troops and how 
long they should stay. 

At the same time, U.S. officials say 
the administration does not want to be in 
die position of having allowed the 
killing in Burundi to escalate. 

■ ‘Emergency’ Warning 


Tanzania said Friday that be feared a 
“massive emergency,” as thousands of 
refugees fleeing Burundi massed close 
to the border with Tanzania, Reuters 
reported from Dar es Salaam. 

The UN official, Andrew Sokiri, said 
unconfirmed reports suggested that as 
many as 100,000 Hutu refugees from 
Rwanda had been forced by fighting to 
flee their camp in northern Burundi and 
were now on the Tanzanian frontier. 

The International Federation of the 
Red Cross and Red Crescent Societies 
said shooting by unidentified gunmen 
had brought chaos to a camp in Mugano, 
Burundi, home to 15,000 refugees. 

The Red Cross, which managed five 
camps in Burundi with 150,000 people, 
said it was reviewing the security of its 
staff and resources as a result of the 
incident. 



SHELTER — Two homeless girls praying in a Buddhist temple in 
Phnom Penh. Many temples in the city are refuges for the homeless. 


Reuters 

- BED3NG — Beijing authorities re- 
leased the dissidenrliu Xiaobo on Fri- 
day, sending .him back to his pa rents 
home in northeast China aftermore than 

seven months in pofice cuaody without 

formal charges. \ 

“They told me I was held for in- 
vestigation,” Mr. Lin said in a jjhone 
interview. He was now free, he said. 

A fcfldfrig activist during the 1989 
demonstrations, Mr. Liu said he 
had refused to ago any statements ad- 
mitting errors. 

“I told them dull have a regal right to 
express my opinion,’ 7 said Mr. Un, who 
orchestrated several petitions to Par- 
liament by groups of intellectuals and 
dissidents early in 1995. 

“I mid them they had no right to take 

away my freedom,” he said. 

Mr. Liu said be had been in the sub- 
orbs of Beijing since be was taken into 
detention by police on May 17, 1995. 

“I was treated well,” he said. 

His release came a month after the 
conviction and sentencing of Wei Jing- 
sheng, the leader of China’s tiny democ- 
racy movement, tamed, the spotlight 
again on China’s human rights reco rd. 

Mr. Liu was detained along with 
mace than 20 other meanbers of China's 
d issident community in a police sweep 
of potential troublemakers before the 
anniversary of the June 4 army crack- 
down on student demonstrators in 
Tiananmen Square in 1989. 

He said he had not been specifi cally 
ordered to remain in the .northeastern 
city of Dalian, where his Parents live, 
and he planned to return to Beijing after 
spending some time with them. 

He declined to say whethCT hewould 
resume his activities of petitioning the 
National People’s Congress, or Parlia- 
ment, which meets in March. 

“I hope the government can be more 
sensible in the future,” he said. 

■ A Pledge on Hong Kong 

China will honor its promise mallow 
Hong Kong to keep its capitalist way of 


fife after the British colony irVerts to 
Chinese rule in 1997. Prime Minis ter Li 
Peng said Friday, The Asspcrated Press 
reported from Beijing- 

Hong Kong will remain an interna- 
tionalfesatiHl, trade and shipping cen- 
ter linking China to xfie rest of the worid, 
Mr. Li said in un m uen ts to visiting 
Hong Kong executives. His remarks 
were apparently intended to assuage 
fears aboul China 's intentions. 

“Now this has become our country’s 
basic grate policy and a policy of seek- 
ing truth from facts by fully taking into 
consideration Hong Kang’s history and 
actw^r situation,” Mr. Li said. 

“The <TAw «e governmen t has both 
the ccx£dc9Qbe andthe ability to cany out 
tins principle in Hong Kong after 
1997.” 

He said that no Chinese govexnmetn, 
from the local to the national level, 
would inter fere with. Hong Kong’s ad-. 


Kong 50 years of autonomy, it has made’ 
it dear that the tenittay’s freedoms will 
face political limits,. 

CTvpa has vowed to scrap Hong 
Kang’s current legislature when it takes 
over on July U 1997, an d it has installed 
many of its own supporters in com- 
mittees charged with ronm&atisg its fu- 
tnrelaws and poheies. - - - 

These moves, as well as others . in- 
dicating that the state pfora to exert 
control over freedom of die press, have 
worried many Hong Kong residents. 

■ Detention Is Admitted 

• The Chinese government admitted 
Friday that it had detained the brother of 
the woman who provided most of the 
infor m Htirm for a dramatic report on 
defibtoate starvation in orphanages. The 
Associated. Press reported from Bei- 


Bm China said theman was released 
after one day m custody, while Human 
Rights Watch, the agency that issued the 


wwA ft yi Attained again 


For Victims, the Marcos Spoils Must Whit 


By Keith Richburg 

Was hington Past Service 

HONG KONG — Marie 
Hilao- Enriquez, a former po- 
litical prisoner in the Philip- 
pines, has been waiting more 
than two decades for justice. 
She discovered Friday that 
she will have to wait some 
more. 

She was a university stu- 
dent when President Ferdi- 
nand E. Marcos declared mar- 
tial law in 1972. She was 
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detained for a year and nine 
months in military camps and 
gave birth in prison. Her sister 
was killed in a military 
prison, and a brother was tor- 
tured. 

She is one of 10,000 vic- 
tims of martial law-era hu- 
man rights abuses who are 
demanding a share of the late 
dictator’s fortune, estimated 
at $5 billion to S10 billion 
worldwide. 

This week in Hong Kong, 
representatives of the Philip- 

S government, the Marcos 
ly and the victims sat 
down for 40 hours of closed- 
door talks to try to divide up 
an estimated $475 million of 
the Marcos fortune that is in 
two Swiss banks. 

The money has been frozen 
by a Swiss court since Mr. 
Marcos and his family fled 
into exile in February 1986. 
The banks asked for the me- 
diation to try to resolve com- 
peting claims on the money. 


A former U.S. assistant sec- 
retary of state for Africa. 
Chester A. Crocker, was 
tailed in to mediate. 

After five days of secret 
negotiations arid a news 
blackout, Mr. Crocker an- 
nounced Friday that the talks 
had broken off with no agree- 
ment 

He said dial the parties had 
heard each others’ positions, 
and would probably meet 
again. No further meetings 
have been scheduled. 

"This sort of issue has 
been going on now for 10 
years. 7 ’ Mr. Crocker said. 
“To expect that the whole 
tiling could have been 
wrapped up in five days may 
not have been realistic.” 

Mrs. Hilao- Enriquez 

called the long wait and the 
news of failure “really de- 
plorable.” 

“The whole exercise was 
an exercise in futility," she 
said adding, “But we will 


RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Evsnaefcaf Smday Sen*» 1000 am. & 
11:30 ajnJ Kids Welcome. De 
Cusenstraffl 3, S. Amsterdam Info. 020- 
641 881 2 or C0O6451 653. 

FRANCE/TOULOUSE 

HOPE INTERNATIONAL CHURCH 
(EvangafcaO- 4, bd. de Pfcrac. Colotntar, 
fegjy rarvfea. 6:30 p.m.Tel.: 

FRENCH RMBtA/CdTE D'AZUR 

NICE: Holy Trinity, (Anglican/ 
EptecopaiariJ.'il me dote Butts: §mdsy 
Eucmnst at 1 1 ajn.; Weekdays as on 
notice boad. VOsCE Sthkjgh^ are. de 
!a Hfeteftirice: Sunday Bjchaisa at 9 am 
Contact Rather Ksn Laos 93 87 19 83 

FRANKFURT 

NTERNATlONAL CATHOLIC COftftflll- 
NITY. Masses: Sat 5:00p.m., Sun. 
1 ftOO am at SL LacnhwJs Chuch (near 
Dam). Ate Mainzer Basse 6. Framut 
Phone:06172-451197. 


WTSWATIONAL CHRISTIAN ASSEMBLY 
(AOG), Su ndays En cash KMX), BSngual 
12S0 - 16 KhnolHHc 

MUNICH 

INTERNATIONAL COMMUNFTY 
CHURCH, Evangelical Bible Believing, 
savtes in Enden 430 pun. Sundays el 
Enhuberatr. 10 (LG Thereetenstr.) (089) 
■ 8508817. 

PARIS and SUBURBS 

EMMANUEL BAPTIST CHURCH, 56 
Rue des Bors-RaMna, RueWflalmafaoa 
An Evangelical church for the EngSsh 
speaking community located in the 
western suburbs. S.S. 9:45; Worship: 
10:45. Chldren's Church and Nursery. 
Youth ministrtes Dr. B.C. Thomas, pasw. 
Call 47.51 .29.63 or 47.49.1 5.29tor 
information. 

HOPE INTERNATIONAL CHURCH 
(EwnoaScaft. Sun. 930 am. Hotel Orion. 
Metro 1 : Esplanade de La Defense. 
TeL: 47.735354 or 47.753. 14 27. 

SAINT JOSEPH'S CHURCH (Roman 
Catholc). Masses Sunday: 9:45 & lift) 
am. 1215 4 &30 pm; Satuday: 11:00 
am & 830 pm; Monday to Fikfay: 830 
am 50, avenue Hoefte, Paris Bn. TeL 
42272456. Metre: Chariea de Game - 
Bole. 

ST. MO-MELS CHURCH (evangelical 
An-gHcan). Sundays 1030 a.m. (with 
chfcferts dub and — *-** — ~~*-- 
MMweek stu 


If you vKXtid 8® a tree BUe cause fcw mai, 
please contact L*EGUSEde CHRIST, P.O. 
Bk513 StsurScn. Indana 47B81 USA 

ZURICH-SWTTZERIAND 

BOGUSH-SPEAKING CATHOLIC MIS- 
SION; SL Arlon Chuch, MherwaatiaOe 
63, near Kreuzptetz. Services conducted 
h EngSsh. Sunday Man: 830 am & 
1133amSeMcesneldhtfieaypto(SL 
Anton Chum 

METHODS! CHURCH 
English Language 

MUNICH 

PEACE CHURCH — Frauertlobstr. 5 
(Sendlinger Tor station! 
WwBto^jrxJwScrwd 1 13a Tel: KS 
820 6043088 23 1158-3: Fax: 089 23 
1158-4. 

BERLIN 

RESURRECTION CHURCH - Kaiser- 
FriertrctKStr. S7 (tMjahn: Bfemarctetr. 
or Sophle-Chariotte-Platz Bus 
Sunday 630 pjn. TeL: 

HAMBURG 

CHURCH OF THE CROSS — 


Wdefip 1 1 ,1 5. TeL: 040 523 3373. 

EUROPEAN 

BAPTIST CONVENTION 

BBUJN 

I.B.C., BERUN. Rothenburg Sir. 13, 
(Steoltz). Bfcfe study 10.45. worship at 
1ZC0 each Sunday. James Hefih. pastor. 
TflL 030-774-4670. 

BONN/KOtM 

LBjC. OF BOWWOlN, Rhelnau Stases 
9, KSa Wcrehip 130 pm Cetwi Hogue, 
Pastor. Tfllj (02236) 47021. 

BRATISLAVA 

Rocxn2^Kte^^1jra^G4^Suiday 
101X1, Pastor Ben Hama, Tat 7! 5307. 

BREMEN 

I.B.C. (English language) meets at 
EvangBish-Freatiichflm Kieuzganeinda, 
Hohanfcaiestrasse Hermann-Bose-Str. 
(around the comer from the Bahnfot) 


Tel. 04791-1377. 

BUCHAREST 

I.B.C., Strada Papa Rusu 22. 330 pm 
Contact Pastor Mka Kanpar.TeL 312 386a 

BUDAPEST 

I.B.C., meets In Meries Zsigmond 
Gimnatium. Torokvesz ut 48-54, 
Sundays. 1000 Cafee Fekwvship, 1030 
Wtanrai- Take Bus ii tram Bsiwanyter. 
Otfier naetirm oaa Pastor Bob Ztwidan, 
Tel. 2508982 

BULGARIA 

LaC., World Trade Center, 38, Dranan 
Tzantoy Blvd Worship 11S0. James 
Ofta Paster. TeL 666 666. 


continue to struggle for what 
we believe are our rights and 
tiie victims' rights to jus- 
tice.” 

The activists outside the 
hotel were as vociferous in 
denouncing their own court- 
appointed lawyer as they 
were in criticizing Mr. Mar- 
cos. 

They accused the lawyer of 
a “sellout" for agreeing to- 
hold the talks secretly and 
they said they feared he 
would make a secret deal to 
absolve Marcos family mem- 
bers from future prosecution. 

Mr. Marcos, who fled to 
Hawaii, died in 1989, In 
1994, a court in Hawaii 
awarded $1.9 billion in com- 
pensation to 10,000 victims 
of Marcos-era human rights 
abuses who had brought an 
unusual civil action against 
the dictator's estate. Last 
month, a U.S. judge ordered 
two Swiss banks to handover 
the Marcos funds as part of 


the settlement order. But the 
issue has become tangled 
since the Philippine govern- 
ment is claiming that the Mar- 
cos wealth was stolen from 
tiie national treasury and 
rightly belonged to the Philip- 
pine government 

The position of his widow, 
Imelda Marcos, is obscure, 
since she has always denied 
there was ever .any^money 
stashed abroad. jShe has also 
denied that, if there was any 
money, it had never been 
stolen. In addition, she of- 
fered to give away the money 
to charity if she could keep 
some of it. She has said her 
husband had become wealthy 
as a lawyer before he was 
president and had made wise 
investments. 

Mrs. Marcos, who returned 
to the Philippines in 1991, 
was convicted of graft in 1993 
and sentenced to 24 years in 
prison. She is free on bail, 
pending appeal. 


Chemical Ajrms 
Being Developed 
By24Nations 

The Associated Pros *i- 

WASHINGTON — About 
two dozen nations, including 
Iran, Iraq and Libya, have 
chemical weapons, p r o gram s , 
and 15 nations have the mis- 
siles to attack their neighbors 
with such weapons, the UjS.' 
arms control director, John 
Holum. said Friday.' * 
He declined toideotify r the 
countries beyond what he' 
called the three “rogue . 
regimes," saying the pro- : 
grams were in various stages!: 
Some of the 15 nations with 
missile arsenals were not 
among the countries devef-. 1 
oping chemical armsl 
Mr. Holum said the Senate; 
is expected this spring to cott-- 
sitter ratifying the chemical ’ 
weapons treaty signed tiuee i 
years ago by 130 countries. L : - 
It would ban the develcipL 
mem, production and acqui- 
sition of chemical weapons. 


BRIEFLY 


Z7.S., at Tokyo and Seoul Talks, 
To Popda-FoodforNqrdi Korea 

WASHINGTON- j-^ Tfe &Bf^3&te3» concerned 
about reports of famine in North Korea tet tmeratam if 
tilery are true, intends ~tb riiale the Kstte a focns of talks 
with South Korea aB(F3apm«nl *icek. , 

TV- Qtnton admijifararira is c onairtering whether to 
provide food mtftoPyfa^g y ahg throug h fine UN Worid 
Food (%gahi£ 8 db( 4 Tiilf ^ wtats to discuss the issue '-first 
with SeoaUiand Tokyo* the aSSaals sakl • - 

The totiks, .in Hondfcfa^ Wednescfay aodThmsday, 
.'Vrilf iny^we anmsisttot Winsfei Lbrd; 1 

titede^ tiy * fiher gn ahartandan 

assBtaka foseiga minister ,c£ ,S0tmi Kj 05 rea,BaaKiMnn. 

hfrnfit Korea this month appa^edfor more foreign aid 
to feed its popcdatfiOT. which has been bettered by the- 
worst floods in lOO yeas®.; . « - 

But same South Koreans have questioned whether the 
famine claims are true, ami ihe governing party in Seoul 
has opposed more rice aid toFyongy&Qg imiess .the North 
modifies its hostile attitude toward die South. ( AP ) 


Mr. Hoium saia me senate * . y-» tt* S' i 

expect ibis spring to coo:'' IftOt MonJtS tO LcnTY Ut (JOTClS 

ter ratifying the chemical’ ‘ r - * 


CEUE/HANNOVER 

1-B.k, Windmulon S&asse 45. Cela 1300 
Wor^lp, 1400 BUe S&jcN-, Pastor Wait 
Campbel, Ph. (05141) 4641E 

FRANKFURT 

INTERNATIONAL CHRISTIAN 
FELLOWSHP EvangsCsctfneUrahfichB 
Gemetoda. Sodenosto 11-18, 63150 Bad 
Hamburg. A Mencfly, Christ -ceniarad. 
church serving the Entf Ish-speaktog 
community In the north FranWurt and 
Taurus areas. Al are welcome. Suxtaiy 
Worertp. S5. +■ Nusay 09:45. MtMc 
Housegroups. Woman's Fellowships, 
Youth Ministry ami Men's Prayer 
Breakfast Pastor MJ». Levey. 0*061 73- 
62728. E-Mail: 100024^110 compu 
senejoorn 


bethel I.B.C. Am Daciisbera 92, 
FranldUt aM. Sunday worshto 1 1OT am 
and 600 pm. Dr. Thomas W. I-B, pastor. 
1^:0696485581 

HOLLAND 

TRMTY aYTBWATlONAL Invilas you to 
a Christ centered, loving fellowship. 
Worship Services 930 ajn. and 1030 
ajn. with nursery Btoemeamplaan 54, 
Was6Bnaar07CWl 7-8024. 


LRCLEn^sh Language Sanfca 1000 at 
3-a Totstoga Sir. (Metro same). Pastor 
Buddy Barwt ph. 2594148. 

LISBON 

12I.C. Second Floor of Ttv'rd Baptist 
Church, Rua Ftfoe Fokjua 36. 19:30 
hams, F^tstor Slave Fad, TeL: 4186138. 

MOSCOW 

lAC. Meefing 1100; Kho Cantor BukSng 
15 DiuzDruminnbovsIaqra UL 5Bi Root, 
Hs8 6. Metro SBfon Bar rfcadn aya PBsto 
Don tied, TeL (p95) 971 3558. 

MUNICH 

I.B.C. Hoizstr. 9 English Language 
Services. BiUs study 15:45. VltoisMp 
Service 17TO. Pastor's phone (000) 600 
8534. 

MCE - FRANCE 

U3.C. 13 rue Vamlar, Bigfish service, 
Sunday waning 1800. pastor Ray Mfer - 
TflL"(OS®320w6. 

PRAGUE 

INTERNATIONAL BAPTIST 
FELUDWSHP meets Bitheftach Baptet 
Church Vtnolndska # 68. Prague 3. At 
metro stop J»«z POdtoad Sintar am. 
11B0 Pastor Al major, Tel.: (02) 311 
7974. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHIP 
Worship 1400 at Swedish Church. 
Chaussse de Charleroi 2 across from 
McftnaHs, TeL 065 225076. 


ZURICH - SWITZERLAND 

LAG ot Vfldenswl catch), Rosarbergst 
4. 8820 WAdenswa, worship- Service 

Sunday marine llOLTOi 1 - 48100 ta 


ASSOC OF INFL 
CHURCHES 


AMERICAN CHURCH N BSSJN. oor.of 
Clay Aflae & Potsdamer Str„ S.S. 930 
ajn. Worship 11 am. TeL 030-6132G21. 

COreNHAGEN 

BrtSWOTONAL CHURCH ^Copenhagen. 
27 Favergada. Vartov. near R&tus. SUy 
1W5 & VJasti^ 1 130. TeL 3162478& 

FRANKFURT 

TRINITY LUTHERAN CHURCH, 
Nbefungen Alee 54 (Aooss 6cm Burger 
Hosptej}, Worship 11 am vwChid care. 
liaL(0tolS99478or5125S2. 

GENEVA 

EV. LUTHBWN CHURCH al Geneva. 20 
rue VerdaJna Sunday worship SOT- In 
German 11:00 in English. Tel: (022) 
3105089. 

JERUSALEM 

LU7HSWN CHLWCH d toe Redeemer, 
Old Oy, Mudsian Rd. Entffch worship Sut 
9am. Al am welcome. TeL (Q2)281 -04a 


AMERICAN CHURCH IN PARIS. 
Worship HOT am 66, Qua! tfOrsay, 
Paris 7. Bus 63 at door, Metro Alma- 
Maceauarhvaides. 

VIENNA 

VIENNA COMMUNITY CHURCH, 
Sunday worship in EngSsh HOT AM.. 
Sunday schod. nursery, Hemafenal, al 
denorrin^ons weicoma Ooratheeroasse 
Tfi.VSflma1. 

ZURICH 

INTERNATIONAL PROTESTANT 
CHURCH EngBsh speaking, worship 


Hanoi Troika Stresses 
State’s Economic Role 


service, Sunday School & Nursery. 
Sundays HOT am. Sc h a nangass e 25. 


Sundays HOT am. S eha n a n oase ei 
TeL (01)2625525. 


SYNAGOGUES 
tN EUROPE 

BRUSSBS 

SYNAGOGUE BETH HILLEL, 
Communautt teraMie Libdraie de 
Bdglqje. Avenue de K Ow b oo k. 96. 1190 
Brussels. Rabbi Abort DaTm ToL 32-2- 
3322528- Fax 334^376.72.1 9. 


Agence France-Presse 

HANOI — The Viet- 
namese leadership is reacting 
to the country’s rapid social 
and economic change’ by 
stressing ideology and step- 
ping up the political rhetoric 
on state control. 

As the Communist Party 
prepares for its eighth con- 
gress in June, the troika of lop 
leadens has been focusing at- 
tention on the need to main- 
tain tiie state sector and limit 
the influence of foreign in- 
vestors. 

President Le Due Anh was 
the latest to express himself 
on the issue, ordering provin- 
cial officials in central Viet- 
nam to “strengthen state 
management of all aspects of 
the socioeconomic situa- 
tion. 7 ’ 

Vietnam's leaders have al- 
ways maintained that they 
were aiming to develop so- 
cialism even as they un- 
leashed market forces. But 
they never defined their vi- 
sion of a Marxist future in the 
midst of capitalist Asia. 

Now they are stressing that 
the state will keep Its control 
over industrial production 
and that it might further re- 
strict foreign investors al- 
ready straining under what 
they complain are tight reg- 
ulations. 

“We cannot have social- 
ism unless we strengthen the 
state sector and unless we 
closely supervise joint ven- 
tures, ' the Communist Pany 
general secretary. Do Muoi, 
said last week. 

“As Lenin himself taught, 
we must not fear capitalist 
firms themselves, but rather 
our ability to control and su- 
pervise them," Mr. Muoi 
said. 


Prime Minister Vo Van Ki- 
el told heads of state firms in 
Ho Chi Mmh City that the 
government would keep their 
needs at the top of its agenda 
and that such companies 
would play the leading role in 
the country’s economic de- 
velopment. 

About one-quarter of Viet- 
nam's economy is state-con- 
trolled, but mis sector in- 
cludes almost all 
manufacturing, mining, 
transport and industry. Many 
state firms lose money and 
require large public subsi- 
dies. 

Beyond tiie rhetoric, it re- 
mains unclear what actions 
the government might take to 
tighten its grip and whether it 
would be able to keep strict 
controls without frightening 
away foreign investment. - 

-The hard-line tone is -to be 
expected with the approach of 
the party congress. “But 
whether^ it means that the 
pragmatic policies we have 
seen will become las prag- 
matic is not at all clear," said 
a Western diplomat, 

“They are looking to get a 
third of their investment over- 
seas and they must be aware 
of the fact that if they change 
their policies they will never 
get that," be said. 

“It would be wrong to say 
there are going to be any dra- 
matic changes, but there is a 
clear, emphasis that public - 
-ownership and suae -control- 
are going to be lasting phe- 
nomena. 7 ' the diplomat said. 

That is likely to disturb* 
some major donors, particu- 
larly tiie World Bank and the 
International Monetary Fund," 
which have urged Vietnam to 
trim its state sector and sell 
off companies to the public. 


'BANGKOK — Inanefforttoweedout troublemakers, 
B uddhist monks wifi have to carry -official identification 
' cards suntLar to those^ aheady required for other Thai 
ritizens, it tmrepoited,lTiday. . 

The plan to issue the cards comes in response to tiie 
brutal murder last month of a British tourist, aUegedly by ' 
a monk who had concealed a rape conviction when he - 
joined the monastery eight mouths ago. 

The head’of the religious affairs department of the 
Interior Ministry, Thawal Thongmee, said that monks 
would have to cany ID carite as of the end of Maidv ti»- 
Bangkok Post reported. 

Mr. Thawal said the cards would bear the monk’s 
name, his residence and the name of the temple at which 
hewas ordained. (aP) 

Japan Socialists Change Name 

TOKYO— The Socialist Party,, the second biggest 
group in Prime Minister Ryutafo Hashimoto' s governing 
coalition, changed its' 50-year-old Japanese name 'on 
Friday in a step toward forming anew political force. 

At a party convention the Socialists decided to change 
their Japanese name, Nippon - Shakmto (Japan Socialist 
Party), to Shakai Mmshuto (Social De m ocratic Party). ; 

Mr. Hashimoto’s coalition links the former Socialists 
with the. conitervative Liberal Demo«Htic Party ami the 
small NewPait^Saltigake. ~ • 

The Liberal Democratic Party is flic biggest of the 
three. 

The Socialist leader; Tomiichi Murayama, who 
stepped down, as prime ipinister last week, vowed to form 
ariew^ ^'liberal” party with the Sakigake. 

“Let us stand up and aiin to ertablish another party 
capable of taking power with- the paitnerahip 'oftibe; 
Sakigake,’' he said. . (Reuters) 


TRAVEL UPDATE 

Another 20 Years for the Concorde 

LONDON (AFP): — British Airways said Friday that it 
intends to operate, the French-British Concorde supersonic 
aiiplanc for aiiotiiertwo decades. •:? • 

_Tte anaafcwdi celehr&e its 20th anniversary on Sunday. . 
The first Brim Ainmys Concorde flew -from Heathrow 
Airport to Bahramoo Jaa.21’,1976. The aiite operates a fteet 
of seven Concordes. 

Sheikh’s Sentence Brings Earning 

WAS HINGTON (AP) — The (Jnited States has warned its 

embassies to (meek secufnvaftenhesenttwm a 


zrST* ^pnsonmeni »r plotting bombings‘m - 7 

NenrY otkOty.The goviemmeot also toTd American traVekra ' 
mat ^senttafnngcould b^ an increase m tBTTr^ric^i • - - 

; ^ ^ hyrea-^d ri^c: of terrorist la^Sente" -" ; 

earned out by tite sheikha supporters against. American 
interests, 1 the wanting said. ' 


WPftTO * 5 $ a taarfcet and IdDed^K) DCwtifeJIfre ; ' v 

airintes saidtfiSt tEf dieriak ^ 

and that tfsfeoukibc ^ ' ~ ^ 
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By GBstavT^iebnlir 

MwMTnia&ntier 


saddle in tbi Repubti&n presidential 
process,” said Ralph Reed, executive 
director of die Christian Coalition. 


in Religious Right 


religious organizations acknowledged 
dm their rank and file was divided 


YORK — ■ With «dy flute But Mr. Reed, who hash 
wcmto^befwedift^yoiK^i^K candidate, said he saw no a 
inme 1996 presidential ca neas e s and in this. While religious < 
IHimanes, religious conservatives are a “have spread themselves li 
political force ftactnjtti. thett afle- field,*’ he said, ''the fid 
stances divided amoltig sevml Repub- moved to them, not the 
hc^cmdkiates. ...... other way mound. 1 ’ mgs 

gut the fragmentation apjtearg to be Seen as a powerful jjjjg 
less asign ofroliticS weakn&i than ah block, religious codsct- §0 
uKhcanon ofhowfcOmsflattconsa- vath/es are dividing fess 
vaoves have progressed within the Re- on ideology than on is- . JU 
publican Party. An insurgent force m the sues of personality and M I 
1980s, they have become.acare element a candidate's likelihood 
of the Republican establishment, in- to succeed. # 

creasingly rich in grassroots organizers. “ft’s much more a 

fund-raisers and state patty officials. rffern^inn of who r” 1 ’ 

Never before have so many Repub- win and who would be a better 
bean presidential ca nd i d ates contended idem,’ ’ said John Green, a 
so avidly for ibevotes of religious con- ence professor at the L 
servatives, embracing the social stands Akron. “One of the core 
that the group favors. beme nart nf the fimumiiw 


Politically active religious conserva- 
. lives are diverse, coming from suer, 

director of tbe Christian Coalition. among various campaigns, especially widely different faiths as Baptist. Pen- 
But Mr. Reed, who Has not endorsed a those of the Senate majority leader. Bob tecostal and Roman Catholic churches 
canriidaie.aaid he saw nocaacefor alarm Dote of Kansas; Senator Phil Gramm of They also include different political 
in this. Wrile religious conservatives Texas; the former commentator Patrick temperaments, from the pragmatic to the 
“ ‘have spread themselvesihroufihout the Buchanan, and the former Slate Depart- single-minded, and a variety cf civic 


mem official Alan Keyes. 

Among some « the grass roots, they 
said, are lingering questions as to 
whether Mr. Dole is truly a social con- 
servative. particularly on issues like op- 
posing abortion. Similar suspicions dog 
the campaign of Sieve Forbes, the pub- 
lisher. although some leaders of rdi- 


single-minded, and a variety cf civic week, Mr. Dole scored a coup by gaining 
passions, from those who favor "pro- the endorsement of lone Dilley, head of 
family’' tax cuts to those who warn sharp Iowa's branch of the Christian ’Coalition. 


bona tides. Still, the Dole campaign’s 
damage control has been effective. 

Mr. Reed said he received a letter from 
Mr. Doie afterward, explaining his po- 
sition, and felt “fully satisfied” that Mr. 
Doie had not changed his stand. This 
week, Mr. Dole scored a coup by gaining 
the endorsement of lone Dillev, head of 


restrictions on pornography. 

When united, organizations like Mr. 
Reed's Christian Coalition can be 
formidable. Mr. Green said tha: studies 
of four Republican state conventions in 
1994 showed that a quarter to a third of 


gious conservatives expressed interest in the delegates had been members of endorsed a candidate, said that for many 
his fiscal conservation. r ' t — — ‘ — - — ™ — — ■ • - 


Christian organizations. Bur unity con 


But most of those interviewed said the quickly dissolve amid disagreements 


ner pres- 
itical sci- 


di visions among religious conservatives 
would not keep them from coming lo- 


over big issues, particularly abortion. 

A month ago, Mr. Dole rattled abortion 


ence profes so r at the University of eventual nominee against President Bill 
Ata». “One of die consequences of Clinton. 


getber behind the Republican Party’s opponents when be said that, while he was 
eventual nominee against President Bill against abortion, he no longer favored a 


first time in the religious 


being part of tbe firmament is dial cur- 
rents within the firmament divide the 


conservative movement since the 1970s movement.’’ 

that they have not had a angle hose to In interviews, leaders of conservative 


Mr. Reed said leading members of his 
organization in Iowa, where caucuses 
■will be held Feb. 12, have signed on loihe 
Dole. Gramm and Buchanan campaigns. 


constitutional amendment to bar iL 
Thai remark rumbled through Repub- 
lican circles in Iowa like an earthquake. 


religious conservatives, the political cen- 
ter of gravity in die Republican field lies 
to Mr. Dole's right, with Mr. Buchanan 
and his condemnation of homosexuals, 
pornography and immigration. 

"There’s no question," Mr. Falwell 
said, “that philosophically. Pat 
Buchanan is liked best — I won’t say 
endorsed, but liked best by religious 


and some of the senator’s opponents conservatives — because of his long 
seized on it to question his conservative standing on social issues.* ’ 


A Whitewater Sleuth Thunders On 


By Francis X. Clines 

New York Times Service 


WASHINGTON — Senator Lauch deposing President Bill flmww and the 
Fairclotii,. never one to shy from first lady about "a possible obstruction 
sleuthing m matters Whitewater, invited of justice.” 
the nation to join him in a fresh game of While riy. committee chainnan, S ro - 

CIlK. ntnr AlfrimeM TV A matn nfNmu "Wrote 


“Who hid these records?" demanded don and answer, squinting and nodding 
Mr.Fttiiclodi, calling for the Whitewater as Ms. Huber precisely described how 
coomatsee to take the ultimate step of she had found the documents, 
deposing President Bill Qinnw and tbe 'X^e semamr fairly sputtered in invit- 
first lady about “a possible obstruction mg fair-minded Americans to on 
of justice." their own who could have left the 


“Wen, maybe tire batter did it!” 
boomed the North Carolina Republican 

S ‘wS^S“dSg.fun-rtm«dc 

recorfsfiom Hillary Rodham Clinton's when be is idling in the corridors of tire n^T^ior^ 

law fhmfaad suddenly appeared on tire power before the' W bearing. Partic- 
W^^^corner of a titte in the ulariy tireooes be uttereddtaut trtiat 


WMte tire committee chairman. Sen- records in areh a ti ghtl y guarded private 
atorAIfbnse M.D’ Amato of New Yodc, place. "She did not find tK^a. billing 
^ed from talk cf subpoenaing Mrs. recoidsondretnrnstiteinflreMem),”he 
Clinton, he smdsbe would be welconre if 


Tbe Democrats ventured a response 
by way of their committee counsel. 



lower left-hand corner of a table in tire 


heart of die residential White House last getting information out of the White 
summer, at tire very time that While- House has been like. “Like a 

water investigators were conducting irang»m nmA»rti» Kmhrt “ “ T ar».«nrtin g 


frmtiess subpoena searches for them. icecream withakrotting needle." "like 

,c This is the most secure room in the dinninp a hi p pnfvimiwmc wjfh a l ^er m , , 
world, on the third floor of the Whhe opener” 

Hbnse!” Mr. fitirclotfa said, dripping On Thursday, foiled the sen- ™8 awi 
sarcasm as he sou^it to ffisprove the ator. His head swiveled like a m a be 

White House’s repeated denials that fon’s as he closely followed each ques- assumi] 

Mis. CUmon has any knowledge of the . 

records ever being in tbe White House, 1\T_ „ 

let alone in the Book Room adjacent to 11 0 JCjX/JIAjJIUII^OTIS 
her office. 

Bearing witness to the documents’ Jirnm ffin/nnc 
existence within the While House res- * UHl UW/Wl/lW 
idence was CarolynHnber, a.gcntlyspo- 
ken woman witb recall duop enough to Refers 

delight die Republicans on tire com- WASHlNGT^f — Presidem Bid 
mittee and to find only one lone Demo- Ctinton and his wife say they do not know 
oral present to speak op cautiously for how documents involving Mrs. Clinton 


bear out Mrs. Clinton's contention that 
she (fid minimal lawyering a decade ago 
in Whitewater-related matters. “Yet 
there is a question mark about how these 
records came to be produced,” be ad- 


the White House. .- 
A longtime aide, and friend of. the 


Clintons, Ms. Huber carefully dxepr.Jret. . thdrWbfe House living quarters. 


own sketch of the Book Room where she Republican a 

saw the documents. that the mysteru 

She marked the tabletop spot -with an b illing records 1 


“X” and estimated that someone bad someone had tried to. obstruct the in- 
put tire missing records there folly a few vestigation of Mrs. Clinton’s role in the 
days before she had found them in the Whitewater affair, 
room, to which only tire dintnmgj their Asked during an interview on CBS if 
personal guests and Whale House he^> she m the preside nt had put the papers on 
have access. • tire table where a White House aide 


~ Huber testified to routinely pack- 

On Thursday, shn3e foiled the sen- mg away tire Wiling records last summer 
or. His head swiveled like a m » box destined for her own office, 

n’s as Ire closely followed each qnes- assuming they were Jeft ont on the table 

as pan of the usual filing routine. 

7VTo> T7**-w* 1 rm4Z r*. She did not think about them again, 
HO JLjXpiQIUlllOllS s be continued, until she discovered them 
wi - * ' /-« . .-on Jan. 4 white renovating her office. 

/ /in/ziYI C looked ai them and realized that they 

-*■ * ”I*v GWIH-I/IW were the ones the committee was search- 

ing for. 

. “I was surprised,” she testified. “1 
WASHINGTON — President Bill just sat down for a few minutes and 
inton and his wife say they do not know thought” 

w documents involving Mis. Clinton Habcr ^ ^ wo 

tt woe sou^it fw two years by White- lawyers: Mrs. Clinton's and her own. 
^nwstgatora toroed up rat a cable m ^ Hoasc quiddy turned over 

recads but tusyet to expUn how 

■Tnj^wnT.,, i r. r n ■ ,T ■ ruVi. they came to be in tire residence. 

tad tried to- otwtract the in- 8“- «dlyj>td she 

stigaSonofMrs. Clinton’s tole in flte ^mzedss ttatand^g^statte 
1^ water affair. Arkansas colleague, Vincent W. Foster 

Asked during an interview on CBS if Jr., the deputy White House counsel who 
efotirefo^denthadputtfae papers on committed suicide in 1993. Committee 
t table where a White House aide Republicans suspect tbe documents Ms. 


that were sought for two years by White- 
water investigators turned up on a table in 





— , *•«**--'* 


Republican critics^, have suggested 
that tire mysterious appearance of the 
billing records fueled suspicions that 



They appeared , there,” Ms. Huber found .them, Mrs. Clinton replied: “Of Huber found were secreted from his 


said of tire records. 


course not. I can’t explain where they’ve 


This only seemed to heighten the mys- been, butl’m glad they’re out there 


texy abont the missing.. -movable doc- 
uments. along with Republican hopes 


„ r Mr. Clftimn said be wished tire doc- 
uments had been available sooner to help 


tha t maybe Whitewater, whatever its his wife, bade op her argument that ber 
convolutions and confusions, will even- wenkjar M adison Guaranty Savings and 
tuafly seize tire public’s attention with Loan wa s min imal, 
something as gnphic as Colonel Mbs- • anffloview with U.S. News and 
raid’s dagger in the drawing room: Mrs. Warid Report to be puWished Monday, 
dimon’s billing records in tire Book Mr. Omton sauL “I don’t thmk anybody 


Room. 


knows” how tbe documents appeared. 


office. 

Ms. Huber could shed no light on that, 
but she drew heartfelt thanks from the 
committee for the precision of her recall 
as tbe Whitewater senators looked for- 
ward to more hearings. 

“Memory loss has been a frequent 
occurrence in this room,” Mr. D* Amato 
said of earlier White House witnesses as 
Mar. Faircloth nodded furiously in agree- 
ment. 


Anbunr (Ue&Tbr Auncutcd ftrv. 

UNCOVERING HIS TRACKS — A railroad worker in Wichita. 
Kansas, sweeping away fresh snow on switches. An extreme storm 
system belted the nation from tbe Midwest to the Eastern seaboard, 
producing bone-chilling cold, blizzards, torrents of rain and high winds. 


Away From 
Politics 

• Twenty-five children have died as 
a result of failures by New York 


week due to faulty wiring in the re- 
actor core. The plant is located near 
Spring City, Tennessee. fAP) 

• About 160 prisoners were hurt in 
brawls between blacks and Hispamcs 
at 3 Los Angeles County Detention 


City’s Child Welfare Adminiscrarion Center. It rook nearly 600 deputies to 


POLITICAL 


WTO Takes a Left and a Right 

WASHINGTON — - A ruling by the Wodd Trade 
Organization against U.S. gasoline-refining regulations 
drew sharp attacks from critics of tire glpbaTfiro- trading 
system. They pounced on die decision as evidence that tire 
WTO will infringe on America’s right to set its own rules 
concerning environmentalprotection and other issue?. 

“This decision of tire WTO is a gross attack on tire 
sovereignty of the United States of America,” Patrick J. 
Buchanan, a conservative candidate for tire Republican 
presidential nomination, said in a state me nt issued by .his 
rampflign On the left, similar ^ comments came from tire 

S iblic interest group Public Citiz en, which like Mr. 

uchanan, opposed U.S. membership mtheWTO when it 
was formed last year. 

TTy. ruling V JeAnewlsty Hy fl natv»I rtf tfmea mtem arinnfll 

jurists was toe first issued by toe WTO, which hashroad 
powers to referee international trade disputes. The panel 
found in favor of a complaint by Venezuela and Brazil 
that certain regulations of the Environmental Protection 
Agency violate global trade rules by setting higher en- 
vironmental standards for imported gasoline than far 
domestically refined gasoline. 

The development wonied some economists, who said 
it might ca n s * protectionist and. isolationist sentiment to 
int ensify against the Geneva-based WTO and its pre- 
decessor, the General Agreement on Tariffs and Trade. 
Many mainstream trade experts credk freer, inremational 
trade with fueling global growth after Worid War IL 
“It’s not good that tins is an early issue forthe WTO/ 4 
said Greg Mastel, vice president at tbe Economic Strategy 
Institut e in Washington. fWPJ 

Tracking the Missing Children 

WASHINGTON r— As families of kidnapped and 
murdered children watched. President Bill Qmion signed 
an older Friday that will set aside an area in all federal 
buildings for the posting of missing chil Jen notices. 

“This is more than a bulletin board, tins is a belpma 
hand,” said Clandine Ryce. the mother of 10-year-old 
Jimmy Ryce, who was kidnappediri Miami and murdered 

by ^Ta^?is y Sducted. she said, "the only lead we 

have is the child’s face/’.. - (AP) 

Quote /Unquote 

Michael McCurry, tire While House spok esman, on 
President Bill Clinton's State of the Union addresm 
Tiip^tav* “It’s a foiriy partisan environment t hat b e fi 

it’sa RepubUcan^Congre^Arid ^ there are P^tyof 
people capable of hyperventtiaiing. f ; 


Republicans at a Loss 
On Budget Strategy 


to conduct adequate investigations, 
monitor abuse cases or provide need- 
ed services, according to a study con- 
ducted by tire public advocate’s of- 
fice. The deaths occurred between 
May 1994 and October 1995. (ATT/ 

• The Watts Bar Nuclear Plant has 


stop six separate fights. As many as 
2.tiu0 inmates joined in, wielding 
broom handies, broken light fixtures 
and other weapons. (AP) 

• Charges have been dropped 
against three men accused of stock- 
piling weapons and plotting to over- 


New York Times Service 

WASHINGTON — Unit- 


Republican leaders, who 
have had at least three desul- 


ed in disda™ for Resident tory discussions by telephone 
Bill Clinton’s latest budget conference call since their last 
proposals and convinced that session with Mr. Clinton on 
no deal is in si ght, congres- Jan. 9, plan a series of face- to- 


split its first atom after 23 years of throw President Fidel Castro of Cuba, 
construction at a cost of nearly $7 U.S. officials confirmed in Los An- 
billion. The Tennessee Valley Au- geles. The accused were Rene Cruz 


thority had difficulty starting the 
long-delayed twin-reactor plant this 


Sr., his son. Rene Cruz, and Rafael 
Garda, all Cuban immigrants. (AFP) 


sional Republicans have ac- face meetings beginning 
knowledged that they have Monday to develop a spend- 
not agreed on how to keep the mg strategy. They also plan to 
government open and avoid consider bow to deal with 
defaulting on its bonds. raising tire ceiling on the na- 
. The curient stopgap spend- tional debt, whose statutory 
mg authority will expire next limit of $4.9 trillion was 
Friday, and Senator Bob Dole reached Nov. 15. 
of Kansas, the majority lead- Since then. Treasury Sec- 
er, pleaded ignorance of retaxy Robert E. Rubin has 
House plans Thursday. “I met government financial 
don’t brow precisely what obligations by juggling pen- 
tirey have in xnibd,” he said at sion accounts. 


a news conference. 
Representative Robert L. 


Livingston, tire Republican of had a foolproof weapon to 
Louisiana who- heads the force capitulation from a 
House Appropriations Com- president who would not risk 
nritiee, saxdire was having his default, 
staff prepare a hill that would 
provide money only for pro- 

r* ** ft Congressme 

But he might not put it for- 

ward, he said, because tire fV. \T D^w, 
Senaie mi^it reject it or the UH llCW IT CD 
president might veto it. 


jau. v, puui a seim ui iace-io- 

Mondayu^d^elop a spend- Joseph Cohn Dies, a Titan 

ing strategy. They also plan to _ 

SSSteSoA SiZZ In MGM and Film Academy 

tional debt, whose statutory 

limit Of $4.9 trillion was Los Angeles Timet 

reached Nov. 15. LOS ANGELES — Joseph Judson tJJj Cohn. 100. one of i 

Since then. Treasury Sec- the five men who built Metro Goldwyn Mayer and the last | 
retary Robert E. Rubin has surviving founding member of the Academy of Motion Pic- , 
met government financial ture Arts and Sciences, died Jan. 12. 
obligations by juggling pen- Few people outside of the motion picture industry knew of 

sion accounts. Mr. Cohn, though he was a major power in Hollywood. He 

Those moves angered Re- preferred anonymity — no screen credits, no publicity, 
publicans, who thought they 

had a foolproof weapon to Alexander Sedgwick, 94, a former foreign correspondent 

force capitulation from a for The New York Times and Tbe Associated Press who was 
president who would not risk noted for his coverage of the Balkans and the North African 
default. campaign daring World War II. died in Athens on Friday. 

Congressmen Fix a Deal 
On New Pentagon Bill 


Beta Carotene 
No Preventive 
Of Diseases, 

2 Studies Find 


Without referring to the controversy, 
the Rexerend Jem-’ Falwell, chancellor 
of Liberty University, said of Mr. Dole, 
"There’s nothing he sad to me that 
makes me anything but enthusiastic, ’’ 
Nevertheless, Mr. FaJweU. who has not 


By Gina Kolata 

.Vnr York Timrz Seriirr 

NEW YORK — Two large studies 
have found that contrary to the beliefs or 
hopes of the millions who take it, beta 
carotene, a vigorously promoted vitamin 
supplement, is completely ineffective in 
preventing cancer or bean disease. 

One of the studies found that it might 
even be harmful to some people. 

U.S. health officials said they hoped 
that this would spell the end of the beta 
carotene fad. The idea that a simple 
supplement capsule might fend off can- 
cer and other diseases, they said, has 
simply proved too good to be true. 

Dr. Richard Klausner, director of the 
National Cancer Institute, which fi- 
nanced both studies, said, "With clearly 
no benefit and even a turn of possible 
harm, I can see no reason that an in- 
dividual should take beta carotene.” 

Beta carotene is a naturally occurring 
substance in fruits and vegetables that is 
convened to vitamin A in the body. The 
cancer institute recommends that rather 
than rely on supplements, people eat 
low-fat diets abundant in fruits and veg- 
etables. whose hundreds of substances 
combined might be fostering the disease 
protection that has been sought in beta 
carotene. 

One of the beta carotene studies, the 
Physicians’ Health Study, involved 
22,071 doctors who were randomly as- 
signed to take 50 milligrams of beta 
carotene or a dummy pill every other 
day. The study ended on Dec. 31, after 
12 years, with the conclusion that beta 
carotene supplements did not protect 
against cancer or heart disease. 

The other study, the Beta Carotene 
and Retinol Efficacy Trial, or Caret, 
tested both beta carotene, in a dose of 30 
milligrams a day, and vitamin A, in a 
duly dose of 25.000 international units. 
Tbe 18314 participants in this study 
took beta carotene, vitamin A, both or a 
placebo. 

Preliminary studies hinted that beta 
carotene might be especially effective in 
preventing lung cancer, and all the sub- 
jects in the Caret study were at high risk 
for lung cancer because they smoked or 
had worked with asbestos. ’ 

The study was halted on Jan. 10 — or 
21 months ahead of schedule — when 
investigators concluded not only that 
the vitamins were not helpfol but also 
that they might be harmful: the rate of 
death from lung cancer was 28 percent 
higher among tbe participants who had 
taken the supplements than among those 
who had taken the placebo, and the rale 
of death from heart disease was 17 per- 
cent higher. 

The reason for these increases are 
unclear and they were too small to be 
considered statically significant. But 
they were nonetheless worrisome. 

The two studies were preceded by a 
Finnish study of 29,133 male smokers. 
Thai study, published in 1994, found a 
slight increase in the death rate among 
those who had taken beta carotene. But 
some critics of the research said the beta 
carotene dose. 20 milligrams 3 day, had 
been too low to find the benefit that they 
expected. 

Others said the men had been studied 
for too short a rime, five to eight years. 
And still others said that even if beta 
carotene did not help smokers, it would 
help healthy people. 

To underscore the importance of the 
new findings. Dr. Klausner announced 
them at a news conference Thursday at 
the National Cancer Institute in Bethes- 
da, Maryland, without waiting for the 
usual publication in a medical journal. 

The Caret study’s director. Dr. Gilben 
Oroenn, dean of public health at the 
University of Washington in Seattle, said 
its results were not definite proof that 
beta carotene is harmful. But the reason 
it was halted, he said, is that its findings 
were reminiscent of those in Finland. 

"These vitamins were providing no 
benefit,” Dr. Omenn said, "and may — 
with the emphasis on may — have ad- 
verse effects.” 


Those moves angered Re- 
publicans. who thought they 
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namic and fluid right now/’ 
he said. “It's changing every 
minute. 

At die- White House, Mr. 


WASHINGTON — House and Senate negotiators ap- 
proved a $265 billion military bill Friday, stripping out a 
missile defense speedup and other provisions that had led 

n !J .-n-., _ 7F. ... ,k. Ull 


Clinton said an overall budget President Bill Clinton to veto the original bill. 


deal was “dearly w ithin our Die negotiators said that Congress would probably approve 

grasp right now.” the bfll next week and that they thought Defense Secretary 

But Representative John R. William J. Perry would recommend that Mr. Clinton sign iL 
Kasieh, Republican of Ohio The negotiators stripped or revised provisions that would 
and chairman of. .the Budget have ordered the construction of a defense against limned 
Committee,, said “it appears missile attacks starting in 2003 and restricted tbe president s 
as though we .have some ir- power to commit U.S. troops to international p ea cek e eping. 
tocoiHslaiteab^Brences.’* But they did not change other provisions to which Mr. 

Die Republicans seemed Clinton objected that would prohibit most abortions in mil- 
contem to forget further ne- itary hospitals and require dismissal of any troopers who have 
gotiationsmid make the bud- the HIV vims. Republicans said they would try to win 
get their chief election issue approval of the stricken items, part of their ‘ 'Contract With 
m die foil. America" campaign pledge, as separate bills. 


as though we have some ir- 
rettonafibte deferences.” 
Die Republicans seemed 
content to forget further ne- 
gotiations jmd make' the bud- 
get their chief election issue 
hi die foil. 
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U.S. Warns Russia Not to Stray From Road to Reform 


By Jim Mann 

Las Angeles Times Service 


WASHINGTON — The Clinton administra- 
tion has warned that it might not support Russian 
membership in important Western organizations 
such as the Group of Seven industrialized nations 
if Russia turns hack from economic reform and 
hardens its foreign policies. 

“Russia's integration with the institutions of 
the West, which is in our mutual interest, depends 
on Russia’s willingness to abide by international 
norms and to stay on the path of reform," Sec- 
retary of State Warren M. Christopher declared in 
a foreign-policy speech at Harvard University. 

It was the first time a senior U.S. official has 
suggested that the United States might toughen its 
policies toward Russia in response to recent events 


in Moscow. Mr. Christopher said he will deliver 
the warning to Russia's new foreign minister, 
Yevgeni M. Primakov, when the two meet in 
Europe next month. 

In December, the government of President 
Boris N. Yeltsin suffered a damaging political 
setback when the Communist Party and extreme 
nationalist forces headed by Vladimir V. Zhiri- 
novsky won the largest two blocs of seats in 
elections for the Duma, or lower house of Par- 
liament 

In die weeks since the election, Mr. Yeltsin has 
changed his government in ways that eviscerate 
the role of reformers. The latest change took place 
on Tuesday, when he dismissed First Deputy 
Prime Minister Anatoli B. Chubais, who for the 
past four years had spearheaded efforts to bring 
free-market reforms to the Russian economy. 


The changes come as Russia prepares for a 
more important election — the one for president 
— in June. Mr. Yeltsin has not yet officially 
declared his candidacy for re-election, but he has 
strongly hinted as much. 

Mr. Christopher’s address Thursday to Har- 
vard’s Kennedy School of Government was sup- 
posed to be a general overview of U.S. foreign 
policy. But his warning about Russia was the 
dominant theme. 

“Recent events reflect troubling signs of Rus- 
sian reform undo: strain,” he said. “The Russian 
people face an important choice in the June pres- 
idential election.'' 

Since the era of the last Soviet leader, Mikhail 
S. Gorbachev, Moscow has been seeking mem- 
bership in the Group of Seven. 

Russia also would like admission to such in- 


ternational economic groups as the World Trade 
Organization. And it is seeking ext ensiv e eco- 
nomic help from tbe International Monetary Fund, 
which could be jeopardized if Moscow retreats 
drastically from its program of economic re- 
forms. 

President Bill Clinton says he hopes Russia 
fimi< a political solution to tbe conflict zn Chech- 
nya, but believes the United States must give 
Moscow “a wide berth” in dealing with tire 
rebellious republic. The Associated Press report- 
ed, quoting from a Clinton interview with tbe 
magazineU.S. News & World Report. 

“What I hope is that they’ll find a political 
solution ultimately for tire problems of Chech- 
nya,” Mr. Clinton said. “I think it’s going to be 
difficult if they have to rely on a whole military 
solution.” 


YELTSIN: 

Rebels Escaped 

Continued from Page 1 

while much Russian po&V toward 
Chechnya has been "dumb,’ what is 
surprising is not that the battle lasted for 
fouxdayt. but that the Chechens were 
finally defeated.” . 

The official casualty count in the cri- 
sis, which began when Chechen gunmen 
seized hostages in Da^stan on Jan. 9, is 
about 245 dead and wcB over 150 
wounded. The dead include, at leaa35 
Russian troops and 24 civilians. About 
95 percent of the structures in the village 
of Peivomayskoye were destroyed m the 
Russian attack. . ,, 

Since the war in Chechnya began is 
months ago, about 20,000 people have 
died by the most conservative estimate, 
and the large majority of the victims 
were civilians. , „ 

Mr. Yeltsin said Thursday that 82 


Bosnia’s Killing Fields 
Reveal a Grisly Demise 

Mass Graves Near Srebrenica 


By John Pomfret 

Washington Post Service 


GLOGOVA, Bosnia-Herzegovina — 
Shards of a skull lay in the dirt. A jawbone 
was missing seven of its 16 teeth. There 
were scattered femurs and the remains of 
another body, putrid but still clothed. 

The human debris, in two muddy 
fields straddling a dirt road in this 
bombed-out hamlet, suggested the ex- 
istence of a pair of mass graves con- 
taining the remains of Muslims slaugh- 
tered last July in die offensive by 
Bosnian Serbs against the UN-desig- 
nated “safe area’ of Srebrenica. 

The area, 13 kilometers (S miles) 
northwest of Srebrenica, was identified 
as the site of a possible mass grave by 
U.S. satellite imagery last year. A visit 
this week fay four American reporter s 
turned up evidence that-, indeed, a num- 
ber of people were buried here after 
apparently violent deaths. It was not 
clear how many bodies lie in the two 
sites, but the area they cover is sub- 
stantial, and human remains were seen 
scattered throughout both areas. 

The sites, according to a Western in- 
vestigator. could be two of several mass 
graves in the region believed to hold 
corpses of some of the estimated 12,000 
Muslim fighters who tried to escape the 
Serbian assault by sneaking out of the 
isolated eastern Bosnian pocket and 
trekking 100 kilometers across Serbian 
lines to Muslim-held territory to the 
north. Five such sites have been con- 
firmed near Srebrenica. 

WhQe thousands of Muslim soldiers 
survived tins inarch of death, witnesses 
said thousands more wens caught by the 
Serbs or surrendered to them and were 
gunned down. An estimated 6,000 Mus- 
lim men remain missing, and many are 
believed to have died in fee attack by 
Bosnian Serbs and subsequent killings, 
which human rights investigators say 
constituted one of fee worst atrocities 
committed in Europe since the Second 
World War. 

“This could be the answer to another 
question about what happened in Sre- 
brenica,” a Western investigator said. 
“This could be an important part of the 
jigsaw puzzle.” 

Srebrenica succumbed to the on- 
slaught by the Bosnians Serbs on July 
11, 1995. Its fall led to fee expulsion of 
an estimated 40,000 M uslims from the 
pocket, where many had fled to take 
shelter from earlier attacks. The assault 
and fee lack of a military response by the 
United Nations and NATO underscored 
the failure of the UN mission in Bosnia 
and led to stronger American diplomatic 
and military efforts to stop the war in 
Bosnia. Those efforts ultimately culmi- 
nated in fee peace conference in Dayton, 
Ohio, last November and fee signing of a 
peace plan for Bosnia on Dec. 14. 

The International War Crimes Tri- 
bunal at The Hague already has indicted 
Radovan Karadzic, leader of the Bosnian 
Serbs, and his military chieftain, Ratko 
Mladic, on charges of war crimes in 
connection with atrocities in Srebrenica. 

The visit to the site comes at a time 
when the Bosnian government has been 
demanding access to these and other 
mass graves as it attempts to determine 
who among a list of 24,000 Bosnians 
missing in this war is dead and who is 
alive. The government has used the 
Serbs' refusal to provide either access or 
information as an excuse to hold op the 
release of Serbian prisoners of war. Un- 
der the Dayton agreement, all three war- 
ring factions in Bosnia — Muslims, 
Croats and Serbs — were supposed to 
release such prisoners by Friday. 

Justice Richard Goldstone, fee chief 
prosecutor of the war crimes tribunal, also 
has issued his first specific request to the 
peacekeeping operation in Bosnia for as- 
sistance in exhuming another potential 
mass grave. Mr. Goldstone’s request 
came in a letter Jan. 16 to Admiral 


Leighton W. Smith Jr., U.S. commander 
of fee NATO-led mission, an aide to the 
admiral said. 

The appeal specified feat war crimes 
investigators want help in digging up a 
suspected mass grave in northwestern 
Bosnia, in an area patrolled by British 
forces, the aide added. 

Mr, Goldstone’s request has gained 
some urgency because of concerns that 
the Bosnian Serbs might destroy ev- 
idence from die approximately 200 mass 
graves that dot fee battlefields of the 
former Yugoslavia. But, while dirt ob- 
viously had been moved recently around 
tbe sites at Glogova, if Serbian gunmen 
had attempted to tamper wife it or de- 
stroy evidence, they did not do a thor- 
ough job. Bones were readily visible on 
the clay dirt, as were bandages, shoes 
and other things that obviously once 
belonged to the men buried below. 

In addition, at two other sites visited 
earlier by a Western reporter in the near- 
by town of Nova Kasaba. no evidence of 
tampering was found. Bones wrapped in 
cloth still jutted from the earth, as did 
boots and military jackets. 

The first of fee two apparent mas s 
graves lay in a field about 30 meters (100 
feet) long and 10 meters wide in front of 
the bombed-out ruins of a stone farm- 
house. The second plot was circular, 
with a diameter of 30 meters, lying on 
fee other side of a dirt path. 

Western investigators said Glogova 
appeared to occupy an important place in 
the Srebrenica stoiy because it seemed 
plausible that men who were executed 
by Serbs at an agricultural warehouse a 
short distance up the road from Glogova 
were buried in these graves. 

The warehouse is in the village of 
Kravica, just west of Glogova on one of 
the few paved roads in the region. Ac- 
cording to reliable accounts, Serbs 
rounded up Muslim men they caught 
attempting to escape fee Srebrenica as- 
sault and placed them in the warehouse 
or kept them in trucks outside. 
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A Russian officer kicking a dead Chechen in Pervomayskoye on Friday after rebels fled the town. 

ARMY: Friendly Fire ’ and Freezing Cold Helped the Chechens 


Continued from Page 1 

The leader of fee Chechen hostage- 
takers, Salman Raduyev, may have es- 
caped from the encircled village early 
Thursday wife a group of his gunmen 
and perhaps some hostages as well. A 
Chechen rebel spokesman said that Mr. 
Raduyev had escaped the .supposedly 
impregnable Russian siege wife several 
dozen hostages, whom he was offering 
to exchange for wounded Chechens cap- 
tured by the Russians. 

According to official figures, 153 
Chechen rebels were killed in fee four- 
day battle and 28 taken prisoner. Of- 
ficials say feat federal casualties came to 
26 dead and 93 wounded. Mr. Yeltsin 
said that 82 hostages were rescued 


Russian journalists are suggesting 
that at least some of the corpses counted 
as Chechen fighters may in fact be 
hostages. And Kremlin officials must be 
braced for what would be the galling 
spectacle of a press conference wife Mr. 
Raduyev, fee leader of the hostage-tak- 
ers, broadcast from a Chechen 
stronghold in the coming days. 

A year ago, when fresh-faced Russian 
draftees were wiped out in the initial 
attempt to storm the Chechen capital of 
Grozny, Moscow’s military leaders 
were widely criticized for sending boys 
to do a man's job. If crack Russian 
special forces bad rally been used at the 
outset, Grozny would have fallen and 
fallen fast — so ran the argument, at 
least 


Bosnia Rivals Meet Most Deadlines 


By Rick Atkinson 

Washington Post Service 


PULC3S, Bosnia — Major Gordon 
Davis played his flashlight across the 
bare walls of the Bosnian Serb bunker. 
Earlier in fee week the fortified redoubt 
on the once embattled road to the Sava 
River had been jammed with guns and 
soldiers. Now it stood empty. 

“They’ve cleaned everything out,” 
Major Davis said, scanning the dank 
vault built of logs and sandbags. “The 
bunks are gone. The weapons they kept 
in this little room are gone.” 

Similar scenes of abandonment have 
occurred throughout the 1 300 kilometer 
(625-mile) “zone of separation” that 
divides Bosnia's warring parties. Under 
the Dayton peace treaty, by midnight 
Friday, Serbian, Muslim and Croatian 
commanders must pull their soldiers and 
weapons back at least 2 kilometers on 


either side of the cease-fire line that 
snakes through Bosnia. 

NATO military and civilian author- 
ities reported widespread signs of com- 
pliance, although another proviso of tbe 
treaty, the release of all prisoners of war, 
remained in doubt. 

[Bosnia’s three factions released 
about 225 prisoners Friday in Sarajevo, 
but appeared to be falling short of full 
compliance wife a midnight deadline for 
freeing all those captured in tbe war, 
Agence France-Presse reported. A 
spokesman for tbe International Com- 
mittee of fee Red Cross said it was 
almost certain that not all 900 prisoners 
it has monitored in Bosnia would be 
released.] 

' ‘The parties have demonstrated com- 
pliance wife the cessation of hostilities 
agreement and they have refrained from 
offensive actions,” the NATO secretary- 
general, Javier Solatia Madariaga, said in 


Brussels. “The parties have completed 
fee withdrawal of their forces from the 
agreed cease-fire zone of separation.” 
NATO commanders in Bosnia said 
that while compliance has been ad- 
mirable, it seems certain to fall short of 
the perfection suggested by Mr. Solana. 
In tbe U.S. sector covering northeast 


Yet in Pervomayskoye this week, it 
was Moscow’s best special forces who 
were driven bade repeatedly in their 
attempts to overcome fee Chechen fight- 
ers. 

In one of several incidents of ‘ ‘friend- 
ly fins’* reported by Izvestia, a rapid 
reaction detachment from Moscow was 
attacked by a similar force from southern 
Russia. The troops from Moscow tried to 
make radio contact wife their attackers, 
only to find that direct commimications 
were impossible; they could talk only 
through headquarters. There were ca- 
sualties on both sides. 

In another incident reported by Izves- 
tia, a Vityaz unit had almost readied tibe 
center of fee village when it was fired on 
by a Russian helicopter gunshrp and 
forced to withdraw. 

Repulsed on fee ground in the first 
two days of fightings fee Russians were 
forced to withdraw and resort to turning 
fee village to rubble wife Grad multiple 
rocket-launches: Grads, among tbe most 
terrifying and destructive conventional 
weapons in the Russian arsenal, can sat- 
urate a large area wife dozens of lethal 
rockets in a matter of seconds. 

The demoralized Russian troops who 
pulled back spoke wife frank admiration 
of fee Chechen fighters, praising tbem for . 
the tactics feat have been then hallmark 
during fee 13-month war. As they had in 


fee village. But according to former 
hostagesquoredby Lotefax news agency, 
about 1 10 hostages were in fee village, so 
perhaps 28 are not accounted for. 

They may still be held by the gunmen. 
Chechen rebel spokesmen have said feat 
Mr. Raduyev and a group of fighters 
escaped into Chechen territory with 
“dozens” of feeir hostages Thursday. 

As soon as fee Russians “decided to 
settle this problem by force, we decided 
to break out of the village,” a Chechen 
military commander, Aslan Maskhadov, 
told Radio Liberty . 

“The operation is effectively over,” 
be added. “Raduyev’s group with fee 
hnaragw; js in fee mountains now.” 

Russian, authorities, who said 
Wednesday that nearly ill fee hostages 
in the village were dead, now do not 
acknowledge firm; a single hostage was 
laded in the three-day onslaught by fed- 
eral forces. Originally they said the 
Chechens were executing the hostages, 
but none of the surviving hostages has 
corroborated this. 

Some Russian journalists have spec- 
ulated that at least some of fee mangled 
corpses found in the village may be 
hostages rather than Chechen fighters, as 
fee authorities have said. 

- This would seem all fee more plau- 
sible because of die haste wife which 
officials said that those killed in the 
fighting were rebels. They have been 
slower to identify fee survivors, wfeo are 
being closely screened by security of- 
ficials to make sore they are not 
Chechens poring as former hostages. 

The apparent escape of some of the 
Chechens a p pare n tly took place in die 
early morning hours Thursday, when a 

a*SEffprise attack on t^R^ian lines. 
Simultaneously, a separate column of 
Chechen figZgers attacked fee Russians 
from the rear, ha fee predawn melee that 
followed, some of die rebels seem to 
have shipped through the Russian lines 
and back into Chechnya. 

Separately, Mr. Yeltsin, speaking Fri- 
day at a c onfere nce- of the post-Soviet 
Co m mo n wealth of Independent States, 
said that framer Soviet republics should 
enhance feeir collective security as a 
balance against die imtitaxy might of the 
United States and NATO. 

“It is virtually impossible few Com- 
monwealth members to look after na- 
tional security on feeir own," Mr. 
Yeltsin told leaders of the 12 CIS coun- 
tries, which include all former Soviet 
republics except for the three Baltic 
states. “We are only able to do so 
through a system of collective secu- 
rity.” 

The Interfax press agency quoted fee 
Russian leader as saying, “NATO and 
above all the United States are con- 
tinuously strengthening their military 

po tential. “ . 

—LEE HOCKSTADER 


FRAUD: 


ujc vj.o. ac^Lui iwciuig uuuucaM uuiuig uiv j-j-uhaiui war. ns mey oau in- -mm 11 A « . * 

Bosnia, for example, intelligence an- Grozny, tbeChecbens lured snail units of JJaOXWBIIS ACQlUltBU 
alysts calculated thal_ about 50 heavy Russian troops into traps feat became * 
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Holbrooke Successor Selected 


Reuters 

BONN — President Bill Clinton will 
propose John Komblum, a career diplo- 
mat, ro replace Richard Holbrooke as 
U.S. assistant secretary of state for Eu- 
ropean and Canadian affairs when Mr. 
Holbrooke leaves the State Department 
next month, Mr. Holbrooke said Fri- 
day. 

“Ambassador Komblum will be 
nominated by President Clinton to be my 
successor as assistant secretary of 
state,” Mr. Holbrooke said at a press 


conference, 

Mr. Komblum now serves as deputy 
to Mr. Holbrooke in the State Depart- 
ment's European bureau. 

Mr. Holbrooke, a former ambassador 
to Germany, is widely credited as being 
a main architect of last month’s Dayton 
peace agreement to end the ethnic war in 
Bosnia. He is leaving fee department 
Feb. 2 1 to return to private business. The 
54-year-old New Yorker was managing 
director of the Lehman Brothers invest- 
ment firm before joining State, 


weapons, defined as 81mm and larger, 
remained in die zone of separation 24 
hours before fee midnight ttearflin?- 
U.S. officers have given faction lead- 
ers computer printouts detailing poten- 
tial violations of the zone of separation, 
including grid locations of weapons that 
should be removed by midnight 
A 240-kilometer-long patrol wife Ma- 
jor Davis, operations officer for a U.S. 
paratrooper battalion, revealed several 
potential violations in the zone, including 
a recofiless rifle mounted cm a Serbian 
armored personnel carrier behind a school 
in Priboj and a Serbian anti-tank weapon 
spotted m tbe trenchlines near Sapna. 

Other treaty requirements carrying a 
Friday deadline also remain only partly 
fulfilled, including agreements to de- 
stroy all mines in the zone of separation, 
to mark all mines outside fee zone and to 
provide frill details of force: within 10 
kilometers of the zone. 


killing fields of machine gun fire. 

Even the chief of Russia’s Federal 
Security Service, Lieutenant General 
Mikhail Barsukov, who commanded the 
assault on the village, acknowledged the 
Chechens’ fighting ability. : 

“They had a very serious unit, very 
well trained and very well prepared,” he 
said. “They’re absolutely committed to 
their cause — we realize that,” 

But Russian troops also vented their 
bitter frustration at tbe operation's slip- 
shod organization and execution. 

“Not a single officer who we talked 
to, not to mention privates, bad any idea 
who was the commander of the op- 
eration or who was giving the orders,” 
Izvestia reported. 

“The bungling performance of the 
Russian military and .police machin e 
could not be hidden by fee smoke screen 
of bungling lies,” Izvestia said on the 
from page of Friday's edition. 


MONEY: Bosnia Welcomes a Peace Dividend 
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horse-sense suggestion. 

Radinka Starcevic, 28, a 
clerk in a chilly store wife 
many bare shelves, said she is 
the only person in her family 
who has a job. 

“There is no money,” she 
said. “There is nobody work- 
ing.” 

She would love to see 
Americans infuse jobs and 
money into the town. 

“We wifi see,” she said. 
“We will see if they help us to 
build fee things that were de- 
stroyed in the war.” 

Soldiers are banned from 
shopping, eating and drinking 
in local towns. 

So far, much of tbe dealing 
with residents has centered on 
money. Military officials be- 
gan wife the premise that they 
would try to spend as much 
money on the Serbian side as 
fee Muslim ride, and Com- 


pany C and army civil affairs 
negotiators have been work- 
ing to find nearly all feat the 
soldiers need locally. 

Already on the Serbian 
side, the company that Mr. 
Lazic works for is supplying 
nine latrines for $615 each, 
and up to 260 wooden pallets; 
used as tent floors, fora total 
of $6,137. 

Company C has picked up 
its first daily delivery of 
bread, 200 loaves at about 54 
cents each. 

The civil . affairs negotia- 
tors are seeking barbers, dram 
pipes, trash haulers, 
squeegees and spotlights. In 
total. Colonel Briscoe esti- 


was ever reached as to fee cause of his 

rfftilh ’ 

Charges against the men concerned 
two transactions. The first centered on a 
block of shares belonging to p en si on 
funds feat was allegedly pledged by 
Kevin and Robert Maxwell in the sum- 
mer of 1991 to secure loans for their 
firms. The second transaction came only 
alter the mysterious death of Robert 
MaxwelL In that instance, prosecutors 
alleged feat the two Maxwell brothers 
and a business associate had conspired to 
use a second block of shares as collateral 
for yet another loan. Under each charge, 
the men faced a jail sentence 

of 10 years. 

Following Robot Maxwell’s death at 
sea, investigations revealed that the 
Maxwell companies were deep in debt, 
wife a bank overdraft alone of £150 
~ million. At that time the 
Maxwell media empire num- 
bered some 400 companies, 
including two public compa- 
„ . . . bits — Mirror Group News- 

Hngo Jackson, commanderof papers PLC and Maxwell 
Captain Communication Corp. — as 


iwood, a civil af- 
fairs _ negotiator, began a 
meeting with a baker who 
tamed out not to be the one 
they had agreed to work with. 
The baker, Milan Markovic, 
nonetheless, offered to under- 
cut tiie competition by 20 
cents a loaf. 

Nearly all contracts on the 
Serbian side have to be made 
Through the town’s- mayor, 
Veljko Stupar, 34, and metn- 


wefl as a complex welter of 
privately held firms. 

Far more seriously, inves- 
tigators discovered that over 
the coarse of years hundreds 
of millions of pounds of pen- 
sion fond assets from The 
Maxwell companies had been 
filegstily diverted. During the 
trial, prosecutors ealltvi the 
two. fund transfers at fee cen- 
ter of their case “asheer gam- 
ble ywtii otter people’s as- 


bersof the town council. _ ,, ^ 

After a meeting, Mr. Stu^ Court-appointed adminjs- 
par said feat relations wife trarore are still poring over fee 
w ? e / ,so far ’ 80 wreckage of the failed em- 

mattd (fiat S500.000 may be' $£ w |’ 

spent on this camp alor^onc te.p^ wTSJlike K. OMlSSSBK 

I^Bctesmjkd wbenasJcedif group, have received pay- 
we trnanciai qpportunmes for meats totaling 27 percent of 
bejrovici . were, also unpor- feeir claims. Eventually 
v . „ - ... -figure is expected to rise to 

Yes, Be said, 1 think between 36 peroeric"lha 42 

. percent. ... .. 


of perhaps two dozen in fee 
U^; sector. 

In anticipation, a certain 
entrepreneurial spirit 
blooming. 
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Unsure o£Fire’s Origin, Germany Frees 4 Suspects 


By Alan CoweU « >• - “The most irap«t®n the first floor oft 

Nr* York Ttmcs Service " «“4 “ to sharpen yOimg pCOple’s Big. WOllM COnt 

nnMxi ^ - pwnep^of howtorcc^4»i^ was established. 
.BUNN — One day after fire tore beginnings erf radar* and totalitar- Under Genna 
an nmm gnmts hostel is -iamsm.*’ He did not allude specif- criminal case ms 
northern Gepiany. kffling at teast^ ioaDy to Ae fim in Lflbeck. 24 hours before 

10 P^ple, the poha released four The police katially stud that they brought before 
men Friday who had bcen cteiainfc d' had arrested Three men in correction maily arrested, 
on suspicirm of buo^ foftixnld- . wsh the fire, but acknowle^ed Ri- By Friday nij 


the first floor of the four-story build- 
ing. would continue until its cause 


honors of Nazism. 


two-vear-old 


mg, aod still had do explanation of day that a fourth man, sees with the 
why the blaze started;- other three before the fire broke out. 
The uncertainty oycr jhecause of also was detained Thursday nighL 
Ae . fire , spread tpqndarion among ■ “Our investigations have shown 

mmy Germans who*fo« :•■* tesur- that there is no longer a strong rea- 
grace of the neo-Nazi violence that son to suspect them,” a spokesman 


gripped die country after reunifi- for the Lflbeck public prosecutor’s 
cation 1990. . office said- - 

. The concerns surfaced as, coin- “Right sow we are not 


Under German law, suspects in a 
criminal case may be held for only 
24 hours before they are released or 
brought, before a judge to he for- 
mally arrested. 

By Friday night, there had been 
no reports of more bodies being 
discovered in the house in Lflbeck, 
which was home id immigrants 
from Africa and die Middle East 
seeking asylum in Germany. 

The blaze came az an uncom- 


“Tbe witnesses are dying. Fewer daughter ar.d three C realigns. Near 
and fewer victims can personally Berlin. 3 19-year-old man described 
recount their sufferings. History by the police as an extreme rightist 
fades rapidly when it is not part erf was arrested on charges of anempt- 
personal experience.” President ed murder Thursday' for driving a 
Herzog told Parliament. “So we car at high speed into a group of 
must, time and again, build a living foreigners. And. near Hannover, a 


future from our memories. ” 

He said he warned the commem- 


33-vear-oId man was detained Fri- 
day’ and accused of trying to set fire 


oration to mark all Nazism's vie- Thursday to a hostel for fugitives 
rims, not only the 6 million Jews from the former Yugoslavia.” 


slain in the Holocaust. 

Despite uncertainty over the 
cause of the Lubeck fire, Germans 


ice concerns smfoced as, coin- “Right now we are not talking special parliamentary session to 
cidemaily, rresraenr Roman Herzog about arson,” said Lilbcck’s police mark the nur^ttrir\n of an annua l 
rartuued am annmd Memorial Day chief. Wmfned Tabaretli. commemoration on Jan. 27 — the 

for the Victims of Nazism with a . He added (hat investigations into anniversary of die liberation of 
speech to Parliament m which he the blaze, thought to have started on Auschwitz in 194$ — to recall the 


fortable moment for German offi- remained confronted with lingering 
rials who had set aside Friday for a worries about extreme rightists, 
special parliamentary session to In Snmgan. a 26-year-old man 


■ A Turkish Miss Germ an V 

While Germany was still reeling 
from the Lubeck hostel fire, the na- 
tion awoke Friday morning to find 
that a ! 7-year -old Turkish -Irani an 


commemoration on Jan. 27 — the arson afterablaze in 1994 that killed 
anniversary of die liberation of a pregnant Turkish woman and ter 


was charged Friday' with murder and schoolgirl had been elected Miss 
arson afterablaze in 1994 that killed Germany 1996. Agence France- 


Anschwiu in 1945 — to recall the 


a pregnant Turkish woman and ter Presse reported Friday. Yasmine 
four-year-old daughter, a Greek Mansoor was elected in Berlin. 


NATO Shies at Aiding 
War Grimes Tribunal 


By Jane Perfez 

tfrw York Tuna Service 


search for war criminals. 
Among the obligations of the 
T ,„ XJ , .. signateffs to tte Dayton agree- 

BRUSSELS — NATO-of- mem, Mr. Gridscone «wd L 
ficials offered sympathy but was cooperation wkhthe tri- 
Ihtlespecificassiscmcetothe btmaL inclntfing ^ hawBng 
war crimes tribunal Friday as over of indicted war crimi- 
ihe pzuul tries to t'cp tbe nolt, and acc ess tn witoesses 
pace of unearthing evidence But since the signing there 
at mass graves in Bosnia. It hadbeen“no$atisfoct09yra- 
hopes to have some of tte swer” from Presidem Sfobo- 
more than 50 people indicted dan Milosevic of Serbia, who 
as war criminals arrested and has consisenfiv demed tbe le- 

tl.u. ■- 


taken to The Hague. 

Sounding less enthusiastic 
than Defense Secretary 
William J. Perry about pro- 


gjtmacy of tbe cribonaL- 
The differenre between the 
needs of the tribunal, as it 
enters a critical period of 


viding protection for war forging its credibility, ami the 
crimes investigators and tbe narrow interpretation by 


mass graves they want to 
study. General George A. 
Joulwan, NATO’s comman- 
der, ruled out his troops 
guarding mass grave sites. 


commanders of their military 
responsibilities was made 
clear. 

The tribunal’s investiga- 
tors are concerned about the 



Cfc{ (qn>!t:eiam 

JUST VISITING — Tod or Zhivkov, former Comm must leader of Bulgaria, paying a visit Friday to his 
grandson in Sofia prison. Mr. Zhivkov is under house arrest pending an appeal of his 7-year sentence. 


Greece Is Expecting 
Political Overhaul 


ATHENS — - The new prime minister. Costas Simitis. 
set about building his cabinet Friday amid expectations of 
broad changes of leadership from major ministries to state 
companies and banks. 

The Socialist group in Parliament elected Mr. Simitis 
prime minister Thursday, ending the long reign of the 
ailing Andreas Fapandreou. Mr. Simitis, 60. a mild- 
mannered pragmatist who often dashed with the au- 
tocratic Mr. Papandreou, received the mandate at the 
presidential palace in Athens. 

He met the acting prime minister. Akis Tsohaizopou- 
los. his chief rival in Thursday's vote, who handed over 
the resignations of the full cabinet, a parliamentary of- 
ficial said. 

Mr. Simitis. who must prepare the party for elections 
due in 1997, must also act quickly to dispel the un- 
certainty that has gripped Greek politics since Mr. Pa- 
pandreou. founder of the PanheUenic Socialist Move- 
ment. was taken ill two months ago. He is on a life- 
support system at a hospital to help him breathe. 

President Costis Stephanopoulos gave Mr. Simitis a 
mandate to form his new government earlier Friday. He is 
expected to announce a cabinet Sunday or Monday. At 
least seven ministers, confidants of Mr. Fapandreou, 
looked likely to be replaced. 

Changes also seemed certain for the boards of major state 
companies, banks and the state carrier Olympic Airways. 

“The reform will go deep.” said a Simitis associate, 
who asked not to be named. “There will be a fresh start 
with different people with a different way of thinking." 

One striking change was likely to be* at the Foreign 
Ministry, where Mr. Papandreou’s ally, Karol os Pa- 
poulias. was expected to be replaced by Theodoras Pan- 
galos. the outspoken former European affairs minister. 

But Simitis was likely to keep National Economy 
Minister Yannos Papandoniou and Finance Minister 
Alexandras Papadopoiflos. 

Mr. Simitis enjoys the confidence of tbe markets and is 
expected to push forward the long-overdue partial pri- 
vatization of the slate telecommunications company and 
the petroleum corporation. 

Best remembered for his J9S5-S7 term as economy 
minister, when he tried to put a lid on Mr. Papandreou’s 
free-spending welfare policies, Mr. Simitis was the oniy 
candidate for the premiership who did not offer blind 
allegiance to Mr. Papandreou’s policies. 

Greece’s former first lady. Dimitra Liani-Papandreou. 
saw her political ambitions dashed with the election. Mr. 
Papandreou left his wife of 37 years to many the former 
Olympic Airways flight attendant. 


That was a job . for civilian disappearance of foy t yrig ev- 
police or intelligence offi- idence that would corroborate 


rials, he said. A corps of Unit- 
ed Nations police officers is 


testimony and could fouTup 
their cases. And the tribunal's 


ed Nations police officers is their cases. And the tribunal s 
supposed to be established in prosecutor and judges would 
Bosnia under the auspices of like to see those fwBgmH as 
the Dayton peace agreement war criminals arrested and ex- 


The U.S. Spy Machine Takes Bosnia by High-Tech Storm 


but is not yet naming 

n *_n _i_T. 


tricated from Bosnia and put 


The tribunal’s chief pros- on trial atHie Hague. 


ecutor, Richard J. Goldstone. 
after meeting with General 


Joulwan to e 
the troops in 


•lore how &r lands of help. 


To achieve these two goals, 
the. tribunal needs specific 


By Tim Weiner 

New York Times Service 

WASHINGTON — U.S. 


intelligence services, forced file data. 


during die Gulf War. But now 
the Russians are receiving an- 
alytical reports, compiner- 
ized texts and even spy saiel- 


some thing called a Fact Pack, information from a local mil- 
which contains a hard disk of itarv leader on how and where 


to cooperate with one another 


First, it must have protec- rad with their Russian coun- 


The admiral and the gen- 
eral said that gathering intel- 


assist his work, seemed to ac- tion for its investigators so tespaxts in the muddy fields of ligence for tbe international 
cept the limitations imposed they can move without fear of Bosnia, are creating an es- war crimes tribunal investi- 


by tbe military. danger to the most important 

After the agoing of the mass grave sites. Second, it 


pionage network of dozens of gating the killing of tbou- 
spies, electronic -eavesdrop- sands of civilians in Bosnia 


Alter me signing ox me mass grave sues, aecona, it ■ spies, electronic -eavesdrop- sands ot civilians a Bosnia 
Dayton peirce agreement, m-. must. be aide through some pmg devices aad advanced was not their first or even 
btuial.offirifll>had-hopeid.that-' means -to have indicted wan, xoiauter systems. second priority. Foremost, 

the nulitary forces could be of ^oramralsragsted. v.«v • »■»' '■ >ffhe choreography among they said, was protecting 133. 
great help: ■ : But the Pentagon. stiD the U-S. intelligence services, troops; second was snpport- 

Bur Mr. Goldstone said- wary beeaaseofebe loss of 18 the cross-fertilization of their ing the international peace- 
th&t the tribunal would have- Rangers in Somalia when information and its availabil- keeping force, 
to be satisfied with help that ’American troops tried to hum ( ity to soldiers in the field are The mission “is not war; 
did not infringe on the forces down a warlord, is leery as equally unusual — “unprece- it’s peace, or peace-enforce- 
‘.prinicrpal tasks on the one well of making arrests in . dented.” said an admiral and mem,” the general said, 
hand and available resources- Bosnia of those indicted as . a general, who spoke on the Nonetheless, it requires intel- 
oo the other.” war criminals. Most of die . condition of anonymity. ligence. which is a billion- 

Mr. Goldstone said that he 


ping devices aad advanced was not their first or even 
computer systems. second priority. Foremost. 

-The choreography among foey said, was protecting 133. 
foe U3. intelligence services, troops; second was support- 
foe cross-fertilization of their ing foe international peace- 
information and its availabil- keeping force, 
ity to soldiers in tbe field are The mission “is not war; 
equally unusual — “unprece- it’s peace, or peace-enforce- 


the latest spy-satellite pic- 
tures of Bosnia with a soft- 
ware package that allows a 
soldier to press a button and 
receive a custom-tailored 
map. 

The Central Intelligence 
Agency said it is also con- 
ducting some old-fashioned 
espionage. A ClA officer in 


custom-tailored ducts global 
eavesdropping 


thousands of land mines were 
hidden. 

For its pan. the National 
Security' Agency, which con- 
ducts global ’ electronic- 
eavesdropping operations, 
has stationed dozens of of- 
ficers in Bosnia to intercept 
and translate communica- 
tions. A battlefield comman- 


and I earn, for example, what 
the Serbs in the surrounding 
areas are saying to one an- 
other on walkie-talkies or 
field telephones. 


lion on die warring patties 
and their leaden. 

There has been antipathy in 
the CIA toward the new- De- 
fense Department service. 


Based in Tuzla. dozens of which some at the agency per- 
case officers from the CIA ceive as a potentially lethal 


and the newly formed De- 
fense Humint Service 
(humini is jargon for human 
intelligence, the information 


bureaucratic enemy. But the 
CIA has been supportive of 
military commanders* needs, 
the admiral said, calling it “a 


gleaned by spies) are gath- change from the past, which 


indicted are Bosnian Serbs. 


recognized tbe NATO-led including the civilian rad 
troops didmothave a mandate military leaders, Radovan 
to act as a police force to Karadzfc and Ratko Mladic. 


BRIEFLY 


Ciller Gets Another Chance 

• ANKARA" — -Tansu OQer, tfe former prime minister 
who now holds the post m a caretaker role, said Friday 
foal she had been asked by PresidentSuIcyman Deanircl 
to form a new government. 

The position of prime nmtislerrdbrignate whs vacated 
earlier Friday by the Islam party t leader Ne c met ti n.&- 
haiom who feilfad to find a coaHtion partner among the 
secular parties. Mr. Etbakan’s Welfare Party finished first 
az general elections last menfo with.. 158 seats in the 550- 
member Parliament, well short of a majority. Mis. GSler’s 
True Pafo Party bos 135 deputies, two more fora the rival 
Motherland Party of another conservative. Miesut YQmaz. 

Mrs. Ciller and Mr. Yilmaz both turned down coalition 
offers from the Islamic pasty, but a feud between foe two 
had prevented them from uniting in foe -past A key 
dispute remains over who would be prime, m iniste r in a 
joint conservative government, ' : (Reuters) 

Major Goes on the Offensive 

BIRMINGHAM, England — Prime Minister John 
Major, accused of surrender by a buoyant opposition and 
facing reports that bis leadership is agakumder threat, 
fought back Friday with a speech setting out his economic 
plans for Britain. . • ■ " " ■ _ 

Taking aim at the promise of foe Labor leader. Tony 

Blair, to create a “stakeholder society.” Mr. Major 
attacked “empty slogans” and repeated his claim to 
being a tax-cutting leader who was building Britain into 

foe enterprise center of Europ^- . . 

- Mr. Major’s aides, meanwhile, were busy di sm is sin g 
ft} financ ial markets of an imminent dccaoa»aiM 
fresh problems were brewing irihis ConserVatiyePaity over 
the European Union. The Conservative, in power smee 
1 979, are about 30 points behind Labor m polls. (Reuters) 

Chirac to End Military Draft ? 

PARIS — President Jacqura Chirac of France plans to 
end military conscription, a major part of Frenc h defense 
policy since the 1789 Revolution, afbrmerpnme minister 

^ROTeMessmer, who was prime minister from 1972 to 
1974 said Mr. Chirac told him that he planned to shift to. 
an aivolunieer force before the end of hisierai in 2002. 

. French men aged 18 currently are expec^ to do iQ 
months of national service. Many obtain deferrals for 
studies or exemptions on a multitude of health gyrate. 
Zoui 40 percent of France's i approximately ^5OOB0O 
military personnel are conscripts. (Reuters) 

Berlusconi Yields on Elections 

ROME Former Prime Minister Silvio Berlusconi 

Friday from.a demand for hnmediatt elec- 
S^eSS* Sway for other political leaders to put 

pJSSIm with President Osoar Luigt Scalteo as 
Sri of consultations following the resignanon of Pome 
Minister Lamberto Dini a weea ago. - (AT) 


The U.S. and Russian in- 
telligence services, bitter 
Cold War enemies, also are 
working well together, the in- 
telligence officials said. 


ligence, which is a billion- 
dollar word for information. 

The intelligence services 
are weaving together trillion- 
byte computer systems to 
give soldiers aimed with lap- 


- The two sides have shared tops detailed maps, data, 
intelligence on drug-smug- graphics rad even full-mo- 


gting rad te r ro ris m since the 
end of foe Cold War, and Rus- 
sian military intelligence of- 
ficers helped the United 
Stales understand foe Iraqi 
Array’s Soviet-bloc arsenal 


don video, to help them 
pierce foe fog of a strange 
land. 

The National Reconnais- 
sance Office, which manages 
spy satellites, has created 


Bosnia, has acquired detailed der can reach into a data base ering and analyzing in form a- is really good.” 


THE WORLD’S 
DAILY NEWSPAPER 
EVERY DAY FOR 
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Mitterrand’s Doctor 
Alleges ‘Trap’ of Lies 









CmqMtp{&S*ffPnmDap*cha 


much of the time in bed. His 


PARIS — Francois Miner- second seven-year term as 
rand’s doctor said Friday that president ««W last May. 

> foe former French president Dr. G abler also wrote that 

• had trapped him into lying Mr. Mitterrand ordered him 
about his cancer. to treat his cancer as a state 

“In retrospect. I think secret from 1981, when it was 
Francois Mitterrand trapped first disc overed, until 1992. 
me completely,* ’ Dr. Claude when it was first publicly dis- 
Gubler said in the newspaper dosed. 


i— 


Le Monde, insisting foax be 
had never rapected that med- 
ical bulletins, keeping secret 
foe cancer he .had found 
would be signed with his 
name. ■ 


aai be Tbe banning of foe book as 

tmed- an invasion of privacy pro- 
secret voted a national debate over 
found freedom of speech versus per- 
il bis sonal privacy. 

“It s very rare that a book 


“I wrote this book in tbe is banned but medical secrecy 
interest of medicine so that is at stake here,”- said Edith 


another doctor will never be 
trapped in this way,” Dr. 
Gubler said, referring to his 
tell-all book, ’*Thsr Great Se- 
cret.” A court banned sales of 


Cresson, who served as one of 
Mr. Mitterrand’s prime min- 
isters. “Every citizen must be 
protected.” 

Dr. Gubler's attorney. 


foe book Ihiusday. “If there Bernard Cahen, said foe nd- 
is any money left over after fog meant that France had 
my legal bills are paid, it will chosen protection of privacy 
be used for humanitarian . over freedom of the press. 
ends." * Other books banned in 

Dr. Gubler was questioned France in recent years have 
by the police Friday in a pre- included works on Islam and 
kminaiy investigation of Algeria that were deemed to 
whether his book violated constitute a forest to public 
medical . secrecy. Violations order. Also barred was a bible 
off professional confidential- dial was found to contain anti- 
ity laws are punishable by up Semitic, tenns. 

“L^ year * n P™ 011 Dr. Gubler’s book went on 

100,000 francs ($20,000) in sale Wednesday, nine days 
fines. after Mr. Mitterrand died, 

The book alleges that Mr. aged 79. 

Mitterrand, the Socialist lead- Before the court could act, 

er who died last week, knew newspapers had trumpeted its 
he had cancer from 19S1 but revelations and all 40,000 
ordered it be kept secret for copies of tbe first printing had 
more than a decade. been sold. 

. That would have violated There was still a brisk 
his pledge_4ft.fee completely black market fo the bode. 
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The book also says Mr. 
Mitterrand was unfit to -gov- 
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television station somewhat 
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(Reuters, AP ) 
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No Victory for Yeltsin 


As the smoke lifts from the rubble of 
Pervomayskoye. the Russian village 
all but obliterated in the latest battle of 
the Chechen war, Boris Yeltsin is 
claiming a victory against terrorism 
and insurrection. But even if the Rus- 
sian leader is right in reporting that 
dozens of Russian hostages held by 
Chechen fighters survived a withering 
Russian military attack on tbe village, 
this violent confrontation can be a 
source of no honor to Mr. Yeltsin or 
anyone else involved in the crisis. 

The Chechen rebels, whatever their 
grievances against Moscow, have no 
justification to terrorize Russian com- 
munities and seize Russian civilians as 
hostages. Every time they try, they suc- 
ceed only in turning Russians against 
Chechnya and making an unpopular 
war more acceptable to Russians. 

But most damaging to tbe long-term 
interests of both Chechnya and Russia, 
each episode of Chechen hostage-tak- 
ing gives Mr. Yeltsin and his security 
advisers an excuse to rely, however 
briefly, on the levers of authoritarian 
rule, hi a country so recently delivered 
from dictatorship, and still governed 
by men like Mr. Yeltsin who once 
helped exercise that absolute power, 
even a temporary regression can be a 
dangerous thing. 

After briefly trying negotiation to 


free the hostages. Mr. Yeltsin turned 
the crisis over to tbe Russian military 
to resolve, despite the danger to both 
the hostages and residents of Pervo- 
mayskoye. Apparently determined not 
to repeat the kind of humiliating failure 
the army and internal security forces 
suffered in the first months of the 
Chechen war, Russian commanders 
pulverized the village with rocket and 
artillery fire, killing Chechens and 
Russians alike. In a last spasm of vi- 
olence, Chechen fighters who slipped 
out of the village Wednesday night, 
aided by reinforcements from nearby 
Chechnya, counterattacked against 
Russian forces. It will be days before 
there is an accurate count of casualties 
and the number of Russian hostages 
who survived die bombardment 

All this bloodshed and confusion 
was dressed up in Moscow with So- 
viet-style propaganda, including false 
claims about minimal Russian losses 
and the elimination of enemy forces. 

The use of force against terrorism 
should be commensurate to the threat 
and employed in a way that limi ts loss of 
life. Military action should be accom- 
panied by full disclosure of information 
about the conflict and casualties. The 
murderous assault on Pervomayskoye 
did not meet any of those tests. 

— THE NEW YORK TIMES. 


The Sheikh’s Sentence 


Tbe sentencing of Sheikh Omar Ab- 
del Rahman and nine co-defendants to 
long prison terms for seditious con- 
spiracy and related crimes completes 
tbe legal response, pending appeals, to 
one of the most frightful terrorist con- 
spiracies ever uncovered in the United 
States. Challenged to protect public 
safety and the constitutional rights of 
the defendants, the American legal sys- 
tem performed credibly on both fronts. 

Had their plans worked out the de- 
fendants would have blown up the 
United Nations building, tbe Lincoln 
and Holland tunnels, the George 
Washington Bridge and Manhattan's 
main federal office building, killing 
thousands of New Yorkers. 

Sheikh Abdel Rahman and El 
Sayyid Nosair were sentenced to life in 
prison. The other sentences ranged 
from 57 years in die case of Ibrahim 
Qgabrowny to 25 years for Fadil Ab- 
delghani. Tough federal sentencing 
rules require that the life sentences be 
served in full and that the others do at 
least 85 percent of their time. 

Because of tbe indirect nature of 
Sheikh Abdel Rahman’s guidance to 
his followers, it might not have been 
possible to convict him of direct in- 
volvement in planning specific acts of 
terror. Instead, prosecutors built their 
case around tbe unusual charge of sedi- 
tious conspiracy, which required them 
to prove only that he intended to wage 
a general campaign of tenor againr-t 
the government and foreign policies of 
the United Stales. 

Charges of this nature are subject to 
abuse. So is the use of a paid informer, 
who gave important testimony against 


the defendants. But in this case, pros- 
ecutors presented a convincing array of 
evidence from various sources, leaving 
no reasonable doubt of die defendants’ 
guilt The right to appeals court review 
further safeguards their rights. 

In lengthy presentencmg remarks. 
Sheikh Abdel Rahman tried to portray 
his prosecution and punishment as part 
of a war by the United States against 
Islam. That turns reality on its head. 
His own highly politicized version of 
Islam sought to mobilize a religious 
war against the United States. 

Most Muslims would not recognize 
their peaceable faith in Sheikh Abdel 
Rahman's hateful and murderous im- 
precations. The Muslim religion as 
practiced by its millions of adherents in 
America and around die world con- 
demns the terrorist mass murder of in- 
nocent commuters and workers. 

Islamic extremists, often backed by 
Iran or Sudan, have become a sig- 
nificant political factor in recent years 
— especially, but not exclusively, in 
tbe Middle East. Sometimes their ac- 
tions threaten important American in- 
terests. from foreign policy to public 
safety. It would be a mistake to lump 
'these? ofteriUtsparare situations togeth- r 
er into a new demonic global threat 

Instead, appropriate responses 
should be crafted to each situation on 
its own merits. When Islamic radicals 
commit crimes on American soil, they 
should be prosecuted under the high 
standards of American law. That is 
what happened in this case, and Amer- 
icans, along with their liberties, are 
safer for it. 

— THE NEW YORK TIMES. 


Reform and Risk 


A drumbeat continues for what’s be- 
ing called “reform” of the Pood and 
Dreg Administration. Senator Nancy 
Kassebaum introduced a bill in De- 
cember that would push the FDA to- 
ward what her spokesman charac- 
terizes as "creating a collaborative 
process' ' with drug companies and de- 
vice manufacturers and tightening die 
deadlines on the process by which the 
agency certifies drugs as safe and ef- 
fective. A group called Citizens for a 
Sound Economy released a spatter of 
radio ads. Characters representing tbe 
worried families of sick people en- 

tfaf FDA still hasn’t approved “dial 
new treatment’’ and how maybe * ‘Con- 
gress needs to shake them up, too.” 

Though the players are new, this is 
yet another round of a long-running 
oscillation between the two dangers 
any government confronts in regulat- 
ing drug safety: being too careful and 
not being careful enough. Tbe most 
famous public health disaster from nor- 
care ful -enough drug regulation was. 
of course, thalidomide. It was follow- 
ed by years of increasing caution and 
eventually a fair amount of bureau- 
cratic slowdown at the FDA. This 
brought the agency under attack from 
AIDS activists in the 1980s and the 
vice presidential government-reinven- 
tion initiative in the 1990s. 

Between them, these two attacks 
have caused tbe pendulum to swing a 


considerable way back. The former 
soughr and eventually got fast cracks 
for experimental drugs that, though 
they might be daogerous, offered hope 
to the dying. A General Accounting 
Office report last month certified that 
the FDA had all bit eliminated its 
backlog and cut approval times by 
as much as half. 

The restructuring bill seeks to push 
this process farther and faster and, in 
some cases, to remove the safeguards 
that make such speeded-up approval 
feasible. The Kassebaum bill propos- 
es, among other things, to cut approval 
times sharply by bringing drug com- 
panies into die process, not merely of 
doing the experiments (they already do 
this) but of clearing and evaluating the 
results that are submitted to tbe agency 
for review. It also would lift restric- 
tions on advertising for “off-label” or 
unapproved uses of drugs. Under cur- 
rent law. a doctor can prescribe a drug 
for any purpose, whether or cot it’s the 
purpose the FDA has tested and 
cleared, but die dnigmakers can ad- 
vertise only where there is some ev- 
idence of effectiveness. 

You can’t do too much of this with- 
out careful attention to the safeguards 
that public health demands. Those 
weighing FDA “reform” should look 
carefully at die steps already taken 
before deciding whether to go farther 
down die [rath. 

— THE WASHINGTON POET. 
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It’s Time to Start Formulating a ‘ Pax 



tea 


M ANILA"— The biggest factor for 
the future of the Asia-Pacific re- 
gion is the rise of China. Since 1 979. its 
economy has doubled roughly every 
seven and a half years; tbe World Bank 
expects it to become the world's largest 
economy by 2020. China's increasing 
economic weight will unavoidably 
bring it political and military clout 
If China is no longer revolutionary, 
it still is not a status-quo power. If 
Beijing chooses to focus its people on 
die country’s irredentist claims — it 
has boundary disputes with 10 neigh- 
boring states — then China will be- 
come a prickly presence in East Asia. 
The Chinese armed forces appear to 


By Jose T. Almonte 

conflict in the seas adjacent to China 
and in the Western Pacific. 

How should the rest of Asia deal 
with China? . Containment may have 
been justified for an ideological power 
like the Soviet Union. But it would be 
unwise co approach contemporary Chi-- 
na with such a preconceived notion 
when this huge and complex nation is 
in the midst of an epochal transition. 

We need to discourage as far as we 
can China’s ling ering idea of itself as 
tiie “Middle Kingdom,” while encour- 

. t i i /it_: 


security relationships will dtaaie the Its 

Asia-Pacific area’s security framework ^hy imposed not 

in tbe 21 st century. power but by the 

Shifts in America’s demography and could be 

overeeas trade have mate it a true Pa- P«ce^ of security cooperation that 
cific power. It cannot tolerate a single 

nation dominating East Asia any more cot ” ^ Bating that military 

than it could in Western Europe. Japans mu* impress on Bating «*“. l 

seaich for a post-Cold War role should 
mrimV continuing its alliance with the 
United Stares, which is the fulcruin of 
the East Asian balance of power. How- 
ever, the allian ce should also be pm on 
an even keel to raise Japan from a 
position of strategic client to one of full 
partnership with the United St ates, a nd 
to shift the focus of the alliance from me 


i ne i-iunese armea rorces appear kj . aging those trends that make the Chi- iv sum uj*. t- - 

have assumed a political role. This has nese economy increasingly interdepen- passive defense of Japan to me pro- 
already benefited the military budget, dent with those of its neighbors. motion erf East Asian security . 

much of which is being invested in Over the midterm future, tbe United It is crucial that Washington ana 
modernizing the navy and the air force. States and Japan are the only powers Tokyo read Beijing’s intentions accu- 
Planners have given up the Maoist strong enough to influence.China's po- lately. Foreign pressures tend to snore 
guerrilla strategy in favor of building titical evolution. How the United up hard-liners in the C omm unist t'arty 
up the capability to fight a high-tech States, Japan and China arrange their leadership and in the bureaucracy. 

East Asia Fears Chinese Hegemony as U.S. Presence Ebbs 


teach, economic strength and political 
muscle by themselves can no longer 

c o mm and respect. . 

China f ‘ an earn the region s respect 
only if it transforms power into 
leadership with moral legitimacy. 
How China behaves in Hong Kong, 
in the South China Sea and over 
Taiwan will define its message to 
the region and the weald. 

The writer, presidential security ad- 
viser and director-general of the 
Philippines' National Security Coun- 
cil, contributed this comment to the 
International Herald Tribune. 


B EIJING — China’s affir- 
mations of peaceful intent 
in East Aria have been received 
with some skepticism, as have 
America’s assurances of a sus- 
tained security presence. The 
reason for the dual skepticism 
is that tbe United States is seen 
as being in strategic retreat in 
East Asia, while China is en- 
gaged in strategic advance. 

Meanwhile, other countries 
in the region are not joined by 
any common approach through 
which they might address this 
critical change in the balance 
of power, other than by an im- 
perfect diplomatic dialogue. 

Chinese leaders give me im- 
pression of bong absorbed by 
internal priorities, including the 
[separation fra political tran- 
sition after Deng Xiaoping dies. 
Stress is placed on tbe scale of 
economic problems and tbe 
necessary conditions for over- 
coming them. Prime Minister 
Li Peng has reiterated that Chi- 
na’s large-scale modernization 
drive calls fra both domestic 


By Michael Leifer 


political stability and an inter- 
national environment of peace. 

Beijing insists a prosperous 
and stable fTtinp would aid 
world peace; the notion of a 
tftnmr from CThimi is seen as a 
malic ious invention ofWestem 
journalists *»nd araA»mtr»g who 
seek to emb China's growth. 

The China National Def- 
ense News recently asserted 
that “the Western forces rep- 
resented by die United States 
have not stopped their bege- 
monist behavior.” 

“In their eyes, the prosper- 
ity of a socialist China will 
pose a severe challenge to 


die Western system, 
fore, some decided China must 
be contained." 

The containment issue is 
linked to recent tensions be- 
tween China and the United 
States over Taiwan. The Tai- 
wan question is not one over 
which Beijing can afford to 
show any weakness. However. 


die ways in which it has dis- 
played Its stren gth — inirlnding 
acts of military intimidation — 
have been noted with concern 
elsewhere in East Asia. 

The dilemma for China is 
that, in pursuing its irredentist 
agenda, rt may Senate regional 
states with which it seeks com- 
mon to rmmtrr contain- 
ment. Members of ASEAN, die 
Association of South East 
Asian Nations, have been iden- 
tified as p i TOi riong candidates 
for such an alignment, not only 
because of their economic dy- 
namism but because they are 
seen as haying their own agen- 
da — which incl udes repudi- 
ating external influence from 
the West on hmwmi rights. 

But regional states an wor- 
ried. about China’s rise atatkne 
when countervailing US. poiw- 
er has retreated following the . 
end of die Cold War. China’s 
newfound strategic latitude, its 
growing economic strength 


ynri its militar y modernization 
are causing concern that re- 
peated assurances from Beijing 
nave been unable to dispel. 

Chinn understands these 
concerns up to a point, but it 
will not let diem stand in the 
way of the country’s realiza- 
tion erf its destiny. 

The imderiying regiooal fear 
is not an imminent one of Chi- 
na’s marching south and repeat- 
ing on a larger scale die use of 
nnlilaiy force it daected against 
northern Vietnam in 1979. The 

main mnrem is that a Strong 
China in the next century will 
reinstate its traditional su z er ain 
role and intervene politically, 
acting as the regional hegemon. 

The only way in which this 
latent problem has been ad- 

dressed has been through anov- 

d foam of muWlaieral seemly 
dialogue, the ASEAN Regional 
Forum, which began its work- 
ing existence in Jiuy 1994. Chi- 
na is co mfort able with the fo- 
rum because its co ns ultati v e 
format and consensual proce- 


dures are neither constraining 
nor at odds with its interests. 
China’s - affirmations of 


ly mean as long as its irredentist 
agenda is not challenged. There 
is sound logic in the argument 
that China’s development re- 
quires a peaceful international 
environment. But the region 
must wonder whether, as China 
grows stronger, it will continue 
to be amenable to continuing 
cocsaftatirai as a basis for man- 
aging East Asian disputes. 

There may well be no choice, 
however, because, with declin- 
ing confidence in the United 
States, there is no regional con- 
stituency for airy approach to 
Ctnnm other than through con- 
suhative dialogue on terms ac- 
ceptable to Bclpog. 

The writer, a professor of 
int ernational relations at the 
London School of Economics 
and. Political Science, con- 
tributed tins comment to. the 
Herald Tribune. 


Europe Must Learn to Manage Without American Assistance 


P ARIS — The return of tbe 
United States to Europe, 
with die Bosnian intervention, 
is welcomed by some in both 
Washington and Western Eu- 
rope as a resumption of the role 
the United States played be- 
tween 1945 and 1990, as Eu- 
rope's “external unifier.” 

It is thought that Washington 
now will perform the same ser- 
vice for tiie Balkans, forcing its 
turbulent peoples into a new or- 
der. Many think that America’s 
attention should be reapplied to 
the rest of Europe as well, where, 
in the West, the unification pro^ 
cess is stalled, if not breaking 
down, while unification has 
scarcely begun in tbe East. 

The hope is vain. The era is a 
new one, and the United States 
is a different country. The 
America that sponsored West 
European unity was a high- 
morale nation with internation- 
al ambitions and clear convic- 
tions about what was wrong 
with Europe, and about what 
should be done to cure it 
Americans believed that the 
world wars had resulted from 
Europe’s internal divisions and 


By William Pfaff 


nationalisms, out of which Ger- 
man and Italian fascism had 
come. The remedy was to make 
Europe more tike the United 
States by ending its internal di- 
visions and setting it on tbe path 
to Ameri can-style federation. 

.It worked. This idea coin- 
cided with what West Euro- 
peans themselves were pre- 
pared to believe, and found 
expression in Jean Monnet’s 
European unification program, 
which Washington financed 
and politically tracked. 

However, today’s Washing- 
ton has no new vision for Eu- 
rope. The European Union that 
actually exists has become an 
irritant because of the obstacles 
it puts to American agricultural 
and audiovisual exports (the lat- 
est a continued ban oa Amer- 
ica’s hormone-fed beef exports, 
on health grounds). Europe has 
also disappointed Washington 
with its dismal failure to deal 
with the Yugoslav war — “Eu- 
rope's war,” in American eyes. 

There certainly is no Amer- 
ican vision of what tiie Balkans 


should become. This is probably 
just as well, as the United States 
is doing very well there without 
a grand scheme of things. In the 
absence of a strategy, policy 
tends to revert to what might be 
called tbe diplomatic default 
mode, which means trying to 
preserve tbe status quo, if the 
status quo is currently peacefuL 

Hence. American represen- 
tatives in Macedonia, Greece. 
Turkey, Bulgaria and Albania 
have been damping down cur- 
rent and potential troubles. A 
small U.S. troop deployment in 
Macedonia tacitly instructed 
both Serbia and Greece to keep 
their hands off that country. 

The Pentagon’s activity, in 
Albania has implicitly warned 
tbe Serbs to make no more trou- 
ble in Kosovo and warned tbe 
Greeks to restrain themselves 
with respect to Albania. Both 
Greeks and Turks have been 
told to cool their military and 
political rivalry. 

Tbe intervention and deploy- 
ment in Bosnia is also a product 
of default It came reluctantly, a 


Her First Ladyship Should Resign 


N EW YORK — Three years 
ago this past week they 
were dancing and sin ging and 
telling happy jokes at all the 
balls and parties given for them 
in Washington. 

Now he is campaigning for 
another term in office as pres- 
ident She is campaigning, too 
— desperately, to save what is 
left of her reputation. 

The president stands by her. 
of course. But he seems to cast 
himself as an observer — warm 
and interested, but somehow 
aside from and beyond whar is 
going on that is eating ter up. He 
may win again, but compared 
with how she saw herself and her 
role in government she cannot 
We do not know exactly what 
they did in Whitewater. But it is 
impossible to believe he did not 
know that she would so tortu- 
ously try to talk her way around 
it — or that she had pressured 
for firing the White House travel 
staff without telling him. 

We do know this: The most 
important decision they took af- 
ter Bill Clinton became pres- 
ident. the worst and most dan- 
gerous. they made together. That 
was to transform the chivalrous- 
ly intended position of first lady 
into the first ladyship and mate 
it tiie second most important po- 
litical post in the land. 

That decision skewed the gov- 
ernment, skirted its law, twiked 
its constitution. It was outra- 
geous in concept and practice — 
the anointing of an unelected 
person to dominate a large part 
of die government because she 
wore his wedding ring. 

The law provides that a pres- 
ident should not appoint a mem- 
ber of his family to run a federal 


By A.M. Rosenthal 


agency. He dodged that by ap- 
pointing his wife to ruleover the 
most important work of a whole 
batch of agency heads — writ- 
ing a new heal* care program. 

She became not only an 
equivalent of a cabinet member 
but the most powerful one. Her 
influence touched their fears. 
High officials who are part ofber 
domain lost their ultimate right 
— to appeal over the head of a 
team leader to die president. 

The first time you complain 
about the work of a president’s 
wife he may nod and say thank 
you. The second time he wifi 
ask: Wifi nobody rid me of this 
fool? Somebody will. 

They transferred power — 
part of tbe power he held by 
vote of the people, he not she. 
And, incidentally, they be- 
smirched feminism. Feminism 
does not rely on the wedding 
ring to achieve political power. 
Hie Clintons just didn’t get it. 

When I wrote this two years 
ago, from her supporters I got a 
furious argument that we hear 
more and more now that the 
hole she is in gees deeper. 
“Eleanor did it.” 

No, Eleanor Roosevelt did 
not do it The contrary — she 
used her influence as a pres- 
ident's wife not to exert ex- 
ecutive power inside tbe gov- 
ernment but to bring in unheard 
voices from outside. 

Doris Kearns Goodwin de- 
tails this magnificently in her 
book about the Roosevelts, 
“No Ordinary Time-” Elea- 
nor traveled the country to 
talk with people her bust 


showed no wild desire to meet 
— blacks, the unemployed, 
wo rking women. Then she 
kept telling him that war or 
no war, he was the leader of 
all tbe people and many, 
were suffering. 

She kept nagging him about 
black rights, day care for work- 
ing mothers, job t raining for 
women. She drove him almost 
crazy with her notes and mem- 
os, but she never stopped. She 
had influence, as every 
does — tet she was not I 
and Hfflary is not Eleanor. 

After FDR bad been pres- 
ident nine years he appointed 
her assistant director of civilian 
defense under Fiorefio La 
Guardia, framer mayor of New 
York. The two span their time 
not getting along. Finally FDR 
said he didn't want to bear from 
either of them. She quit and said 
publicly that it had been a mis- 
take to take an official job. 

She went back to her real 
life’s wok — not first lady but 
first gadfly — after be died. I 
met her in 1947 in a cafeteria 
line at the UN. She was the U.S. 
human rights delegate and kept 
biting the Soviet ankle. 

presumably Mrs. Clinton 
will not tiy again to be the first 
ladyship if ter husband is re- 
elected. Presumably is not 
enough. Long ago the Clintons 
should have said it was a mis- 
take to give ter executive pow- 
er that evaded law ami demo- 
cratic practice. 

The longer they wait, the less, 
wifi be the inclination to believe 
them when they get around to it 

Tomorrow would be an excel- 
lent time to start. 

The New Times. 


product of the outrage felt in 
American public opimotr over 
Wpatthe UN and the West Eu- 
ropeans had allowed to happen. 

Few in die United States knew 
-anything about Bosnia, or Yu- 
goslavia when tbe war began, 
and fewer cared. But the UN’s 
embargo on arms fertile victims 
of aggression, and the passivity 

The US, is only in 
Bosnia by default 

of the UN in the face of geno- 
cidal crimes, first pushed Ples- 
identBin Clinton to campaign in 
1992 op a platform that promised 
•to aim the Bosnians, and then 
pushed Congress to force Mr. ' 
Clinton to live up to drat promise 
despite Europe's objections. 

Some in Washington, as in 
Europe, have Tooted for a 
bigger scheme behind the ad- 
ministration's actions, but they 
are wrong. Mr. Clinton’s prac- 
tical motivation is politics, 
not geopolitics. He means to 
end the intervention within the 
year, and he expects the Bosni- 
ans to defend themselves there- 
after. It may not succeed, but 
that is the policy. 

On the West European side 
there is plenty of criticism of the 
United States, but nothing on 
offer as a substitute for what the 
United States ■ is doing.' The 
“peace implementation’ ’ oper- 
ation under Carl Bildt had a 
rocky start and is without con- 
crete goals (other than elec- 
tions. which Mr. Bildt now says 
are improbable if not impos- 
sible before die Dayton accords 
deadline in September). 

The London conference in 
December instructed Mr. Bildt 
to “create a climate ... establish 
new arrangements create a 

direct and dynamic relation- 


ship between Bosnia-Herzegov- 
ma and the European Union.” 

He is supposed to promote 
reconstruction, regional inte- 
gration and federation with die 
• • outskfc .world; provide preven- 
, five diplomacy, reconciliation, 
■ “test cases,” “seedbeds” and 
“a Marshall Plaa,” with re- 
gional, European and interna- 
tional involvement — “without 
internationalizing the issues.” 

Poor Carl BildtI This was ex- 
actly Europe's approach during 
four years of war in the former 
Yugoslavia. It has no more 
chance of succeeding now than 
it had then. What actually is 
to be done? 

- Should the diplomats be in- 
structed to try to recreate some 
kind of new Yugoslav feder- 
ation? Or reinforce the Amer- 
ican-sponsored Bosnian-Croat- 
ian federation? Or defend the 
individual integrity of Slo- 
venia, Croatia and Bosnia- 
Herzegovina, all internation- 
ally recognized sovereign na- 
tions — thanks to West Eu- 
ropean initiative? 

What is ex-Yugoslavia sup- 
posed to become in a year? Eu- 
ropeans had better decide. The 
United States has not taken over. 
It is almost certain to withdraw 
on or near its announced sched- 
ule, and its own purposes in this 
mission will be served if Bosnia 
is able to defend itself a year 
from now. Retired U.S. officers 
begin training the Bosnians 
within 60 days. 

What happens when the year 
is up depends on the people of 
the former Yugoslavia. If, as 
European officials and com- 
mentators like to predict, Yu- 
goslavia goes back to war next 
year, it wifi be- because Euro- 
peans wifi again have done 
nothing serious to prevent it 

haemadonal Herald Tribune. 

© Los Angeles Times Syndicate. 
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1896: DdagoaBay 

PARIS — [The Herald says in an 
Editorial:] The sensational repeat 
that Portugal would sell Ddagoa 
Bay, with its prat of Lraenqo 
Marques and arj^aceot territory, 
to Great Briton for 300 mfitea 
francs is denied by the Por- 
tuguese Minister in Parisi De- 
lagoa Bay ooofains thebest har- 
bor on tbe east coast of Africa, 

and tbe development of the gold 

regions has made it a point of the 
utmost importance. No doubt 
England would like to own 
Lorenzo Marques, but Portugal 
is firmly determined not to part 
with what she calls the “peari” 
of her colonial possessions. . 

1921: Anglo Gvitisere 

WASHINGTON —Destinyhas 
appointed tteEaghsh-speakfrig 
peoples to be the- instrument trf 
spreading civilisation , to die 
world, according to a letter from 
President-meet Harding toJjfr. 


John A, Stewart, chairman oft 
• Sulgrave Institution -on Ahgl 
Americas relations. The leo 
says: “I am impressed not 
touch by the . glory that the E 
^tsh-speakmg peoples may ta 
to themselves, as by the pi 
found duties God has thrust u 
on them - 7 - fae duties of beai 

rwifa owia^I *- 1 - - - — j • . «■ 


1M& No Color TV Yet 

NEW YORK — Color televi- 
sion has “a long way to go” — 
probably five years at least be- 
fore Americanscan enjoy it on a 
large-scale co mm ercial basis, 
speakers told the American 
Television Society. “We won’t 
go from black-and-white to col- 
or ov«night,” Mr. L. 
Levy, an engineer at Emerson 
Radio and Phonognph Co. He 
said 'that color television will 
require new inventions and de- 
velopments: “It’s a long path 
uomtte laboratory to the living 
room,” he said. 
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Get Rich in America’s 
Greatest Lottery 


Millions of U.S. Dollars are won regulafiv 
playing the World. Famous Florida Lottery. In 
Florida Lottery has AWARDED 
MILLIONS OF DOLLARS to people who have 
won - including its biggest Jackpot of U.S. 
$ 100 , 000 , 000 . .imagine all the things you could do 
and enjoy with $ 100 , 000 , 000 . People from all over 
the world go to Florida just to a 

play the lottery. Now, you too m 

can play the World’s Greatest vL ■ I 
Lottery and win a MULTI- ■ I 

MILUON DOLLAR JACKPOT. IV 1 1 




GAME YOU PLAY INCREASES YOUR 
CHANCE TO WIN THE JACKPOT. Once your 
completed subscription form and payment is 
received, your numbers will automatically be 
entered in the computer system and you will 
receive your “Official Entry Confirmation” by 
return mail. Your “Official Entry 
Confirmation” will indicate the numbers you 
have selected. 


Very Fast Service 


r .V MW... «... W.w. 

11" I ■ ■ ■ ■ ■ ■ ■ ■ ■■■■■■ Your subscriptions are to our 

■■ ■■ ■ ■■■■■■ ■■■■■■ express address located right in 
■ 11 (Iff Amsterdam’s World Famous 

P P Schiphol Airport. From there, your 

^ »***»************ **** * * * *** * ************************* subscriptions are immediately 

That's One Hundred Million U.S. Dollars! s? fts 


Playing 
Lotto 6/49 is Easy 


IflOlO V/nCIIMIIUIPU frilfIVUff U.sJ. UUirai o; the United States THIS EN- 

Mtirirtrkirk irkirk irkick irltkirkirkirirkit irk A A Ar A ft* ** »***"»**•**★★*★ .p. ro mo rn DDflppCC VO HR 

lf?j^ Wo S' s S s !??l lu 5 r ■ TUC El ADIIIA I nrrTCDV subscriptiohs from ary loca- 

f ?' J &? e MJft&SSPJS I VIC rLlllfllJVI LUI lElfl ™N WORLD-WIDE in the shortest 

fflEGWERNMENT Each week, one draw is pick Your Own Numbers - Play Lotto 6/49 

held in public - under stnct supervision in J 

Florida. Lotto 6/49 is easy to play. You pick your own numbers by selecting any 6 
of 49 possible numbers from 1 to 49. It’s that simple. The numbers you select are 
entered in the Lotto 6/49 Computer System and if they match the same numbers 

in the draw - YOU WIN THE JACKPOT. Even if you didn’t select all six numbers, i| ni+oH chw. inw^tinn,! , 

you could still be a winner! If you have only 3, 4 or 5 numbers correct you win Unrted st atf International Marketing will immediately notify you when you win 

one of the thousands of other prizes. any pnze of $1,000 or more. In addition, you will receive a complete list of win- 


You Will Be Notified Immediately 
When You Win The Florida Lottery 



All you have to do to play the World Famous Florida Lottery is to complete the 
subscription form and send it to United States International Marketing’s world- 
wide processing center, along with your payment. You can play 2, 4, 6, 8 or 10 
games for 15, 26, 52 or 104 draws. REMEMBER, EACH ADDITIONAL 


United States International Marketing will immediately notify you when you win 
any prize of $1,000 or more. In addition, you will receive a complete list of win- 
ning numbers after every five weeks so that you can carefully check how you are 
doing. YOUR PRIZE MONEY WILL BE PAID DIRECTLY TO YOU ANYWHERE IN 
THE WORLD. Upon expiration of your subscription you will receive a final itemized 
statement of your winnings. 

United States International Marketing, Ltd. For Faster Service 

P.O. Box 75637 Fax Your Credit Card Orders 

1118 ZR Schiphol Centrum Directly to the USA 

The Netherlands ★ USA FAX 1-301-770-3545 
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CIRCLE SIX NUMBERS FROM 1-49 IN EACH GAME YOU WISH TO PLAY 
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GAME! 

. 1 2 3 4 5 6 7.fr 9 
10 11 12 13 44 15 16 17 
18 19 20 21 22 23 24 25 
26 27 28 29 30 31 32 33 
34 35 36 37 38 39 40 41 
42 43 44 45 46 47 48 49 

GAME 6 
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Masterpieces of a Mysterious Culture 


International Herald Tribune 


W ASHINGTON — Noth- 
ing is quite as exciting to 
the imagination as cul- 
tures that vanish without 
leaving their name, language or even 
a clue to their ethnic make nature — 
only just enough masterpieces of art 
to assure us that they once were “im- 
portant,” as the catchword goes. 
“Traders and Raiders on China's 
Northern Frontier.” on view at the 
Arthur M. Sackler Museum until 
SepL 2. has all the ingredients of a 
great history thriller. 

Surprise is guaranteed. Most of the 
objects, drawn almost entirely from 


SOUREN MEUKIAN 


private collections, have never been 
publicly displayed before. 

For the first time too, an art show 
deals with the art projected onto the 
market by the gigantic commercial 
looting that plagues the non-Chinese 
regions of Xinjiang, Inner Mongolia 
and Liaoning as it does the entire 
People's Republic of China. The 
greatness of their multiple art forms is 
fully revealed. And yet. as in a really 
good thriller, having followed the ac- 
tion to its unexpected denouement, 
the utter metamorphosis it generated 
further south in the immensely pow- 
erful China, we are left wondering as 
to who were the people who did it 
all. 

As if to make die point more force- 
fully, a smattering of objects, so far 
unique, of breathtaking beauty en- 
hanced by one of the most admirable 
displays I have seen in along time, are 
enigmas unto themselves. 

This begins with a bronze ax blade 
of crescent shape, with the cusps curl- 
ing in and an otherwise unmatched 
surface modulation through relief ef- 
fects. The catalogue dates it at the 
12th to 1 1th century B.C. To back it 
up. another ax blade from an archae- 
ological excavation is illustrated but it 
is aesthetically so different that the 
parallel hardly helps to place it in time 
or space. Noting the “non-Chinese 
origin,” the entry briefly mentions its 
“West Asian” connection. 

More or less comparable models in 
Hittite ait and in the Iranian world 
spring to the mind, pointing to a pos- 
sible Indo-European connection. 

Jenny So and Emma Bunker, who 
organized the show, remind the reader 
that archaic Chinese words have In- 
do-European roots. These suggest 
very early exchanges with nomadic 
Iranian groups. But that still leaves 
unanswered the question of precisely 
where and by what culture the fan- 



A unique equine breastplate in the form of a horned feline mask. 


presumably by die campaigns of 
Cyrus the Great, the founder of the 
Persian Empire, who died in S29 B.C. 
fighting the Massagetae horsemen in 
Central Asia, as Greek historians re- 
port. It is certainly around that time 
that an entirely new animal art sprang 
up in the northern non-Chinese stales 
within today's Chinese People's Re- 
public. 

Its diversity points to a multiplicity 
of highly distinctive cultures. 

An extraordinary anim al carved out 
of bone from the Therese and Erwin 
Harris collection suggests that die 
Achaemenid Imperial model obsessed 
the nomads. Jenny So writes that “the 
pose is strikingly reminiscent of the 
bull that adorns the columns at the 
Persian ruins in Persepolis [one of the 
Achaemenid capitals, in southern 
Iran].” She believes it to be even 
earlier, on the basis of a tiny fragment. 
But the latter, with its abstract stylized 


that the object is Chinese work for a 
non-Chinese patron. 

Yet with its very Achaemenid 
beard and its huge eyes, an archaic 
characteristic, it is unlikely to be later 
than die 6th -5th century B.C, neither 
is the feel of the bronze particularly 
Chinese. That a non-Chinese people 
borrowed die model of the zither and 
interpreted it within its own aesthetic 
language is no less plausible. 

The truth is chat the question of 
cultural identity constandy eludes 


us. 


design leaning toward geometry be- 
longs to a different world. 

The Harris “recumbent a nimal ” 


tastic blade dug up from the “Study 
Collection” of the Freer Gallery of 


Art was made. 

Around the 6ih century B.C., an 
additional wave of nomadic Iranian 
groups seems to have been precip- 
itated towards present-day Xinjiang. 


with its tail terminated with a bird's 
head and the L-shaped grooves for- 
merly inlaid with some colored ma- 
terial is very close to the art of the 
Scythian nomads, including their fas- 
cination with Achaemenid art revealed 
by the Pazyrik finds, in the Altai. 

Another Harris object is a stunning 
discovery. The bronze tuning-key for 
a zither is ofaChinese type, but the art 
is not remotely Chinese. So and 
Bunker call the mythical creature, fe- 
line-looking but with a human head 
and the horns of a goat, “an 
Achaemenid goatman.” They date it 
to the 3d century B.C. and conclude 


T HE greatest puzzle of all con- 
cerns an extraordinary ani- 
mal mask cast in bronze as a 
horse breast plate. A sort of 
feline mask is topped by the boms of a 
bull. The masterly stylization points 
to a self-assured school and yet it 
stands alone. The catalogue gives it to 
a “northwestern Chinese metalwork- 
ing center,” but of the tens of thou- 
sands of Chinese bronzes on record, 
none comes anywhere near this one 
aesthetically. Some unknown no- 
madic group, somewhere in Inner 
Mongolia perhaps? 

As one goes down in time, the 
problems of cultural identity remain 
as difficult as ever. Whole groups of 


objects have yet to be convincingly 

mderful 


credited. Such is a series of woi 
rectangular bronze plaques, cast and. 
gilded. The low relief animal motifs 
and the framing bands point to a 
source in the nomadic world further 
West in the Scythian steppe. 

“Chinese craftsmen working for 
northern herdsmen,” is the cata- 
loguers’ verdict. They cite mercury 


gilding as an argument. Alas, the tech- 
nique was borrowed from the Middle 
East and could have been used fry any 
community producing bronzes along 
[be roads that lead from Persepolis to 
Beijing through mountains and deserts. 
We simply haven’t got a due. 

The one certainty is that the Chi- 
nese must have been fascinated by 
some of these art forms arriving from 
the steppes. 

From about tbe 6th or 5th century 
B.C, Chinese art underwent a process 
that eventually transformed it beyond 
recognition. 

The abstract patterns of ancient 
China gave way to stylized but iden- 
tifiable animal motifs inserted into 
crowded de s i g ns that bear die imprint 
of tire nomadic world. Tbe “barbar- 
ians'’ whom China tried so. hard to 
keep out by erecting the Great Wall 
north of Beijing had slipped through. 

By die 3d century B.C., the meta- 
morphosis was complete. In tbe ad- 
mirable belt hooks of the late Zhou 
and early Han period, die animals of 
tire steppe are recast in a new Chinese 
artistic idiom. 

One of these, in die Arthur Sadder 
Museum, incorporates a feline mask 
derived from the same model that in- 
spired the Harris horse bronze fitting. 

Ideas c ontinue d to arrive from the 
I ranian world to be reformulated in 
Chinese t erra s with the greatest ease. 
Silver wine cups .for example, with 
bird-head spouts for pouring oat the 
liquid, illustrate a concept steeped in 
ancient I ranian symbolism, as is 
shown in a forthcoming issue of die 
Bulletin of the Asia Institute, pub- 
lished in Birmingham, Michigan. But 
the Chinese 4th century B.C silver- 
cup type does not resemble any 
known object of the Middle East. It is 
a new aesthetic creation, as a piece 
from die Metropolitan Museum 
shows. 

The rectangular belt plaques of die 
Nomadic world penetrated far into 
China — as far as Xian, over 600 
miles south of Beijing. 

One of these was found in a context 
dating from the 2d century B.C. and 
hag its p-xari mafrfi in the show. The 
motif is not just “West Asian,” as the 
catalogue writes. It depicts very pre- 
cisely two Ira nians wearing die char- 
acteristic baggy trousers, engaged in 
traditional wrestling, with their torsos 
bare and their hair fluttering in tbe 
Scythian fashion. 

In Chinese sculpture and pottery, 
figuration that was absent in early 
times became ubiquitous. Han China 
was a new world. It is the one with 
which the sons of Han identify to- 
day. . . 

After the troubles of the Zhou 
times, which led to its fragmentation 
into “Waning States” subsided, Chi- 
na, having absorbed the foreign im- 
pact, serenely opened up to tbe out- 
side world. It happened 22 centuries 
ago. 


PARIS FASHION 


High Stakes for Galliano — and Couture 


By Suzy Menkes 

International Herald Tribune 


P ARIS — When John 
Galliano kicks off his 
career at Givenchy at 
a Paris sports stadium 
here Sunday, it will be the 
fashion event of the couture 
season. Maybe even of the 
decade. For the 35-year-old 
British designer of maverick 
appearance and many dis- 
guises, is required to do more 
than rev up the old established 
couture house after the retire- 
ment last year of its founder 
Hubert rie Givenchy. 

Galliano is needed to put 
the heart back into haute cou- 


ture. 

“Awesome," says Gal- 
liano of the expectations that 
hang on him as he and the 
ateliers put the finishing 
touches to a collection that has 
been prepared behind closed 
doors and shuttered windows 

— after he had studied the 
archives including the famous 
“Audrey [Hepburn] dress and 
Bettina blouse.” But the col- 
lection will not just be a 
homage to Givenchy's grand 
past, Galliano says, but an in- 
spiration to move it forward. 

“Our objective is simple 
— the renewal of the house. * * 
said Richard Simonin. 
Givenchy’s chairman and 
chief executive on Friday. 
“We have a superb house, a 
heritage and the savoir faire 

— what we need is a new 
6lan. and I am waiting like 
everyone else for Sunday.” 

The excitement surround- 
ing Givenchy, which has al- 
lowed no previews and de- 
manded release forms for the 
designer's abstract scribbles, 
cannot obscure the hemor- 
rhaging of houses from cou- 
ture's official list. Since 
1 988. when Christian Lacroix 
threw his hat into the ring, the 
number of couturiers has 
shrunk by a third. 

Our this season is Carven 

— its couture temporarily 
suspended. The future of 
Olivier Lapidus couture has 
been put into question by its 
new bicker. But at Louis Fer- 
audL his daughter Kiki takes 



Chrinopbet Moore 

John Galliano, who is taking over at Givenchy. 


over as designer at Tuesday's 
show. 

Guy Laroche announced 
last month that it would close 
its couture ateliers to try a 
“new formula” of de luxe 
clothes by the designer 
Michel Klein. Pierre Cardin is 
still not presenting a collec- 


tion, although the peripatetic 
tier clair 


couturier claimed last week 
he might show in the July 
season. Lanvin stopped cou- 
ture in 1993 after failing to 
capitalize on the critical suc- 
cess of its designer Claude 
Montana. Per Spook (now 
trying to raise financing in the 
Far East) has withdrawn. 
Philippe Venet closed in 
1995: Gres and Serge Lepage 
in 1991. Jean Patou, which 
has launched major talents in- 
cluding Karl Lagerfeld, fin- 
ished with couture after 
Lacroix left in J 988. 

Many people hearing this 
litany of names might say 
“Who?" or “who cares?” 
For the truth about Paris cou- 
ture is that, for a long time, 
only a few have been serious 


players, with their ownership 
concentrated in a thimbleful 
of financial entrepreneurs or 
beauty companies, such as Elf 
Sanofi, which owns Yves 
Saint Laurent and partly owns 
Nina Ricci. Although 
Emanuel Ungaro still owns 
his house and remains inde- 
pendent, forcouturiers to have 
clout, they need investors with 
big bucks and vision. 


T HE bold and dramat- 
ic choice of Galliano 
for Givenchy was 
made by Bernard Ar- 
nault, president of Moft Hen- 
nessy Louis Vuitton. or 
LVMH, which owns Dior, 
Givenchy and launched 
Lacroix. The rebound in the 
luxury sector in the mid- 
1990s is shown by LYMH’s 
ive figures. While the 


record a strong showing for 
1994. when LVMH sales rose 
more than 17 percent from a 
year earlier to 27.97 billion 
French francs ($5.56 billion). 

Arnault can afford to take a 
risk on Galliano, hoping that 
he can do for Givenchy what 
hip design and steady man- 
agement have done for Gucci: 
turn a stolid business into a 
roaring success. In fact, Ar- 
nault has a platinum-plated 
strategy. In the unlikely event 
that Galliano's show flops, 
the accompanying hoopla, tbe 
press coverage, magazine 
covers and television footage 
would still engender massive 
publicity. 

Tbe Galliano launch has 
been strategically managed 
by Simonin. Before he starred 
on the couture, Galliano 
worked on the pre-fall col- 
lection. Thai wall be on sale to 
buyers Monday. Galliano 
says that he is impressed by 
the streamlined organization 
of the ready-to-wear, sampled 
in bouse by the courure seam- 
stresses — one of whom start- 
ed at age 15 with Coco 
ChaneL 

Ah! Chanel. How fares the 
competition on the Rue Cam- 
boo where Chanel is every 
financier’s role model? 

Karl Lagerfeld describes 
his collection as “more Cha- 
nel than ever, very fiivole, a 
little rock" and inspired by 
the last collection tbe grande 
mademoiselle did before 
World War II. Significantly, 
Lagerfeld has chosen to show 
among the ghosts of kaisers 
and kings in the first floor 
Imperial and Windsor suites 
at the Ritz hotel where Coco 
Chanel spent her last years. 

Chanel’s retreat from the 


atrics to engender publicity, 
but must also regain a com- 
plicity with the clients. . 

There is a general retreat 
from the fashion show com- 
plex at the Carrousel du Lou- 
vre. Valentino will show at the 
Opera Gamier, where Bal- 
main will bold a gala benefit 
Wednesday to celebrate tbe 
house’s 50 years. This will not 
necessarily be Oscar de la 
Renta’s seventh and final col- 
lection for Balmain- Tbe 
American designer said Friday 
that be was in discussion with 
Alain Hivelin. the house’s 
new directeur-g6n£ral about a 
possible prolongation. 

Tbe death of President 
Francois Mitterrand marks 
the passing of a fashion era, 
for it was die late president 
who lauded fashion as ait. in- 
cluded it as part of France’s 
cultural patrimony and invit- 
ed designers to tbe Elysfe 
Palace. It remains to be seen 
whether Galliano or any of bis 
generation can project cou- 
ture's emotional appeal into 
the next century. 


In New York, Antiques 

Take 



By Carol Vogel 

New York Times Service 


N EW YORK — When the Winter 
Antiques Show began 42 years 
ago. there was nothing to com- 
pare to this patriotically Amer- 
ican event ^wH nothing else on the calendar 
to entice collectors to visit Manhattan dur- 
ing the bleak days of January. 

But in a dty like New York, one is never 

enough- Now the Winter Antiaues Show, 
which runs through Jan. 28 at me Seventh 
Regiment Aimoty, has company. 

The show has inspired a host of imitators: 
smaller, less expensive antiques shows Aar 
are all around the city. There are also special 
gallery e xhib itions organized tty deale rs 
who do not exhibit at the Winter Antiques 
Show. And there are auctions: both Sothe- 
by’s and Christie's time their important 
American furniture and decorative arts auc- 
tions to coincide with the Winter Antiques 
Show because they realize that many of 
their important clients will be in town. 

‘ ‘Last January, we figured that about$38 
miDion worth of American furniture and 
decorative arts were sold in New York, both 
at auction and at the Winter Antiques 
Show,” said John Hays, who heads 
Christie’s American furniture department. 

“This year, die number of offerings tee 
about the same.” Hays added that tins seg- 
ment of tbe market is no longer the weak 
sister to its European coun te r p art s: “All of 
a sodden die drum that everyone’s been 
hanging is being beard.” 

It certainly is at the Aimary, where or- 
ganizers are heralding die show’s American 
heritage. 

“The formula is simple,'’ said Aric I* 
Kopetman, president of Chanel, who - has 
been the show's chairman for two years. 
“We warn ft to teve an American core, fate 
we also want ft to be eclectic. We wumfee 
best, but we also want things that -are af- 
fordable. This is a show that’s mote abbot 
decorative arts than fine am, with a focus on 
furniture and ’smalls’ rafter than paim- 
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Carved owl on stack of books (1878). 


choosing eight newcomers, Catherine E. 
Sweeney, the show's manager, said she 
worked bant to get the show back to its 
original American flavor, which had been 
kwt for many years. 

“We know we are tow in Continental and 
French furniture, but we wanted more va- 
riety wit hi n the category of American an- 
tiques,” she said. “We added a Shaker 
dealer, for example, because the show 
hadn't ted Shaker f u r ni t ur e for years. We 
also added someone whore specialty is the 
AaMrican 3 Atteas>dQafts Movement” 
Both are. welcome additions. Suzanne 
Courrier & Robert W. Wilkins, Shaker 
dealer* fan Ansteriitz, New York, have 
put together one of the show's most beau- 
tiful booths. The Karicdrop — green comb- 
trafitional Shaker 
: — high- 
coaster made of tiger 
Hancock, Mas- 



mgs. 

As always, this is a less ele 
austere event than tfaelntemationarFine Aa 
and Antiques Dealers Show, which is held 
each fall. But this season the Winter An- 
tiques Show has an even more down-home 
quality, whidi makes it seem like a high- 
priced country fair thatjust happens to be in 
Manhattan (and also happens to include 
some museum-quality objects). 


T HE range is vast, everything from a 
pair of chans for S95OJ0OQ right 
down cq an andqpe chSdtenlsybpok. 
for $40. While the focus is heavily 
American, the show also includes dealers 
specializing in Chinese porcelams and an- 
tiquities, silver and English antiques. 

By dividing some larger booths, the or- 
ganizers made space for 69 exhibitors. In 


One new dealer whose stock is an in- 
teresting departure from the usual fare of 
fan rit ure or objects is Lowy. a Manhattan 
concern that is the largest dealer in antique 
picture frames in the United States. Against 
a green felt backdrop is a display of empty 
picture frames ranging from the ltith cen- 
tmy toffee esriy 20th ceteazy. “I’m sure 
we'll have people coming in asking where 
the pictures are,” said Mark Methner, vice 
president of Lowy. 

Not every piece with a known past at the 
Winter Antiques Show is grand. A won- 
derfully carved, 34-inch-high pine giass- 
^ey^o^sgtingjinAsrack^'carvedwood 
books, is signed. L. MacNeir and dated 
1878. ft can be bought for $32,000 at Hy- 


land Granby Antiques, from Hyannis Port, 
Massachusetts. “It’s 


s a major presentation 
piece made for a library.” /dan Granby 
said. 


BOOKS 


HOPE 


By ten Deighton. 296 pages. $24. 
HarperCoUins. 


Reviewed by 
Andy Solomon 

I N this eighth offering in his Bernard Sam- 
son thriller series, master espionage writer 
Len Deighton takes another sure-footed walk 
through territory trembling with uncertainty 
and change. This time Samson, the battle- 
worn British spy, heads into the chilling winds 
iColdWari 


of tbe Cold War in the wmtCT of 1987, through 
a Europe reeling from the October stock mar- 
ket crash. It seems that Samson’s brother-in- 


law George Kosinski. a millionaire expatriate 
Pole, believes that Ms wife, Tessa, (fid not 
really die on a German aumhahn under a 

n of Eastern-agent gunfire, an execu- 

mson had witnessed wife his own 


eyes. 


As Kosinski sets off on a trail that wends 
through England, Switzerland, Poland and 
Germany, fee intelligence brass of London 
General, suspecting that KosinsJa is himself 
chest-deep in duplicity, sends Samson after 
him. Soon, at the East Prussian Kosiiudri 
estate, Samson is handed physical proof that 
George has been murdered by deserting So- 
viet soldier*. 

But this is the world of cloak-and-dagger 
deception, where only the most experienced 
and perceptive can guess which Chinese box 
will finally contain tbe truth. 

Samson refuses to believe that Kosinski is 
dead. He trudges on. And of coarse Samson’s 


mistrust will prove justified. Through the ob- 
stacles and burdens slowing Samson’s pro- 
gress, Deigfaton lifts this tale to tbe level of 
heroic quest and domestic tragedy. For a 
British spy, Samson is absotbingly h uman. 
No martini-sipping 007, Samson is more 
shakenthan stored by tbe circumstances of Ins 
life: his career floundering, his marria ge a 
painful muddle. 

Among Samson’s other attractive qualities 
is a jaded wit feat stays on the affable side of 
cynicism and helps Mm survive the blows to 
Ms body and ego. When his wife Fiona 
switches on- the TV, Samson observes “a 
discussion between four people best known 
for their availability to appear on TV dis- 
cussion programs.* Deighton ’sai ithoritativc 
sense of place keeps the settings too im- 
mediate for confusion. He knows which veg- 
etables the Germans eat and how 'fyoii can’t 
get lost in Warsaw since the Soviets built the 
world's ugliest building there and made it so 
tall you can see it from Vladivostok.” 

Nor wflT new readers be lost in Samson’s 
intricate history, as Deighton weaves in rel- 
evant background, and even provides on the 
inside cover a tabular chronicle as detailed as 
those connecting fee House of Plantagenet to 

fee Tudors. Many will faod this ridily textured 
novel so absorbing they will want to pick the 
series up at the beginning and revel in each 
book. - - . - 


Andy Solomon, chairman of the English 
and Creative Writing Department at the Uni- 
versity cf Tampa, wrote this for The Wash- 
ington Post. 


big boffo presentation is part 
of a widespread belief that 


couture cannot just be the- 


im 


fashion and textile sector 
worldwide has been in a 
slump, on fee Paris bourse in 
1995 Christian Dior stock was 
up 22 percent from a year ear- 
lier. and LVMH rose 18 per- 
cent. The company’s results 
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By Tom BuerkJe 

hueroatumof Herald Tribune 

BRUSSELS — Despite Pres- 
ident Jacques Chirac’s call this 
week for a French-German ini- 
tiative to stimulate growth and 
jobs, there is little sign — and kss 
likelihood — that any major, ef- 
fective joint action by Pans and 
Boon will ever come to pass. 

French and German policymak- 
ers acknowledge that their ability 
to deliver any stimulus to their flag- 
ging economies is severely limited 
in the slum term fay the need to 
meet the criteria of the Maastricht 
treaiy on European monetary union 
and by the performance pressure of 
world spiral markets 

Officials and analysts wary that 
by raising rhetoric with his com- 
ments Monday, Mr. Chirac may be 
raising die risk of a new wave of 
disillusionment across Europe sim- 
ilar to what erupted in Fiance last 
year after he tailed to deliver on his 
campaign promises to reduce un- 
employment. 

“It’s words and not deeds once 
more,” said Dominique Moisi, 
deputy director of the Bench In- 
stitute of International Relations. 

“We are rather skeptical as to 
what can be pro du ced,” said 
Richard Reid, an economist at 
Union Bank of Switzerland in 
Frankfurt. The best way to attack 


Europe’s long-term unemploy- 
ment problem, he said, is by elim- 
inating rigid labor rules, reforming 
social security to cm payroll taxes, 
privatization and other supply side 
measures. “None of that is going 
10 be put into effect in the near 
ictto,” he added. 

Le Figaro, the conservative 
French daily newspaper, noied Fri- 
day that a “great silence, in Bonn 
as vveQ as Paris.” had followed 
Mr. Chime’s announcement. It 


Growth on Agenda 

Agrrure France-Prcsse 

PARIS — Finance officials of 
the Group of Seven leading in- 
dustrialized countries are likely to 
be more concerned with bolstering 
growth in Japan and Europe than 


wife foreign exchange rates when 
they meet here on Saturday. 

The further firming of the U.S. 


dollar against the yen has removed 
currency issues from the top of their 
agenda for now. analysts said. 

The finance ministers and cen- 
tral bank governors from Britain. 
Canada, France, Germany. Italy, 
Japan and the United States are 
likely to focus on whether there is 
need and scope for further easing 
of monetary policy, the analysts 
said. 


suggested that the speech was a 
hastily arranged call to joint action 
meant largely to impress. 

A French government source 
this week seemed to back away 
from Mr. Chirac’s statements, say- 
ing, “Don't expect a joint Franco- 
German statement,'’ while German 
officials said a join: initiative, if and 
when it comes, would mos: likely 
be a repackaging of measures al- 
ready announced or planned. 

The problem facing any French- 
German initiative, for a Stan, is that 
France and Germany do not quite 
agree on what the problem is. 

Paris, blaming a lack of demand 
from consumers and entrepreneurs 
worried about the future, is con- 
sidering a reduction of some payroll 
taxes to Lift consumer spending. 

Bonn, meanwhile, is concentrat- 
ing on trying to restore compet- 
itiveness to an economy staggering 
under the cost burdens of a strong 
Deutsche mark and high wages, 
which have caused German indus- 
try to invest some 40 billion DM 
t$27 J22 billion ,i abroad in the first 
10 months of 1995 — roughly 10 
times the amount chat foreigners 
invested inside Germany. 

“They can coordinare speech- 
es.” said Philippe Bros sard an 
economist at ABN -AMRO Bank 
in Paris. “But I cannot see what 
they can do on economic policy. 
The big instruments are frozen.” 
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Slow but Steady 
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THE HAGUE — The Dutch gov- 
ernment said Friday that a decision 
on the future of Fokker NV had been 
postponed until Monday, when the 
supervisory board of Daimler-Benz 
AG, die aircraft maker’s other major 
shareholder, will meet. 

“I don’t want to make any an- 
nouncements on the conclusion of 
the talks, ahead of further decision- 
making at Daimler Monday,*' Eco- 
nomics Minister Hans Wijers said. 

The brief statement came at the 
end of make-or-break talks between 


Mr. Wijers; Prime Minister Wim 
Kok; the Daimler-Benz chairman, 
Jurgen Schrempp; Manfred 
Bischopp, chair man of Daimler- 
Benz Aerospace AG, and a Dutch 
negotiator. FI oris Maljers, a former 
chai rman of Unilever. 

Before going into the meeting, 
Mr. Kok warned that the future of 
the beleaguered Dutch planemaker 
looked grim. Daimler, which owns 
78 percent of the holding company 
that owns a controlling stake in 
Fokker, has requested up to 3 billion 
guilders ($1.82 billion) of Dutch 


state aid to keep it afloat. Mr. Kok 
said this was “unthinkable." 

Fokker's 6,000 employees 
marched through the streets before 
the meeting in a bid to avert the 
greatest mass layoff in Dutch cor- 
porate history. The workers urged 
Daimler and the government to se- 
cure a future for the aircraft maker. 

Fokker’s shares plunged 10 per- 
cent in active trading on the Am- 
sterdam exchange. The stock closed 
at 6.2 guilders, extending Thurs- 
day’s 20-percent decline. 

I Bloomberg. Reuters) 


By Lawrence Malkin 

hefTKJSxmat Herald Tribune 

NEW YORK — The number of 
U.S. jobs grew steadily but slug- 
gishly in December, and the U.S. 
economy appeared to move at the 
same cautions pace, the government 
said Friday in the first solid release 
of official statistics after its year-end 
shutdown. 

The Labor Department said the 
unemployment rate remained un- 
changed at 5.6 percent in December 
as 1 5 1 .000 new jobs w ere created. 

But the new-jobs figure was in- 
flated by the return to work of 
40,000 striking workers, mainly at 
Boeing Co. 

The rest of the December gains 
came from new jobs in services, 
transport and government, the re- 
port said. 

The White House welcomed the 
news, and Joseph Stiglitz, the White 
House economist, said. “This is the 
first piece of hard economic news 
we have had in a while, and it is good 
news.” 

But financial markets were un- 
perturbed by the statistics, partly 
because they had been expecting 
worse. 

U.S. bond yields initially rose af- 
ter the report showed strong growth 
in the manufacturing sector. But the 
benchmark 30-year bond closed 21 a 
yield of 5.97 percent, down from 
5.98 percent Thursday. 

The Dow Jones industrial aver- 
age. meanwhile, rallied 6033 
points, to 5.184.68. on bullish earn- 
ings from International Business 
Machines Carp, and Microsoft 
Corp. 

The jobs data, delayed by the mg 
of war between the White House 
and Congress over the budget, 
which closed parts of the govern- 
ment for more than two weeks, also 
showed signs of weakness. The 
country's slow Christinas sales were 
reflected by die decline in the retail 
industry of 48.000 workers. 

Another report also underscored a 
possible economic weakness. The 


University of Michigan said its con- 
sumer sentiment index fell to 89.9 in 
January from 91 in December. 

til other economic news, the Com- 
merce Department released long-de- 
layed daij that revised gross do- 
mestic product figures according to a 
new benchmark and updated spend- 
ing patterns, most notably the falling 
prices of computers. 

Bui the effect was less than ex- 
pected. raising economic growth in 

See JOBS, Page 10 


Taking Names 
For Fed Posts 


BLvimbt ig Business \’evs 

WASHINGTON — No specific 
candidates for the two vacant Fed- 
eral Reserve Board seats have been 
sent to President Bill Clinton for his 
consideration, the White House 
press secretary’, Michael McCuny. 
said Friday. 

Despite’ published reports, Mr. 
McCuriy said, the New York in- 
vestment banker Felix Rohatyn was 
not now a leading contender to be 
deputy chairman of the Fed. 

“I don’t have anything that con- 
firms to me he is even under con- 
sideration," Mr. McCuny said. His 
comments were unusual in that the 
administration has a long-standing 
policy of not commenting on any 
potential candidates for seats on the 
Federal Reserve Boaid. 

Published reports suggested that 
Mr. Rohatyn, a managing director of 
Lazard Frfrres & Co., was being con- 
sidered to replace Alan S. Blinder, 
who is retiring as deputy chairman. 

Mr. Rohatyn and Mr. Blinder 
share a similar belief in the im- 
portance of economic growth, sug- 
gesting he might support a more 
expansive monetary policy. 

That might be attractive to the 
president in an election year. 
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By James Hansen . . 

Special to the Herald Tribune • 

ROME — “ Animal banking’’ may 
help rebuild the economy of war-tom 
Bosnia-Herzegovina. The Rome- 
based International Fund far Agricul- 
tural Development, or IFAD, a small 
and unusually efficient special agency 
of the United Nations, is co ns ide ri ng a 
plan to lend pregnant livestock to 
Bosnian fanners who wtO then replay 
their debt in live animals. 

Farmers par tic ipating in the project 
would make ^ repayment in two to three 
years by contributing a female a n i m a l 
for each one they had initially received 
to cooperative animal banks. IFAD 
would then integrate the fresh livestock 
into the lending pool — a four-hooved 
form of revolving credit. 

The unusual loan arrangement is ne- 
cessitated by the well-known mecha- 
nism tty which banks can lend poly to 
those able to demonstrate they do not 
heed the money. Agencies like IFAD 
have difficulty getting funds to 
those who need it in Bosnia because 
postwar conditions do not allow or- 
dinary lending requirements to be met. 

The economy of Bosnia-Herzegavina 
is heavily dependent on agriculture, with 
a major emphasis on sbeep and ca tt le. 

But war has decimated the population of 
meat and milk animals. The government 
estimates that country’s livestock count 
has fallen by 70 percent. 

A study by an IFAD team that visited 
the area in central Bosnia chosen for 


the animal banking project said, “Cow 
sheds, and barns have been burned 
down, farm houses blown up, tractors 
and equipment stolen or destroyed and 
irrigation systems vandalized.” 

Mr. Theodore van der Pluijm, the 
IFAD officer who led the team, said 
H»m jiy. to agricultural infrastructure, 
“ranges from extreme, where fields 
are heavily mined, to moderate but still 


A UN agency plans to 
give Bosnian farmers a 
kind of four-hooved 
revol v i n g credit. 


significant damag e in areas which es- 
caped die brunt of fighting.’’ 

IFAD has tentatively earmarked $5 
million to provide about 2^00 head of 
cattle and 8.000 sheep to farmers in 
central Bosnia within the year. Agency 
planners count cm finding another $5 
million from outside dooms to double 
those figures. The livestock would be 
purchased in the alpine regions of West- 
ern Europe, because of the similarities 
to die Bosnian climate and terrain. 

The choice of taking relatively ex- 
pensive Western European livestock to 
Bosnia also stems from a desire to. 
improve die bloodlines of the local 
animals, “and fay (he basis far. a real 
cattle-raising industry.’’ an agency of- 
ficial said. 


“This part of former Yugoslavia 
must recover its role in providing beef 
to all of Western Europe.” he added. 
“It would be short-sighted to encour- 
age a marginal fanning effort.” 

Mr. van der Pluijm said die inno- 
vative project was necessary, “to al- 
leviate the misery of the people, elim- 
inate the need for large-scale food aid 
and reduce tensions which could con- 
tribute to a resumption of the war.” 

Internal documents at IFAD indicate 
the organization has ruled out more 
conventional forms of aid for now be- 
cause of “substantial risks caused by 
institutional weakness, absence of sup- 
port services and die lack of marketing 
and infrastructure.” 

The noncash loan pr ogram also 
complies with the desires of a Bosnian 
government that is wary of acquiring 
“insupportable' ’ levels of foreign debt 
during die postwar reconstruction pro- 
cess. 

Tim Moody, IFAD’s vice-president, 
said, “The plan is still subject to final 
approval by our board, but if we get 
that as expected, our animals will be 
able to hit the ground running late this 
Spring.” 

The target dale for the first deliveries 
is May. 

IFAD has been preparing for its 
Bosnian mission by using Albania as a 
training ground. 

“They are similar, both in terrain 
and in having a Muslim majority in 
their population.” an agency official 
said. 
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HIGHLAND PARK. Michigan — 
Chrysler Corp. said Friday its fourtb- 
quaner earnings fell 1 1 percent from a 
year earlier, bur the results were still 
above forecasts and marked the second- 
best quarter ever for the automaker. 

The No. 3 U.S. automaker said it 
earned $1 .04 billion in (be quarter, down 
from SI. 17 billion a year ago. Revenue 
rose 6 percent, to SI5.1 billion, sup- 
ported by brisk demand for minivans and 
other light trucks. 

Chiysler’s strength in the frghr-trurk 
market meant it was not crippled as 
badly as analysts had thought it would be 
by the sluggish market for cars, which 
has triggered an industry flurry of profit- 
cutting rebates and other incentives. 

“They didn’t have to put incentives 
00 the minivan or Ram pickup truck, 
which really are their bread-and-butter 


products,” said Ken Blaschke, an an- 
alyst with Dean Winer Reynolds. 

Earnings also were lifted by Chrysler 
Financial Corp.. which posted a 125 
percent increase in quarterly earnings 
from a year ago. to S97 million. 

In New York. Chrysler’s shares closed 
upSl.875.aiS54.125. 

For the full year. Cluysler’s earnings 
dropped 45 percent, to $2.03 billion, even 
though sales rose 2 percent, to $53.2 
billion. 

Robert J. Eaton, Chrysler’s chairman, 
said the results were an endorsement of 
the company’s business strategies. 

“In fact, 1995, the third most prof- 
itable year in our history, was an out- 
standing year for Chrysler in almost 
every respect, despite a softening in the 
automotive marketplace.” he said. 

Mr. Eaton also said the results con- 
firmed the company’s strategy of “con- 


tinually delighting our customers with 
new and improved vehicles, preserving 
financial flexibility and balancing short- 
and long-term shareholder returns.” 

His statement echoed the company's 
defense against its largest private share- 
holder. Kirk Kerkorian. who led a failed 
$23 billion takeover attempt in the spring 
and has continued to criticize manage- 
ment for neglecting shareholders. 

Mr. Eaton said Chrysler had returned 
$1.8 billion to its shareholders in 1995 in 
the dividends and stock buybacks. 

“We increased our common stock div- 
idend twice in 1995. We also repurchased 
SI. I billion of our common stock and 
expect to complete our cumulative $2 
billion common stock repurchase pro- 
gram by the end of 1996.” he said. 

Chrysler is the first of the Big Three 
domestic car companies to announce 
fourth -quarter results. ( Bloomberg „ AP ) 


Tokyo Says Most Bad Loans Not Repaid 
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Bloomberg Business Sens 

TOKYO — The Japanese govern- 
ment, in its most detailed assessment of 
the troubles at seven mortgage lenders, 
said Friday that 76 percent of the com- 
panies’ total loans of 8.13 trillion yen 
($76.87 billion j are not being paid back. 

The report was ordered by Prime Min- 
ister Ryu taro Hashimoto as pan of an 
effon to build support for a partially 
taxpayer-financed cleanup of the bad 
loans. “We're trying to disclose {in- 
formation] as aggressively as possible” 
to gain the public's support. Finance 
Minister Wataru Kubo said Friday. 

The report said total losses, including 
securities and land holdings, could be 
6.27 trillion yen for the insolvent 
lenders, since about 46 percent of the 
loans may still be collected and some 
collateral sold. 


Analysts were skeptical about the fig- 
ures. “This is absolutely optimistic,” 
Yukiko Ohara of UBS Securities Ltd. 
said. “More than 80 or 90 percent of die 
nonperforming loans will be lost.” 

The mortgage companies, known as 
jusen. are at the heart of the 37 trillion 
yen bad-loan crisis plaguing the nation’s 
banks, holding more than 22 percent of 
the total amount of bad loans. 

The document listed the largest 
amounts borrowed at each company and 
the city of the borrower’s address, but 
the names of neither companies nor in- 
dividuals were given. 

A Finance Ministry official, who 
asked not 10 be named, defended the 
decision to keep the identities of bor- 
rowers out of the report, saying there 
was “a basic problem of privacy.” 

The report also skirted the issue of the 


Closings hAmstedom, London, Mikn n»* yadu Pads end Zmkk. ^tktga h eesa ammr. 

Other Dollar Values 

cmkkt emtmt »» o*w«r - p* 

am ff ora 3 «L96 MUK-pn* 7A6B S.Afr.md 1646 

HMgKMgS 7-728 ILZrtBtfS 1-S074 S-UKlwao -7BM 

AMtiiAtaS USS u-n> kn*a &43S SwdtatN 6499 

A “ sW “ n ^ e,L tatarane 9S* PMLgtra 26.19 ToftmS 27-4 

Bna»m* 0972 *0056 KKlW *» * Tidta* 2SJ 

jSiT* MOT Poiiracsta W*. TWtortSra 66*64 

SSJSaSS EX2^ S3*- 37*. 

ItttoMtofr 2S5Z3 Stoi-s M192 * . 


Key Money Rated 

imubsw* c 

mctahre, 

P itii r o ta 


liida.li*** 

M*f 

[nHBrtcft. 
I0i*i tav 

Mtaar-itofr. 


MtaLPO* 

N. lacks* S 
NoraLtaH* 

M»Mr 

PcdcKta 

RauntaJ* 

SMlftri 

Stog-S 


oaiwcr - ftrs 
S. Air. rad ' 16464 
S-Kucita* mas. 

SMattawa tem, 
TahnS 27-40 

Ttatftatt 2136 

TUMMEn 60*665 
UAEd H h 16710 
V*«Lboh 37000. 


mikCDi 
Coon. paparlM days 
iwartiTracswyUi 

1- jrarTrtBtayW 

2- WWTi — rt ffDi ta 
5^M"ncamyBBta . 
7-icnrTnaiHYWl* 

lOfavTtanyMi* 

•MnaipdisMarBi 

•ias- . 

Dkonatmo 


Owe 

Pn* 

Brttato 



5* 

5 V, 

Bask ben rata 

6V1 

Wt 

BVi 

m 

Cod mm 

M 

6U 

55k 

5M 

7 mtfti Btartqn* 

6Vk 

6V* 

401 

503 

SHwafli IntafteM 

61* 

6W 

411 

6.11 

aemtihHtartesk 

6V» 

6 Vo 

A* 

-L96 

IWftarOSf . 

757 

754 

4J5 

5JE 

4.74 

4.99 

Frac* 



556 

554 

trtammni mti 

US 

us 

W7 

536 

rnfiimwy 

4W 

dk 

553 

553 

lHtakkMnk 

4Vk 

ill 

5.97 

M 

3-sra* tttatortoak 

4H 

4 4k 

S3fl 

550 


M 




10-year OAT 

639 

650 


Forward Rates 

carroty *++* *** 

SSS . 1^ ^ MOT 


10454 1008 10192 

1.1666 1.10»'1.™ 


Can*— r • . 


CWI — * | . 


.SESSBKKBSgSSK 

kiMFISOa. 0H*i ditotm iRumsandAP. 


MwdMdrata* 
1*1* — Hita 


050 050 

041 041 

0*4 047 

056 053 

053 053 

255 2J9 

&00 5X0 

348 ■ MS 
363 3X8 

352 355 

143 1*7 

5X3 580 


■ ta —ray segtag. fltaotaeiB. Meim 
Ln*&BaaantncamwantiB».Otai 
Irawoto ■ 


UL FJA. 01*9* 

Zuriti -397X0 39950 +1JS 

lonlaa . ■ 396X0 399.10 -*150 

NWftrt 39750 39950 +230 

UidpSkw paroonca. London oflfcW 
fM^sZafed and New Ytorfi miaOiS 
anticksieg prieos New YodiConm 
(FA). _ 

Samoa 


Micron Chief Resigns 

The Associated Press 

BOISE Idaho — In the second shake-up in as many 
years, Micron Technology Inc.'s chief executive has 
abruptly resigned from the computer chiptnaker. 

Steve Appleton, the 35-year-old wunderkind who in 
nine years rose from the production line to chief ex- 
ecutive, resigned “for personal reasons,” effective im- 
mediately. the company said Thursday. 

Tyler Lowrey. deputy chairman and chief technical 
officer, was namoi chairman and chief executive. Micron is 
one of just two UJJ.-based companies that produce memory 
chips. 

The shake-up was reminiscent of the one that lifted Mr. 
Appleton into the top spot in September 1994. At that 
time, the chief executive officer, Joe Parkinson, the com- 
pany’s founder, resigned amid speculation of a rift with its 
biggest shareholder. J JL SimploL Analysts suspected Mr. 
SimpJot also was behind Mr. Appleton’s departure. 

Micron Technology's shares fell 87.5 cents to close 
Friday ai $31,125. 
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responsibility of the Finance Ministry, 
which actively promoted die establish- 
ment of die’ mortgage firms in the 
1970s. 

■ Bailout Approval Is Likely 

Japan’s Parliament is likely to ap- 
prove the use of 685 billion yen ($6.48 
billion) in taxpayer money to help dis- 
pose of bad loans held by insolvent 
housing lenders. 

New Frontier Party, the leading op- 
position party, will make the unpopular 
bailout the focus of its attacks on Mr. 
Hashimoto during the legislative session 
that begins Monday. 

But sheer numbers should allow the 
plan to pass, Kazuo Aichi, aNew Frontier 
official, said. The ruling coalition has 59 
percent of die lower house of the Diet, the 
more powerful of the two chambers. 
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wanting to amend in 
the Itttaractive television 
and Telecommunication area: 

New two-way interactive TV Set 
Top Box for access to hMtimeda 
Services on Homs TV via regrtar 
Phone Una only {no computer, no 
feer optics or coax cable needed) 
Internal access also avataWe. User 
frientfly and cos! effective system 
operated by remote control only. 
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Correction 


The "% Change” column of the Investor's America chart 
was incorrectly updated in one edition on Friday, Jan. 19. A 
correct copy of the chart can be obtained, via telefax, by 
phoning in France: (33 1) 41 43 93 23. 


Very briefly: 


Maybelline Bidding War Escalates 

MEMPHIS, Tennessee (AP) — Maybelline Inc. said Friday 
that Job. A Benckiser GmbH was prepared to top L’OrtiaTs 
$568 million buyout offer for the U.S. cosmetics company. 

L’OnSaJ said Thursday it would offer $41 a share for 
Maybelline, countering a proposal a day earlier of $37 a share 
from the Gorman company. Maybelline and L’Orfiai agreed in 
December on a price of $36.75 a share. 

• Borg- Warner Automotive Inc. plans to sell its North 
American manual-transmission manufacturing unit, one of 


NEW YORK — It is not an in- 
vestment strategy for the weak of 
heart, but buying Apple Computer 
Inc. at its lows has historically been 
one way to make nice returns. 

So, are there any buyers? 

Apple's shares fell to a 52-week 
low Friday, dropping $2.0625, to 
$29.8750. after the company re- 
ported Wednesday that it mid a loss 
of $69 million in its first financial 
quarter and that it would lay off 
1300 employees as pan of a re- 
structuring plan. 

The drop reflected more than the 
loss, which Apple had warned of a 
week earlier u also indicated in- 
vestors' dissatisfaction with the 
sketchy plans Apple's management 
articulated for turning the company 
around. 

Analysts at Paine Webber Inc^ 
Oppenheimer & Co. and J.P. Mor- 
gan Securities Inc. all lowered then- 
ratings cm Apple stock. Some an- 
alysts complained rhat the company 
either did not have, or would not 
disclose, an adequate plan to revive 
its business. 

The decline in Apple's share 
price could renew die company's 
prospects as a takeover candidate. 
A number of companies, including 
International Business Machines 
Corp., AT&T Coip., Oracle Sys- 
tems Carp, and Motorola Inc., have 
been floated as possible acquirers, 
and might find Apple more attrac- 
tive now that the company is valued 
at less than $4 billion. 

Some analysts said it was the pos- 
sibility of a takeover that keeps the 


stock from falling even further. 

‘‘Among technology investors 
there are two articles of faith right 
now/’ said Roger McNamee, a- 
principal in Integral Capital Part- 
ners, a fund based in Menlo Park, 
California, that focuses on technol- 
ogy investments. 

‘‘The first one is the semicon- 
ductor industry is dead, and die sec- 
ond one is that Apple is toast. Any 
consensus that extreme is likely to- 
be wrong." He said buying Apple 
was a good contrarian move. 

* ‘Apple still has a terrific product 
franchise.” Mr. McNamee said, 
adding that the company had ‘‘$11 
billion in sales and 14 milli on sat- 
isfied customers.” 

While its operating system has a 
low market share overall compared 
with Microsoft Corp.'s Windows, it 
has a high market share in several 
interesting pieces of die market, in- 
cluding education and die Tntiwn eT. 

“Apple’s share of Internet 
servers has gone from zero to 25 
percent in a couple of quarters, 
which doesn’t look like a. dying 
business to me.” 

While Apple's conference call 
with securities analysts Wednesday 
left most of them unsafftefiad Kim- 
ball Brown, an analyst with the 
market research firm Dataquest 
Inc., said he found more cause far 
hope in a subsequent one-on-one 
conversation with Apple's presi- ■ 
dent and executive,. Michael 

H. Spindler. 

He said Mr. Spindler told him 
that Apple’s outlook could change 
radically in the second half of the 
year with die release of a common 
hardware reference platform, or 


CHRP. This is a computer design 
rfe, IBM an 


agreed to by Apple, IBM and Mo- 
torola that could use not' only the 
Macintosh operating system, bat al- 
so the Unix. OS/2 and Windows NT 
operating systems. Other compa- 
nies could manufacture the CHRP 
platform as welL 

: hi die best-case scenario, Mr. 
Brown, said, the common hardware 
platform would expand the use of 
the Macintosh operating system 
and end the talk, of the Mac be- 
coming obsolete. • 

■ Microsoft Shares Gain 

• Microsoft Carp, stores rose Fri- 
day after the software company re- 


its second financial quarter on 
strong sales of its Windows 95 op- 
erating system and related products, 
Bloombeig Business News reported 
from Redmond, Washington. 

Stores of die world's biggest PC 
software company rose $4350 to 
close Friday at $91 .875. 

Microsoft’s, net income for the 
quarter rose 54 percent, to $575 
million, helped by a gain from die 
sale of a British publishing com- 
pany. The company earned $373 
million a year ago. 

Excluding die gain, the software 
company said per-share earnings 
rose to 87 cents. Wall Street expected 
Microsoft to earn 84 cents a store 
from operations, according to an- 
alysts polled by Zacks Investment 
Research. 

Sales for the quarter ended Dec. 
31 rose to $23 trillion from $1.48 
billion cm increased revenue from 
PC makers, which pack their ma- 
chines with Windows 95. 


the third quarter of 1995 to 33 per- 
cenrfiom aprcviously estimated of3 
percenL 

Treasury officials and private 
economists said that the final quarter 
of 1995 would bring slower growth. 

Amid certainly dial some eco- 
nomic growth was buried under 
January s blizzards on die East 
Coast, analysts said, the state of the 
economy in the first quarter of this 
year remained in. question for the 
Federal Reserve Board. Its policy- 
makers are scheduled to meet Jan- 
30-3 1 to determine interest rate pol- 
icy for the next six months. 

The principal danger to the econ- 
omy remains that Republicans in 
the House of Representatives will 
refuse to fond the government at all, 
forcing the Clmmn administration 
toward their views by threatening a 
default on. U.S. government bonds. 

“We start with an economy that 
is not so promising in Europe or the 
United States, and it early takes one 
financial shock to tip it over the edge 
into recession,”, said Geoffrey Bell, 
New York investment adviser and 

secretary oftbe Group of30, a study 
erotro of bankers and financial of- 
ficials. “A default could (to it” 

But Allen Sinai, chief economist 
of Lehman Brothers Global Eco- 
nomics, said the figures showed the 
economy preceding at its underiying 
trend rate, winch is only about 2.1 
percent. This low-gear movement 
* also is tile target for the 


Rate Cuts and G-7 Help Lift Dollar 


the few remaining U.S. companies in the business. 

> British Airways FLC will not exercise two options to buy 


another $450 million of preferred shares in USAir Group Inc. 
The British carrier bought 24.6 percent of USAir in 1993 
hoping to expand the linkup, but the United States has not 
lifted ns 25 percent ceiling an foreign ownership. 


Names, names, names , ■ . 


• Richard Lappin was named president of Fruit of the Loom 
Inc., replacing John Holland, who is retiring. 

• Catherine Good Abbott was named head of Columbia Gas 

System Inc. 's interstate pipeline system. Bloomberg. NYT 


CompHeibjOwSatfPna /Mqxacfcs 

NEW YORK — The dollar rose 
Friday against most major curren- 
cies amid expectations for further 
interest-rate cuts in Europe. 

The U.S. currency also drew 
strength from speculation that fi- 
nance mini s ter s and central bankers 
from die Group of Seven industrial 
countries will discuss ways to bolster 
it when they meet Saturday in Paris. 

The dollar closed Friday at 
1.4803 Deutsche marks, up from 
1.4740 DM Thursday. It fell to 


105.325 yen from 105.485 yen. 
The dollar rose to K1925 Swiss 


francs from 1.1885 francs, and 


FOREIGN EXCHANGE 


it climbed to 5.0535 French francs 
from 5.0315 francs. The pound fell 
to $1.5105 from $13175. • 
“Interest rates in Europe have 
been coming down even faker than 
here,”, said Ray Goodnex of Amer- 
ican Express Financial Advisors. 
“There’s widespread concern about 


the European economies.” 

Britain, Ranee and the Nether- 
lands trimmed official interest rates 
Thursday, and many investors are 
betting Germany mil lower rates 
again soon, he said. 

Treasury Secretary Robert E. Ru- 
bin reiterated Friday that the Clinton 
administration favored a strong dol- 
lar. fueling talk the G-7 may endorse 
a further rise in the U.S. currency. 


Mr. Sinai said the Fed would try 
to ignore Washington's fiscal tussle 
this month because it has already 
been told by a panel of & dozen 
economists .from business, 

nrarifrwiia, and fnrmrer ijrie% of ftp 
Congressional Budget Office 
neither Republican nor Democratic 
budget pirns cut spending enough 
this year to drag down the economy 
and thus necessitate a cut in interest 
rates by the Fed. 

Like many economists, Mr. Sinai 
said a combination of factors would 
keep the Fed on hold until March, 
memding the uncertainties in the 
figures and the re tur n to Princeton 
University of Vice Chairman Alan 
S. Blinder, who argued strongly for 
December's, cut in short-term 
rates. - 


Monetary policy also is expected to 
be high cm the G-'~ 


7 agenda. 
(Bloomberg, AFP. AFX) 


Economics and a fanner 
House economic forecaster, said, 
“Markets believe that modest 
g ro w th is insufficient growth «nd 


that the ftd has to hasten easing 
rixm rates. Nonsense.” 

■ Earnings Power Blue-Chips 

Stocks rallied for a second day as 
investors bet on expectations that 
blue-chip companies would keep 
posting stroqgearaings, news agen- 
cies reported. ■ 

The expiration of options on in- 
dividual stocks and stock indexes, 
together with increased purchases 
of VS. stocks by overseas money 
managers, further contributed to the 
advance, traders said. 

The Dow Jones industrial aver- 
age closed 6033 points higher, at 
5 184.68. Advancers outpaced de- 
diners by a l3-to-10 ratio on the 
New York Stock Exchange. 

Unexpectedly strong earnings 
“s ug gest that the economy might 
be healthier than the consensus has 
been co ming to believe.” said 
Robert Stovall, president of Stovall/ 
Twenty-First Advisers. “Most of 
die H«ta since November suggested 
the soft landing was sliding into a 
sw a m p . Now it looks like it may be 
more of aliftoff.” 

Strong eflTnipg s helped IBM. the 
most active NYSE issue, gain 614, 
to 10234. 

General Electric rose 134, to 
74H, after tbe company said late 
Thursday that its fourth-quarter 
profits tod nearly doubled. 

Microsoft soared 4%, to 9214, 
after the software company posted 
strong quarterly net income amid 
sarong sales of its Windows 95 op- 
erating system and related prod- 
ucts. 

“Microsoft is just dynamite,” 
said James Cramer, chief invest- 
ment officer at Cramer Partners. 
“This company is firing on all 
cylinders. Windows 95 is not even 
an issue. This is a company that had 
products that cut across all indus- 
tries.” 

Other technology issues also 
gained, with Cisco up 3 13/16. at 
74 11/6, DeU up IK at 26V4, Bay 
Network up 134, at 40% and Hewlett 
Packard up 2 44, at 7734. 

Cephalon plunged 1314, to 22 % 
and Chiron dropped 516, to 104, 
after die companies said early dis- 
tribution of their Lou Gehrig’s dis- 
ease drug would be delayed. 

Axmel gamed 2V&, to 26%. after 
Ac seancooioctpr maker was up- 
graded by Goldman, Sachs <& Co. 

Pacific Teiesis Group fell 3'A to 
29% after tbe regional Bell was 
downgraded by Cowen & Co. and 
PaineWebber. (Bloomberg, API 
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EUROPE 


Lyonnais ~ ~ — — 

Must Keep ^ir Liberte Looks Forward to Egalite 

Promise French Carrier Wants to Be a Major Player After Deregulation 


Bloomberg Business News 

PARIS — France and the Eu- 
ropean Commission said Friday that 
Credit Lyonnais SA muse stick to 
the conditions approved for its 
bailout by the French govern me nt 
Jean Pryrelevade. the bank’s 
chair man, told the board of directors 
Thursday that certain commitments 
made on the bank’s behalf by Alain 

Madelin, the former finance min - 
isier, “could prove difficult to 
meet’* 


J UC government agreed m July to 
sell 35 percent of the non-French 
assets of Credit Lyonnais in return 
for die commission’s approval of a 
rescue plan worth about 135 billion 
French francs ($28.87 billion). 

“France has mad? a number of 
commitments,’ ' an official fr om the 
Finance Ministry said. “It will stand 
by those commitments, as laid down 

m the letter from Alam Madelin to the 

European Commission.” 

“The letter from Alain Madelin 
was a substantial condition for the 
European Commission to accept the 
plan,” the official said. 

In Brussels, a spokesman far the 
HU competition commissioner sa id* 
* * Credit Lyonnais has got to stick to 
the agreement. It must carry out 
what its main shareholder, the gov- 
ernment, tells it to do.” 

Earlier, a spokesman for the bank 
said Mr. Feyrelevadc had no knowl- 
edge of certain pledges mad* cm the 
bank's behalf by Mr. Madelin in a 
letter he wrote to the commission in 
July. When he Was finanrw minister 
The Finance Ministry confirmed 
that Mr. Ptyrelcvade had, “until 
very recently,” no knowledge of the 
letter from Mr. Madelin. 

In the letter, Mr. Madelin 
promised the commission that the 
French government would sell 50 
percent of its European bank assets 
outside Ranee, as part of the broad- 
er objective of reducing non-French 
assets worldwide by 35 percent. 

This reference to the European 
bank assets was not contained in the 
published text of the rescue accord. 

Mr. Peyrel evade told board mem- 
bers that die European bank com- 
mitments “would have a negative 
impact on the finanrfal situation of 
Credit Lyonnais.” 

Die commission said there could 
be so renegotiation of the amount of 
assets Credit Lyonnais must sell, 
although the 1998 deadline for the 
divestment could be extended under 
certain circumstances. . • 


By Max Berley 
Special to the Merabi Tribune 

~PARIS When Lotfi Belhassine 
was caning up with names for the 
first class service of his new airline, 
he warned something that would 
both pay homage to his favorite 
music and convey the improvisa- 
tiooai nature of the increasingly 
deregulated European air market. 

He said he named the service 
“Jazz Club” — “because air 
transport in Ranee is pure be-bop. 
You have to know how to impro- 
vise.” His fledgling Air Libert* 
carrier has in the past year emerged 
as a competitor to die state-owned 
domestic airline Air Inter Europe. 

With three domestic routes and 
three overseas routes, and plans to 
open 23 new routes in France before 
July, AirLibertf is poised to become 
a major player in the newly dereg- 
ulated French airline market, which 

the government opened up to com- 
petition on Jan. 1. 

Die opening of the French skies is 
a prelude to foe total deregulation of 
foe European air market by April 
1997. 

This month's deregulation makes 
official the end of Air Inter’s 
monopoly cm domestic routes. That 
monopoly began crumbling in 1991, 
when private airlines were first al- 
lowed to operates Smiled number of 
air links within Ranee. 

Air libertfc, which began as a 
charter company in 1987 and start- 


ed operating a regular service be- 
tween Paris and Montreal in 1991. 
has run six domestic routes since 
1995. Mr. Belhassine says his goal 
is to win 20 percent of the Raich 
market by the end of 1996. 

Along with Air Littoral. AOM. 
and TAT, AirLibertd is responsible 
for a sharp decline in profitability at 
Air Inter. The airline, which 
changed its name this year to Air 
Inter Europe and will be folded into 
Air France Europe in 1997, went 
from a profit of 21 million francs 
($4.2 million) in 1994 to an es- 
timated loss of between 400 million 
and 500 million francs in 1995. 

Air Libenri. meanwhile, regjs- 
tered a profit of 1 2,4 million francs 
in 1995. on sales of 1.78 billion 
francs, after posting a loss of 20 
million francs in 1994. On average, 
Air Liberty’s prices are 25 percent 
lower than those of Air Inter, an 
airline analyst said. 

Boro m Tunisia while it was still a 
Rends protectoraae, Mr. Belhas- 
sine, now 48, stands out as one of 
France's most prominent Bears, as 
die Reach of North African origin 
are known. 

Air Liberty hme made headlines 
numerals Tmws with such high- 
profile stunts as offering a free 
shuttle service to foe airport during 
the strikes that paralyzed Fiance in 
December, and requiring pilots to 
work harder than those of other 
airlines by flying 900 hours per 
year — the legal maximum. 


Mr. Belhas&ine's intent, he said, 
was w bring a new form of cap- 
italism to France's hidebound in- 
stitutions. 

“Liberty is new to air transport as 
well as to many other sectors, ’’ he 
said. “We are a country that has 
placed liberty in its motto’so as to be 
able to avoid putting h into 

deeds.” 

He said he has run into a playing 
field that is still far from level. 

“I have two competitors.-. .Air 
Taxpayer and Air Crfdh Lyonnais, 
and they have endlessly deep pock- 
ets.” he said, referring to Air 
Ranee, winch in die past few years 
has benefited from a 20 billion franc 
go v er n ment bailout, and AOM. 
which is owned by the state-owned 
bank CnSdit Lyonnais and broke 
even for foe first time in 1995. 

He claims that Air Inter attempt- 
ed to prevent him from fulfilling his 
expansion plan for 1996 by buying 
up all the time slots at foe over- 
burdened Orly airport before dereg- 
ulation came into effect Jan. 1. 

He has appealed to the Bench 
gov ernm ent to force Air Inter to 
yield some of the slots to Air Lib- 
end. For now, be has secured slots at 
Oriy through an agreement conclud- 
ed in December with foe private 
French airline Euralair. The deal 
will allow Air Libert* to begin ser- 
vice to three mare cities in the first 
quarter erf this year. But the remain- 
der of Mr. Belhassine’s expulsion 
plan for 1996 remains uncertain. 


A spokesman for Air Inter Eu- 
rope deried foo: foe company was 
acting to b:ock Air Liberte. adding 
fta: me slots a: Oriy were allocated 
by an independent association. 

Mr. Belhassine also faces trou- 
ble from another competitor. He 
has ntais an offer lo acquire AOM. 
bu: :s skeptical that foe airline will 
be sold on the oper. market. AOM 
is or. the astrticr block as pan of a 
goverrjr.rr.: plar. :o rescue foe un- 
pxfttjbie Credit Lyonnais. 

Hs said ft a: certain "charitable 
sods is foe coven-jnent” wished to 
give AOM to Air France in 1997. 
when foe profitable flagship air- 
line will face competition in France 
from European giants such as 
British Airways PLC. KLM Royal 
Dirtch Airlines or Lufthansa AG. 

But a spokeswoman for Air 
France said the airline had no plans 
to acquire AOM. 

In foe meantime, doubts have 
been expressed about the financing 
behind Mr. Belhassine's company, 
of which he only owns 8 percent. 
Press reports have said foai Air 
Liberie has come close to 
bankruptcy on several occasions. 

Mr. Beifrassine said be was fully 
backed in the company's expan- 
sion as well as in foe planned ac- 
quisition of AOM by his major 
shareholders, which include the 
U.S. airplane leasing company In- 
ternational Finance Leasing Corp.. 
Cub Msditerran£e SA. Bapque In- 
dosuez SA, and Groupe Rivaud. 


German Growth Should Resume After ‘Pause 


Bloomberg Business News 

BONN — Germany’s economy 
probably shrank in thefourth quar- 
ter of 1995 but growth should re- 
sume this year after tins “pause,” 
the Economics Ministry said Fri- 
day. 

“After pan-German gross do^ 
mestic product no longer expanded 
in the third quarter of last year, it 
should rather have decreased some- 
what in foe fi™i quarter,’* the min- 
istry said in a summary of its Jan- 
uary economic report. 

Most economists agree this is just 
a “pause in growth.” ft added, 
“which does not mean tTpremature 
end to tire economic expansion seen 
since spring of 1993.” 

The signs for 1 996 are thar growth 
-will resume “m : foe^iCpura^of.tbe 


year,” the ministry said. It predicted 
& “renewed worsening” of unem- 
ployment in tiie short term. 

The report suppor t s the Federal 
Labor Office’s forecast that unem- 
ployment would exceed 4 milli on 
before long, after hitting a season- 
ally adjusted 3.79 naHion, up 
68,000, m December. 

It follows the recent announce- 
ment by the Federal Statistics Office 
that the economy expanded 1.9 per- 
cent last year, after growing 2.9 per- 
cent in 1994. At tire time, foe statis- 
tics office said GDP had not 
expanded in the fourth quarter. 

Meanwhile, the statistics office 
said Friday that German wholesale 
prices rose 0.2 percent in December 
from November but were down 0.6 
percent from a year earlier ..meeting , 


expectations of slower inflation 
while dolling optimism that German 
inte r e st rates will be cut again 
soon. 

Economists said the monrhly rise, 
led by prices fa fresh vegetable and 
fish, reflected no inflation danger in 
the pipeline. 

Die prospects for steady rates 
drove down German bond prices 
and sent the yield on the benc hm ark 
10-year Bund up to 5.83 percent 
from 5.8 percent Thursday. 

■ Banker Sees EMU Delay 

A top Bundesbank official on Fri- 
day raised the possibility “ihar Eu- 
ropean Union leaders might stop the 
procedural clock to enable countries 
to qualify for a single currency. 
Agence France-Pr^sse reported. 
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Very brief lys 

« Philips Electronics NV is offering to buy foe 47 percent of 
Radiotechnique SA it does not already own for 600 million 
French francs (SI 19.5 million i. 

• Italy's stock market regulator is investigating possible 
insider trading in shares of Banco di Napoli SpA in March, 
just before foe bank announced a 995 billion lire (S631 
million) loss for 1994. 

• Skandia Insurance Co. of Sweden said it would sell four 
properties for 840 million kronor (S12S.6 million) to AP- 
fonden, a Swedish public pension fund. 

• Forte PLC will sell its Meridien Dallas hotel for £17 million 
(S25.8 million) to an unnamed company in North Carolina 


^ Names, names, names ■ . - 


Franz -Christoph Zeitler. presi- 
dent of the central bank in Bavaria 
and a member of the Bundesbank’s 
centra! council, told the newspaper 
Niirnberger Xachrichien that a delay 
of the 1999 deadline for the launch 
of a single European currency 
w ould not mean the ntd of economic 
and monetary union. 

“If foe criteria for economic con- 
vergence. set by the treaty of Maas- 
tricht. are nor met by big members of 
the EU. this will result in a delay of 
monetary union but not in failure of 
the project.'’ he said. 

His comments come three days 
after Jacques Santer. president of the 
European Commission, said that 
failure to implement a single cur- 
rency by the deadline could spell the 
aid of foe European Union. 


• Steven Ward has been named chief executive of European 
operations at Morgan Stanley Group Inc. in London. 

• John Campbell has succeeded Alan Lovell as finance 

director of Costain Group PLC in London. Bloomberg. AFX 


BZ’s Ebner Is Raising UBS Stake 

Bloomberg Business News 

ZURICH — Martin Ebner. foe financier who controls the 
largest single stake in Union Bank of Switzerland, said Friday 
he was raising his stake in foe bank and was considering 
proposing a candidate to oppose Robert Studer for foe UBS 
chairmanship. 

Mr. Ebner, the chairman of BZ Gruppe Holding, which 
controls about 20 percent of UBS’s registered shares, con- 
firmed that his investment funds had been raising their stakes 
in UBS since April. But he called speculation that he wanted to 
take control of Switzerland's largest bank “exaggerated.” 

UBS’s bearer shares dosed at 1 .333 Swiss francs fSl , J 23) 
on Friday, up 8 francs. 
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W1 La* Lang Woe 


The Associated Press. 
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April, ” ,, 

of the fund manager Asset Korea. 

Traditionally, troubled companies 
have been supported by government- 
guided aid programs. Last year, the 
government directed 12 local hanW 
to provide emergency loans worth 
200 billion won to Woosung to pre- 
vent it from collapsing under more 
than 1 trillion won in liahnftfat 

But last month, Rha Wooog Bae, 
the newly appointed finance and 


Tins edidd further hart local banks, 
already reeling from heavy stock 
losses last year. Chang Woong Soo, a 
researcher at Samsung Economic 
Reswireh Trygimw * >w< rwci Tmah-H rfra^ 

Korean banks lost a. total of $2J 
billion on the stock market last year 
as the benchmark Korea composite 
stock index Sell 14 percent. 

The index slipped 1.07 point Fri- 
day, to 84S-07, and is down almost 4 
percent so far this year. 

(Bloomberg, Reuters) 


The Asian Boom That Wasn’t 

Bond Underwriters Learn Expensive Lesson 


[ investor’s Asia 


Bloomberg Business Am 

HONG KONG — Thinking about selling bonds in 
Asia? Don't bother. Few investors want to buy Hwn 

With Asian economics booming, one would think 
the bond market would be flourishing, too. Yet it 
totals only about $400 When — peanuts compared 
with $5 trillion market for U.S. government debt. 

Without buyers for bonds, most Asian companies 
raise money by selling stock or borrowing from banks. 
When they want to sell a bond, they often go to the U.S. 
or European tnmfcet. whore more of the big buyers like 
insurance companies or pension funds are. 

This is likely to be die story far years to come. 

"Five to 10 yeas from now this part of the world 
will be an origination and distribution center far Asian 
bonds.” said Michael Roche, director at HSBC Asset 
Management in Hong Kong. "But it's a long process. 
It will take time to develop a public bond market.” 

Meanwhile Asia has turned out to be a disaster area 
for Western investment bankers, who opened offices 
in Hong Kong in the early 1990s expecting the bond 
business to boom. It was an expensive lesson. 

Greed in what has come to be called the Dragon 
Bond market did them in. say the survivors. 

"It was every man for himself.” Mr. Roche said. 
“There was tithe spirit of cooperation in developing 
this market” 

Investment bankers — who arrange haul sales — 
ri nimmeH up business by promising c om panies and 
g ove rnm ents they would not have to pay very high 
interest rates on their bonds. Bui the rates they offered 
were so low that investors spurned diem. They con- 
sidered it an inadequate return for the risk they were 
taking in buying me debt of companies largely un- 
known and unrated by bond- raring firms. 

"You had very aggressive investment bankers 
promising die moon and making commitments sogreat 
it was impossible to bade out,” said Tim Goodell. head 


of debt trading and underwriting in the Hong Kong 
office of Merrill Lynch & Co. * ‘They came here under 
the illusion that China was an enormous gold mine," 

It did not turn cut to be for Merrill. In early 1994 it 
got stuck with much of the S! billion in mispriced 
bonds it was trying to sell for die Chinese gov- 
ernment. The bends paid 85.M GOths of a percentage 
point more than U.S. Treasury bonds, the ultimate 
safe band investment. 

To get investors to buy. the spread should have 
been more than 1 percentage point. Mr. GoodeU 
would not comment. 

Local investment bankers have not had much luck, 
either. Hong Kong's Peregrine Investment Holdings 
is Asia's largest investment bank outside Japan. It 
created a bond underwriting business in March 1994, 
saying it would build a bond business across Asia by 
tapping into its vast network of corporate clients. That 
prediction turned out to be a tittle too optimistic. 

Nine months later. Peregrins tried to sell SI billion 
worth of bonds for Hopewell Holdings Lid., a de- 
veloper and operator of power stations in Hong 
Kong. It was Hopewell's first bond sale and the first 
time in Asia anyone had tried to raise that much 
money from one bond sale. Hope-* eli got a low credit 
rating, which meant investors wanted a higher in- 
terest rate. Peregrine could not find enough buyers 
and the sale had to be called off. 

American investment bankers are' still plugging 
away looking for business in developing countries 
such as Thailand, Indonesia and Malaysia. Those 
countries are expected to spend heavily on building 
roads and other necessities, and they are expected to 
borrow a lot of money to do iL 

But a huge market 'is a long way off. 

"In terras of where the markets’ are,' ' said Thierry 
Porte, president of Morgan Stanley Japan Ltd,. “Asia 
now is like Europe 10 or IS years ago." 


Gordon Wu Strikes Back I Chinese Leader Reassures Hong Kong 


Bloomberg Business News 

HONG KONG — Gordon Wu, the n um^ g wu g of Hopewell 

Holdings Ltd., lasbed out Friday at critics who say a cash shortage at his 
company has cast doubt on the viability of some of its Asian in- 
frastructure projects. 

In an interview with Asia Business News, Mr. Wasted, "I am not in 
the job of trying to get idiots to understand. I tell them to go to hell.** 

Hopewell has run into trouble building roads and power plants 
across Asia.The company spent $700 million more than expected on a 
highway in Southern China and has lost early completion bonuses as 
power plants in China and fee Philippines ran into delays. 

Mr. Wu also said he had so pirns to sell any of die co mp any's 61.6 
peroentstakein its subsidiary Consotidated Electric Power AsiaLtd. The 
company said Jast week it was aanddering selling part of that stake. 


Bloomberg Business b'ev-s 

HONG KONG — Zhu Rongji. 
China 's deputy prime minister in 
charge of economic policy, said Fri- 
day that Hong Kong need not worry 
about its prosperity during rhe tran- 
sition to Chinese sovereignty. 

“Where there is money to be 
made, investors will always come," 
Mr. Zhu said, as quoted by LeoniKi, 
chief executive of the Better Hong 
Kong Foundation delegation, a non- 
profit organization sec up to pro- 
mote Hong Kong. 

Members of the foundation met 
with Mr. Zhu ami other senior Chi- 


nese officials in Beijing this week. 

Mr. Zhu told the delegation that 
he took a personal interest in Hong 
Kong’s economy. "I read Hong 
Kong newspapers every day," Mr. 
Zhu said, according to Mr. Ki. 

“Clearly, there are some prob- 
lems, such as unemployment," he 
said. “But these ate all short term.** 

■ Stocks Hit 23-Month High 

Hong Kong stocks soared to their 
highest closing level in 23 months on 
Friday, propelled by Thursday’s rise 
on Wall Street and interest rate cuts 
in Europe, news agencies repeated. 
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Very briefly: 


The Hang Seng index jumped 2. 1 6 
percent, to end af 10,764.10 points. 

Investors said remarks by Lu Ping, 
China's lop official on Hong Kong 
affairs, that he would welcome a 
renin} 10 die local bourse by the Jar- 
dine group also helped the market. 

Jaraine responded by saying that 
while it had no plans to relist in 
Hong Kong, it had not lost con- 
fidence in toe territory. 

“Where our shares are traded is 
not a reflection of where we place 
our confidence." said Neil McNa- 
mara. toe group's corporate secre- 
tary. (Reuters. Knight-Ridder ) 


•UJS. and Thai officials have signed an accord that will allow 
for increased commercial airline traffic between the countries. 

•Shanghai brokers blamed an inadequate legal and mon- 
itoring system for a boom in crimes in futures and securities 
trading, toe Shanghai Securities News reported. 

• China plans to redouble efforts to restructure its oil industry 
to promote greater tr adin g efficiency and to create a more 
cohesive stale oil trading company. 

• Mitsubishi Motors Corp. plans to shift its focus from recre- 
ational vehicles to sedans this year to try to increase sales. 

•NEC Corp. plans to invest $9 million to form a joint venture 
to make radio communications systems in China. 

•Thailand's central bank said it was prepared 10 loosen 
monetary policy, but lower interest rates would depend on 
stable interbank rates and inflation. 

•Combined net profit at South Korea's 25 commercial banks 
fell 23 percent, to 867.6 billion won ($1.1 billion), in 1995 
because of a drop in profit from share investment and sales of 
subsidiaries, the Bank of Korea said. 

Names, names, names... 

•Dick Zandee has been named managing director of Placer 
Pacific Ltd., an Australian mining company. 

•Robert Mao has been chosen to head Alcatel Alstoom's 
operations in China. 

•Linin Day has left his post as a deputy financ e minister of 
Taiwan to become a chairman of a local commercial bank. 

Bloomberg. AFP. AP. Reuters. AFP 
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FIRST COLUMil 

Consider 

The 

Goldfish 


Throughout the region, stock 
markets are rising, the cur- 
rency risk is mare than acceptable, and 
fund investors are doing weUL 
But before taking out a second mort- 
gage and spending the proceeds on 
Asian equity and I -arm American debt 
funds, investors would do well to study 
the lifestyle of the goldfish. 

The point about the goldfish is its tiny 
memory span- Some say fear its recall 
extends no further than seven seconds. 
This is not without its advantages: A 
goldfish in a tank that fakes more than 
seven seconds to traverse must live in a 
b^ppy. subjectively limitless universe 
of endless discovery. 

The economist John Kenneth Gal- 
braith has estimated that investors have 
a financial mem cry of considerably 
greater length. Professor Galbraith ar- 
gues that it takes investors at lost two 
decades before toy forget the last time 
there was a thoughtless stampede bun a 
popular investment sector. He identifies 


Emerging Asia Takes Its Turn at Attracting Smart Money 


O doubt about it Emerging 
Asia is “hot” again- 


Cynics would argue that investors 
rushing into emerging market funds 
would find themselves somewhere be- 
tween the goldfish and the herd in- 
vestor. They would ask whether emerg- 


batfiy and ended appallingly — espe- 
cially for those invested in Mexico. The 
cynics would tell you that the emerging 
market investor's memory lasts justtwo 
years. 

Bor a measured reaction is mare ap- 
propriate. Maybe die move to emerging 
markets is rational, because there really 
is value to be had. Certainly, violent 
swings are inevitable in these markets, 
where the brave and the wise will have 
hung on through the pam of 1994. 
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Kleinwort Account Soars 
On Strong U.K. Shares 

Depositors with Kkmwart Benson 
Private Bank’s Investor's Deposit Ac- 
count received more than 13 percent 
interest — around twice the nosmal rate, 
for one-year staling deposits — over 
the "year to Jan. 10. The account is 
essentially a time deposit that guaran- 
tees the return of capital at the end of to 
deposit period of 3, 6 or 12 months. The 
funds not put on deposit are then, used to 
play the equity derivatives market The 
13 percent return is a function of die 
strong ILK. stock market in 1995. 

The bank projects a return of around 
13 percent over the year to April 10. The 
account is UJC-based, den o m i na ted in 
sterling (minimum mvestment£5,000, or 
$8,000) and subject to withholding tax. 

For more information, call Kleinwort 
Benson Private Bank in London at (44 
171) 956-6600. 


By Rupert Bruce 

O NCE again, emerging Asia's 
stock markets are hot Since 
the beginning of to year, for- 
eign portfolio managers have 
been pouring money into the region, lo- 
cal stock market turnover has surged, and 
almost every market strategist predicts 
tot share prices are headed higher fast 
In the frenetic weeks since the be- 
ginning of 1996, Hong Kong’s and 
Manila’s indexes are up in to 
region of 5 percent, while those in 
Bangkok, Jakarta and Koala Lumpur 
have risen roughly 7 percent 
The tide has turned. “We are fore- 
casting some $50 trillion of portfolio 
equity investment in 1996,” says An- 
gela Cozzmi. a strategist at JNG Bar- 
ings. That is under die region’s boom 
year of 1993, when some $62 billion 
flooded into local stock markets, bat it 
compares favorably with 1995, when 
only SIS billion flowed in. 

What is driving this year’s wall of 
money is a self-fulfilling “rotation” ar- 
gument. It goes like tins: Last year, de- 
veloped stock markets in to United 
States and Britain performed well, but 
emerging Asia’s fell 14 percent as mea- 
sured by the International Finance Cor- 
poration (IFC) Emerging Asia Index. 
Investors therefore contend that it is now 
Asia’s tarn to catch up, so they axe 
rotating thenr money fam marfaM* 
But far to average investor charing 
such global fiqmdhy flows is not a wise 
move. While to rapi dly growing emerg- 
ing economies of Asia have to potential 
to greatly enhance wealth, one should 
remember that these markets are subject 
to violent moves down as weO as up. 

The appropriate way for non-profes- 
rional ni y ftg ta re w nwrigme this mlr i«t m 

invest for to long term only. "If you 
need to lake your money out in less man 
five years, you are speculating,” says 
Amah Banerji, chief investment officer at 
Foreign & Colonial Emerging Markets. 

For to long-term investor the ar- 
gument for investment in these markets 
is just as compelling and arguably more 
sound than to rotation argument Put 
simply, it is that long-term economic 
growth and stock market performance 
m to region looks set to outperform 
anything die developed economies and 
stock markets have to offer. _ . 

' To date, to "emerging Asian econ- 
omies have been driven, by industri- 
alization, while to stock markets have 
been largely propelled by foreign port- 
folio investment from the likes of UJ5. 
and British pension funds. A recent re- 
port by the strategy team at ING Barings 
points out that in to future to strength 
of these markets is likely to be nan- 
forced by to growth of domestic in- 
vestment, since to local populations 
•are becoming wealthy enough to buy 
shares ingreOer numbers. 

The effect of long-term superior per- 
formance from these markets compared 
with developed ones is surprisingly 
great when compounded year after year. 
Mr. Banerji calculates that if an in- 
vestment in these markets outperforms 
one in to U.S. market by an average of 
5 percent a year over a 25 year in- 
vestment term — which he regards as a 
reasonable assumption — an investor 
might expect his final Asian investment 
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to be worth three and a half times as 
much as his U.S. investment. So if 
$1,000 invested in to United States 
turned into 52,000, the same sum in- 
vested in Asian emerging markets 
would be worth $7,000. 

He argues dial such long-term out- 
perfonxuxnce easily compensates for die 
risk that in one year of a 20 year in- 
vestment term to local markets might 
suddenly fall bade by. say, IS percent. 

Nonetheless, he and others say that an 
investment in diis region should be made 
into a folly diversified investment fund. 
Although a case could be made that over 
to long tom this is unnecessary thanks 
to the effect of compounding ourper- 
forznance, to feet remains that political 
risk is relatively high and any one coun- 
try could face serious difficulties. 

According to Georgina Wilde, a re- 
gional director in the country and fore- 
casting department at the Economist 
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Intelligence Unit, there is a serious dan- 
ger of succession problems in both Chi- 
na and Indonesia, an escalating stand- 
off between China and Tainan, and, of 
course, a big question mark over the 
future of Hong kong when it returns to 
Chinese governance in 1997. 

Still, the picture of Asia's emerging 
stock markets as sound long-term in- 
vestments is reinforced by a recent re- 
peat from to Organization for Eco- 
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nomic Cooperation and Development. It 
argues that as long as responsible poli- 
cies are pursued by local politicians, the 
developed world's pension fond indus- 
try will be able to alleviate the burden of 
binding the developed world's aging 
population by investing in fast-growing 
emerging market stock markets. 

The study estimates tot as much as 
S353 billion of pension fond assets ffm 
OECD countries will be invested in 
emerging markets — including those 
outside Asia — by to year 2000. That 
compares with S12 billion in 1992 and 
represents 2.9 percent of total pension 
fund assets. 

In fact, some investment consultants 
argue that a far higher percentage of a 
portfolio should be invested in emerg- 
ing markets to get the optimum risk- 
reward tradeoff. In the United Slates, 
one consultant advises pension funds 
with a 20-year time horizon to invest 


roughly 20 percent of a portfolio in 
emerging markets. In practice, of 
course, foe average U.S. pension fund 
has nowhere near that exposure. 

The calculations that have led to these 
conclusions for institutional pension 
funds hold equally true for individuals. 
A U.S. national with 20 years to save for 
retirement should, by these calcula- 
tions, have as much as 20 percent of a 
retirement portfolio in a well-diversi- 
fied emerging markets fund. 

Investors looking for a pan-Asia fund 
to channel such investments have a 
choice from most leading investment 
houses. Some of the best and most con- 
sistent performers over to long-term 
are: GAM East Asia, run by Global 
Asset Management and domiciled in the 
Cayman Islands; Aetna Asia Trust, run 
by Aetna and domiciled in Hong Kong; 
CL Asia Pacific Growth, run by Cfedil 
Lyonnais and domiciled in Singapore; 
JF Eastern Trust, run by Jardine Flem- 
ing and domiciled in foe Cayman Is- 
lands: Airal Asian Hedge, run by hedge 
fund manager Arral and domiciled in 
the British Virgin Islands; Schroders 
Asian, run by Schroder and domiciled in 
the Cayman Islands; and Fidelity South 
East Asia Trust, run by Fidelity and 
domiciled in Luxembourg. 

According to Micropal, the London- 
based fund monitoring group, all of 
these funds have outperformed the IFC 
Investable Composite Total Return In- 
dex in each of foe past six years, with 
annual returns ranging from around 19 
percent to almost 25 percent. 


‘Tiger Cub’ Country Funds: It’s a Jungle Out There 


By Aline Sullivan 

R IDING a tiger can be exhil- 
arating. But for investors with a 
real taste for adventure, foe 
Asian “tiger cub” economies 
make their elders look positively sedate. 

A host of funds now cater to investors 
seeking exposure to China, Vietnam, to 
Philippines and to region's other fast- 
growing economies. Even investors 
bullish about Bangladesh and Mongolia 
can pick and choose. All told, more than 
$30 billion is invested in 265 regional 
funds, according to Micropal, foe Lon- 
don-based fund monitoring group. 

Their recent performance, however, 
has been mostly lackluster. For example, 
Micropal recorded an average loss in to 
year to Dec. 22 of 16 percent for South- 
east Asian funds and a whopping 34 
percent for Asian subcontinent funds. 

But analysts attribute the losses more 
to to timing of to funds’ launches than 
to to abilities of the portfolio managers. 
Many funds were set up around two years 
ago, just ahead of to worldwide collapse 
in emerging markets share values. 

“Most of these funds were launched 
at just the wrong time,” said Gregg 
Wolper, an editor at Momingstar, to 
Chicago-based fond monitoring group. 
“They should do a lot better when foe 
region's economies start to pick up.” 
In the interim, to managers of many 
of the bi gg er funds are hedging their 
bets. Funds that are marketed as in- 
vestments in Asia’s newly emerging 
nations often retain a substantial portion 
or even all of their investments in foe 
more developed economies. 

For example, Fleming's Prosper 


Southeast Asia Fund allocates 37 per- 
cent of its $270 milli on in assets to Hong 
Kong and just half of one percent to 
China. “We are investing in Hong Kong 
as a way of gaining exposure to growth 
in China,” said Lopa Kothari. an in- 
vestment director of Fleming Asset 
Management in London. “Our direct 
stake in China will grow as company 
manag ement in the country improves.” 
Templeton’s Vietnam Opportunities 
Fund currently allocates 25 percent of 
its $1 10 million in assets to Hong Kong 
and another 1 1 percent to Singapore. 


Equities account for less than half the 
total and much of to remainder is in- 
vested in sovereign debt 

“The fund invests in Asian com- 
panies that are likely to benefit from 
growth in Vietnam as well as direct 
opportunities in to country.’* ex- 
plained a Templeton spokeswoman. 
Until Vietnam opens a stock exchange, 
currently scheduled for to end of 1 998. 
direct investment in to country will 
remain difficult, she said. 

Laos. Cambodia and Burma are all 
expected to develop stock exchanges 


around the same time as Vietnam. Until 
ton, fund asset allocations in these 
countries are likely to remain minimal , 
David Masters, alitor of Micropal’s 
Emerging Market Fund Monitor, wrote 
recently. Longer term, however, their 
prospects look cheery. 

“Given sufficient political stability 
and a continued gradual erosion of the 
old political ideology in favor of market- 
led economies, it is probable that foreign 
investors will turn to these new markets 
as some of foe more mature emerging 
markets stop growing," he said. 
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Investors Sort Through 
A Wealth of China Plays 

one of the China . ~ of ^CJT utvra ififfuis 


D ouglas eu jokes dm for 
toe past two years he has had 

“* worst job in the world. As 
one of the China fond man , 
agets- for- brokers Jardine Fleming in 
Hang KoDg, he has watehedoSese 
terrifying 60 percent dnring 

kl t would wake up and ask myself; 
How do I avoid losing money todav?’ 
There were 20 or 30 


at the same time £ aSZ* £ SwT® 
lathery 1 990s, China had seemed 
tbc dream emerging-market econ* 
cw^r, with a low cost ski&ed labor force 
aui a govenunem that was edgmit to- 
ward capitalism. 

The euphoria was swiftly replaced by 
disfflusonmeni after 1993, as people 
realized that investing in China was not 
that easy. ; 

An overheating economy in the early 
1990s, with growth running at 17 per- 
cent and inflation reaching 27 percent, 
was the main reason for the stock mar- 
ket’s plight. The government intro- 
doced an austerity program, which suc- 
ceeded in taking some of the heat oat of 
the economy but it also hammered cor- 
porate earnings. 

Since then inflation has fallen to IS 
percent and growth is expected to come 
m at around 10 percent tins year. If the 
economy is heading for a soft landing, 
as some analysts and brokers think, Qtu- 
na stocks could be about to fulfill some 
of their promise. 

Before that happens, however, bro- 
kers say that investors will have to make 

sense of the bewildering array of ve- 
hicles for investing in China- from the 
different categories of shares on the 
S h anghai and Shenzhen exchanges to 
the range of Hong Kong, Korea and 
Singapore that are ‘ ‘China plays.” 

Part of the difficulty is that not all the 


Liquidity Bandwagon 
Rumbles Into Malaysia 


By Rupert Bruce 


M ALAYSIA’S stock maricet 
is one of the greatest in- 
vestment contradictions in 
Asia, hi the first two weeks 
of 1996 the Kuala Lumpur Composite 
Index has risen more than 6 percent. Its 
climb comes in the face of the widely 
accepted problems of a large and grow- 
ing ament account deficit, soaring con- 
sumer spending and a potentially over- 
heating real estate matket. 

“I think at this point in the game, 
when liquidity flows are pelting up, if 
you talk about political questions or 
price valuations or excessive growth of 
cmrentaccouut deficits you get run over 


government forecasts growth of 8.5 per- 
cent. During <he pest eight years per 
capita incomes have doubled to nearly 
$4,000. The country even looks pros- 
perous, with new office developments 
and shiny luxury cars crowding tire 
streets of the capital, Kuala Lumpur. 

But it is precisely these kinds of lux- 
uries that make economists nervous 
about Malaysia. They say that imports 
are swelling the ament account deficit 
to dangerous levels: In 1994 it stood at 

11.6 billion ringgit ($4.52 billion), or 

6.6 percent of GDP. bm projections for 


by a truck,” says Pan! Schulte, regional 
strategist at CS First Boston. “These 
were legitimate issues three months ago 
but are not now with interest rates col- 
lapsing all over the world.” 

Analysts say that fund managers who 
are baying Malaysia are buying it for 
precisely tins kind of reason: They dp' 
not like tire fimriamental economics and 
regard the stock market as expensive, 
yet they dare not miss out on a liquidity 
driven bull market 
To judge by the numbers, Malaysia 
seems to have few macroeconomic 
problems. Gross domestic product has 
grown at a rate of more than 7 .5 percent 
each year since 1988, and tins year tire 


git, or nearly 10 percent of GDP. 

To allay investors’ fears of an over- 
heating economy, Anwar Ibrahim, the 
deputy prime minister and minister of 
finance, announced in his October bud- 
get that he would reconsider the build- 
ing of several muhibillion-dollar infras- 
tructure projects and take steps 'to cool 
tbeproperty market. 

For the moment, though, internation- 
al fund managers remain unconvinced 
that tire government of Prime Minister 
Mahathir biruMobamad is serious about 
slowing down the economy. “Right 
now tire government’s rhetoric is really 
creating some concern in foe market, 
especially among foreign investors,” 
says one fund manager. He explains that 
none of the government's recent state- 
ments have helped convince him that 
the country’s economic problems are 


China B' Shares clsa „i dc 



vehicles with China in their name are 
necessarily pure China foods. Many 
hold the bulk of thdr investments in 
Hong Kong or Korean companies that 
have under 10 percent of fonr turnover 
in mainland China. 

On the other hand, others have most 
of their assets in China B shares, listed 
in Shanghai, or H shares, Chinese com- 
panies listed in Hong Kong. 

Adeline Ko. fond manager die Eaton 
Vance China Growth fond in Hong 
Kong, prefers the indirect approach to 
China : “Ir is easier to get exposure to 
Odna via Hong Kong. The ‘Red Chip’ 
Chinese companies quoted in Hong 
Kong are more liquid, more transparent 
and less volatile fa C hi na B shares,” 
she says. 

Alternatively, for the really risk- 
averse investor she says that there is an 
even more indirect route: “If investors 
can’t stomach the roller coaster ride that 
is involved in investing directly in Chi- 
na but want to paraciparc in the long 
lean growth of China, it is better to go 
into a diversified Asian fund with a big 
baas towards China.” 

But Mr. Eu at Jardine Fl eming , 
prefers the direct approach, through 
purchase of domestic Chinese stocks. 
“In recent years, tire more China-based 
a fund has been, the worse it has done. 
Funds approaching China from Hong 
Kong have done better. However, over 
the next few years I am convinced that 
tire reverse wul be the esse and that pure 
China funds will do better.” 

A co mpmm fcft between the two ap- 
proaches is that of Barings, whose New 
York-listed Greater China fund has 20 
percent of its portfolio in B and H 
shares. Another 20 percent is in stocks 
<rf Hong Kong companies that are listed 
in Hang Kong but have Chinese owners. 
The remainder are Hong Kong com- 



India’s Role as ‘Engine’ 
Awaits Market Reforms 


panics that have a large percentage of 
foeir business in China. 

Advisees are unanimous, however, 
that investors should try to avoid closed- 
end China funds that are trading at pre- 
mi ums to the underlying assets. In re- 
cent weeks a number of New York- 
listed China funds have rocketed to pre- 
miums to net asset value. Offshore 
funds or those listed in markets other 
than New York are better value, as they 
are often still trading at discounts. 

In the end, though, China's market 
promise may only be fulfilled once Chi- 
na's market regulators impose some or- 
der on what is still a fairly undisciplined 
industry. Richard Graham, director of 
Barings in Shanghai, says: “There are 
too many categories of share. This most 
be simplified and other reforms are 
needed before investors feel as com- 
fortable about investing in China as they 
do in other parts of Asia.” 

Iain Jenkins 

Loading Emerging Market Funds 
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By Iain Jenkins 

T here u uttie doubt tim 

democracy can get is the way 
of modernizing an economy. 
Just ask anyone who does busi- 
ness in India. 

‘ ‘There aren’t many votes in making 
it easier for companies to lay off staffer 
in reforming foe b anking system," 
jokes Adrian Mowat, director of Martin 
Currie, the British brokerage. 

Undoubtedly, investors' disillusion- 
ment with the slowness of reforms and 
policy mistakes in India's vast democ- 
racy of 980 million people contributed 
to foe appalling performance of Indian 
stock markets last year. While Wall 
Street rocketed up 34 percent in 1995, 
anyone who invested in India saw their 
shares plunge a frightening 38 percent 
in dollar Terms. 

Nevertheless, the jury is still out on 
whether India can fulfill" its ambition to 
outclass C hina as the economic pow- 
erhouse of the region. Some analysts 
believe that the last two years have been 
only been a temporary pause for breath. 
Others believe that the govenunem 
could still squander India's enormous 
potential if it does not press on with 
economic and stock-market reforms. 

Behind foe arg umen ts of the opti- 
mists is a fundamental belief in India’s 
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Infrastructure Plan Spells 
Opportunity in Philippines 


By Ann Brocklehurst 


V ISITORS to the Philippines 
are usually shocked by the 
ubiquitous poverty, then sur- 
prised to learn that after 
World War Utiiis country was the sec- 
ond richest in Asia after Japan. Since 
that time, decades of boom-and-busr 
economic cycles — but mostly bust — 
have severely damaged not only the 
archipelago's economy but its reputa- 
tion as well. 

While it now appears that those old 
cyclical patterns may have finally been 
broken, the Philippines still suffers from 
frequent comparison with its far more 
prosperous Asian neighbors. “I think 
popular opinion has been influenced too 
much by comparison with the four 
Asian tigers.” says Joyce Cornell, an 
emerging markets fund manager with 
Scudder Stevens & Dark. 

The Philippines has just ended its third 
year of economic recovery, and Ms . Car- 
nell notes that political stability is in- 
creasing, foreign direct invesment is ac- 
celerating, inflation is under control and 
the tax collection system is improving. 

One of the most frequently cited ob- 
stacles to investment in the Philippines is 
the extremely poor state of the country's 
infrastructure. While the daily power 
blackouts that plagued Manila for much 
of the past decade now appear to be under 


being taken seriously. 

Short-term, an expert investor can 
probably make good money out of the 
volatile swing in Malaysian stocks. Mr. 
Schulte of CS Hist Boston says that 
because the stock markets in the region 
are so small, a relatively small invest- 
ment can move diem: To buy 0.5 per- 
cent of a large company in Malaysia, for 
example, one would have to buy all of 
foe shares available on the Kuala 
Lumpur exchange for six days. To buy 
the same stake in a Malaysian smaller 
company would take 13 days. 

To longer-term investors — which, 
experts warn, should include all private 
investors — volatility is a moot point. 
"If you are looking at things on a stock- 
by-stock basis and a company repre- 
sents good value, we may still buy it 
despite everything else," says Chrissy 
Keen, investment communications di- 
rector at Fidelity Investments. 


control, new problems have arisen. 

“Manila is almost as dogged and pol- 
luted as Bangkok. A 20-minute walk can 
take one-and-a-half hours in a car.” says 
the investment analysis firm Independent 
Strategy in a recent Philippines report. 
"In unregulated air space, one hotel leas- 
es out helicopters to taxi busy executives 
from roof top to roof top.” 

The report also quotes Alan Orlitz, 
vice chairman of the Philippines De- 
velopment Bank, who estimates that in- 
frastructure expenditure over the next 10 
vears will need to reach $40 billion to 
SS0 billion, of which 40 percent should 
be spent on roads, 30 percent on railways 
and 30 percent on telecommunications. 

While Ms. Cornell and other analysts 
acknowledge foe need to improve in- 
frastructure, they point out that this can 
be seen as an opportunity for investors. 

"We're still very bullish on the ce- 
ment sector," which is a major ingre- 
dient of infrastructure projects, says 
Alexander Pomemo. director of re- 
search at ING Barings Securities in the 
Philippines. He noted that there are four 
cement companies among foe 30-odd 
initial public offerings slated for this 
year, with an estimated total market 
value of $2 3 billion. 

Analysts are also optimistic that this 
year wifi see the market rise from current 
levels of around 2,700 to break its record 
high of 3346 set in January 1994. 

Mr. Pomemo does not, however, ex- 



Bombay Sensitive mdvi 
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low -cost, highly skilled labor force, par- 
ticularly in information technology and 
engineering. 

Furthermore, foe economy seems to 
emerging from a sharp monetary tight- 
ening. Inflation is ai around 7 percent 
and falling. Growth is running ai around 
5 percent. 

Os lop of all this, stocks on the main 
Bombay Stock Exchange and other mar- 
kets appear to be undervalued, accord- 
ing to fond managers. “India has the 
lowest prospective price-earnings ratio 
in the region," says Ayaz Ebrarum, di- 
rector of Indosuez Asset Management. 

According to Indosuez. the currenr 
price -earnings ratio for Indian companies 
is 10.4. The P/E for Hong Kong is 12.3. 
Taiw'an 163, Thailand 18, Malaysia 193 
and Singapore 193. Providing that the 
liquidity squeeze in India slackens to 
some extern throughout the year, these 
low- valuations suggest that Indian mar- 
kets could be in far a sharp recovery. 

Many people believe that the recov- 
ery' will have to wait until after the 
general election which is slated for 
April. There are fears that neither of foe 
two reform-minded parties — Congress 
IT), the center-left governing party, and 
B JP, a center-right party — will be able 
to put together workable coalitions. 

Mr. Conway at Mari in says: "In the 
short term, there is still a chance that the 
market will go down as it reacts to 
political news. However, my suspicion 
is that it has bottomed out. I still can't 
seem much that will drive India forward 
in the next three months. There are better 
opportunities elsew here in Asia.” 

Seobie Ward, director of Lloyd 
George Asset Management in Hong 
Kong, agrees. "It is easy for investors to 
forger how quickly’ this market rises 
when sentiment turns," he says. “Once 
foe election is our of the way, the un- 
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certainty will end and the market could 
rise very' quickly." 

Another negative factor is the likely 
continued sale of local mutual fund as- 
sets by Indian companies. For tax rea- 
sons companies put spare cash into mu- 
tual funds, then sold them throughout 
1995 to free up cash as interest rates 
soared through 1! percent. If interest 
rates continue to rise and foe sales con- 
tinue. it could depress stock prices. 

For anyone tempted by the Indian 
story, there are a number of closed and 
open-ended country funds listed in New 
York and London. In recent weeks in 
anticipation of a recovery in India fol- 
lowing the disaster Last year, many of 
the New York-listed funds jumped to a 
premium to net asset value, some as 
high as 16 percent. 

Mr. Ward at Lloyd George says: “The 
most attractive option is an open-ended 
fund or one of the closed-end funds that 
is not already trading at a premium." 
One favorite closed-otd fund is the In- 
dosuez Himalaya Fund, which traded 
recently at near net asset value. 

Among open-ended funds, which 
move in tandem with the underlying 
stocks, advisers like foe Eaton Vance 
Greater India fund, a U.S. fund, and the 
Martin Currie Indian Opportunities 
Fund, which is listed in Dublin. 
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pea a repeat of the "anything goes" 
year of 1993, when overseas funds 
helped to boost the Manila bourse by 
133 percent. 

“I think people have learned their 
lesson in the last 24 months. The mar- 
ket’s starting to be sophisticated and 
intellectual," he said. "Our outlook is 
now very positive despite some con- 
cerns on inflation." 

Bob McKee, an economist at Inde- 
pendent Strategy in London, says that 
while the Philippines' savings rate of 
more than 20 percent of gross domestic 
product is favorable by Latin American 
standards, it is not enough to sustain foe 
6 percent to 7 percent growth rates man- 
aged by the Philippines* East Asian 
neighbors. 

He also notes that, as the Mexican 
crisis showed, growth financed by an 
over-reliance on speculative foreign cap- 
ital can end both quickly and painfully. 
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Taiwan Evolves Slowly 
From Maker to Market 


Taipei.-: • v 


Bangkok SET 


By Beverly Chandler . 

I N 1995 Taiwan had foe 
distinction of being the 
worst-performing stock 
market in Southeast 
Asia, closing the year with a 
loss of 35 percent. 

But the island nation’s ap- 
parent deficiencies as an in- 
vestment opportunity belie 
something of an emerging 
market economic success sto- 
ry. Betsy Masser, a stockbro- 
ker with Jardine Fleming in 
Hone Kong, says Taiwan 
could be classified as “the 
emerging economy foal has 

emerged.” 

In early 1980s, Taiwan 
was known as the factory of 
foe world, the most likely of 
foe Asian economies to nave 
made the pen in your top 
ppriri* or the calculator in 
your briefcase. . 

But now, cash-neft Tai- 
wan, with $350 billion in for- 
eign cash reserves, has such 
high real estate costs and an 
expensive — albeit well-ed-. 
ucaied — work force tfaai 
manufacturing companies 
now find it -cheaper to said 
foe bulk of their , assembly 
work to Malaysia or foe 
Philippines. 

“Taiwan has very rapidly 
moved up foe value added 
scale.” Ms. M&sser says. 
“Instead of being assemblers, 
they have become the world s 
top integrated circuit manu- 
facturers.” 

The - reason why Abe 
achievement of relative afflu- 
ence is - not reflected in the 
country's stock market is sim- 
ple: Political uncertainty bias 


led to chronic market volatil- 
ity. . 

The fundamental political 
problem facing Taiwan is its 
tense relationship with China. 
Despite, or even because of, 
Bdjmg’s avowed intention to 
have Taiwan back once Hong 
Kong returns to Chinese rule 
next year, the relationship be- 
tween the two Chinas is far 
from friendly and loaded with 
suspicion. 

Ashok Shah, senior port- 
folio manager si the Old Mu- 
tual fund management firm, 
remembers the late 1980s 
when foe Taipei Stock Mar- 
ket “went berserk." From 
1987 to 1990, the market in- 
dex went from less thim 2,000 
points to mare than 12.000, 
then fell back to less than 
3,000. “It was very volatile, 
very speculative," he says. 

Today a lot of the spec- 
ulation has unwound because 
of' a tighter regulatory envi- 
ronment and Mr. Shah be- 
lieves that despite lingering 
political uncertainty, the out- 
look for Taiwan stocks is fair- 
ly positive, particularly for 
foe second half of 1996. | 

. Chris Russell of fund man- 
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Investors Rediscover Taste for Thailand 
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ago- Martin Currie in Edin- 
burgh agrees. In the unenvi- 
able position of having 
launched a Taiwan Opportu- 
nities Fund at the beginning 
of a year that showed such 
profound underperformance 

m foe market,. Mr- Rnssell be- 
lieves that now is foe time to 
buy and that positive returns 
will be bade. „ 

There is also foe looming 
threat of recessionary condi- 
tions in Taiwan — by which 
local economists mean a re- 
duction in growth from the 
average offi percent a year for i 
foe last 20 years, down to 5 
percent. 

But analysts say foe threat 
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of even a modest slowdown 
should bring about an easing 
of monetary policy by Tai- 
wan's central bank, which 
could boost foe economy. 

Despite recent enactment 
of market-opening reforms, 
investment in Taiwan re- 
mains limited to professional 
fund managers. This closed 
environment, warns Mark 
Searle of foe brokerage Ger- 
rard Vivian Gray, can give 
Taiwan funds an unnatural 
premium. 


By Conrad de Aenlle 

I T is hard to find a money 
manager who speaks ill of 
Thailand’s stock market. 
Several arc touring it as 
one of this year's best 
prospects and have appor- 
tioned more money there chan 
to most other emerging mar- 
kets. 

What is unusual is that the 
ardor for Thailand comes af- 
ter a prolonged slump that be- 
gan at the end of 1993 and 
sent prices down nearly 30 
percent before they began to 
recover late last year. 

The money that Western 
investors are using to back 
foeir high opinion of Thai 
shares has steepened the 
slope of the recovery- Since 

the start of the year, the 
benchmark SET index has 
risen by 5 percent. The mar- 
ket is no longer as cheap as it 
was, but the prevailing belief 
is that there is room for prices 
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to move still higher. 

“You had politics and in- 
flation hitting foe market," 
Sam Mahtanj, an Asia fund 
manager at Foreign & Colo- 
nial Emerging Markets, said 
in summing up the last two 
dismal years. "We think the 
concerns were overdone." 

Foreign & Colonial has put 
nearly 9 percent of its cus- 
tomers’ emerging- market as- 
sets into Thailand, the second 
largest allocation after Brazil. 
The best prospects, he said, 
are brokerages, which should 
benefit from renewed interest 
in the market, and building 
companies, which can expect 


considerable business in the 
post-flood reconstruction. 

“Some of the bigger com- 
panies are expected to report 
good earnings despite infla- 
tion and bank rates that are a 
little higher," said Elizabeth 
Morrissey of Kleinian Inter- 
national, an emerging-markets 
consultancy. "I think stocks 
will recover this year if the 
government sticks to its tight 
monetary policy to keep the 
economy from overheating.” 

Dominique Maire, who 
follows Thailand for UBS Se- , 
curities, believes this will 
happen, even as signs accrue . 
that the economy is weaken- 
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ing: “Although foe Thai busi- 
ness cycle appears to have 
peaked and an array of credit 
restrictions are already in 
place, the central bank in- 
tends to retain a tight mon- 
etary stance well into 1996." 
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World Roundup 


Goydos Leads Hope 

qouf Paul Goydos, who nearly 
lost his PGA card last year, shot an 
S-under-par 64 to lead the second 
round of the Bob Hope Classic by a 
stroke. Goydos’ 1 1 -under-par total 
gave him the first lead of his three 
years on the tour. One stroke back 
at 10 under were the first-round co- 
leaders, Brian Kamm and Mark 
Brooks, who shot 68s after opening 
rounds of 66. (Reuters) 

2 Koreas Negotiating? 

soccer North Korea has told 
the International Football Federa- 
tion that it was willing to jointly 
host the 2002 World Cup with 
South Korea, a Seoul soccer of- 
ficial said Friday. 

“North Korea faxed to FIFA 
twice, on January 8 and January IS 
this year, saying it would like to co- 
host the 2002 World Cup with us,” 
the official said. “FIFA told North 
Korea to discuss the matter directly 
with us. Now we are hoping they 
will contact us.” 

• The European Commission 
said Friday that the European soc- 
cer body UEFA had six weeks to 
end its transfer fee system and na- 
tionality restrictions or face fines. 

The commission said in a state- 
ment that both practices, which 
were declared illegal in the so-called 
Bosnian ruling of the European 
Court of Justice, violated European 
Union law barring agreements that 
restrict competition. ( Reuters ) 

Maryland Files Suit 

football The state of Maryland 
and the Maryland Stadium Author- 
ity have filed a $36 million federal 
antitrust suit against die National 
Football League and 29 of its 30 
teams in an attempt to hasten the 
move of die Cleveland Browns to 
Baltimore for the start of die 1996 
season. (WP) 

•For the first time ever. Super 
Bowl play-by-play action will be 
broadcast in the Navajo language 
by an Arizona radio station owned 
by die Navajo nation. KTNN, the 
50,000- watt AM station will broad- 
cast the game Jan. 28 in Tempo, 
Arizona, to about 250.000 Navajo 
listeners, said Tazbah McCullah, 
the general manager. (AP) 


Foreman Bout Off 

boxing The planned rematch 
between George Foreman and 
Michael Moorer on Feb. 29 in New 
York has been cancelled. (AP) 

Team Moves Approved 

hockey The NHL Board of 
Governors has approved the sale of 
die Dallas Stars and the Winnipeg 
Jets, also clearing the Jets to move 
to Phoenix. (AP) 



Seles, Courier and Pain: 

All Three Exact a Toll 


By Christopher Clarey 

Special to the Herald Tribane 



Tho mas Muster lying on the court Friday after injuring an ankle. He still won his match in straight sets. 


A World Cup First for Swiss Skier 

Street Takes Home 2d Downhill Trophy of Season 


The Associated Press 

VEYSONNAZ, Switzerland — 
Bruno Kemen of Switzerland won 
his first World Cup title Friday, edg- 
ing his teammare William Besse by a 
hundredth of a second in a downhill 
as Swiss skiers took die top four 
places. 

Kemen. 23. who started 30th, 
completed the icy 3,500-meter Bear 
Course in 2 minutes, 3.14 seconds. 
Daniel Mahrer was third in 2:03.39 
and Xavier Gigandet followed in 
2:03.60 to give the Swiss the first 

four-place sweep in a World Cup race 

since Italy did it in a slalom in 1990. 

Fifth at Veysonnaz in 1993, the 
23-year-old Kemen was tipped to 
become the alpine nation's next 
Pirmin Zurbriggen. 

Later that same year, however, he 
tore knee ligaments and has strug- 
gled to regain the form predicted of 
him ever since. 

*Tve had two years of hell, I 
De ver thought it would be so difficult 
to come back," Kemen said. 

“This is a great feeling. I never 
thought I could win this race. I just 
hope I can have this feeling 
again.” 

He will get another opportunity 
on Saturday with the second of back- 
to-back downhills which will be fol- 
lowed by a slalom on Sunday. 

All three races were originally 
scheduled for Wengen but were 
moved to Veysonnaz due to a lack of 


snow and mild temperatures. 

Luc Alpband of France, the sea- 
son downhill leader with 352 points, 
finished 22nd in 2:04.63 and GUn- 
tber Mader of Austria, second with 
250 points, was 25th in 2:04.74. 

In World Cup women’s downhill 
races in Cortina d’Ampezzo, Italy, 
Picabo Street, tire first American 
woman ever to win the World Cup 
downhill title, beat Pemilla Wiberg 
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Bruno Kernen, who led a Swiss 
sweep of the four top places. 


of Sweden by 0.58 seconds Friday 
for her second downhill victory of 
the season. 

“No doubt this is my lucky 
course. I love it,” said Street, 24, of 
Sun Valley, Idaho, who began her 
streak of five straight dow nhill vic- 
tories last year at Cortina. 

Street, who completed the 2.490- 
meter course in 1 minute, 28.84 sec- 
onds, won earlier this season in Lake 
Louise, Alberta, and finished third at 
Sl Anton, Austria. 

“This morning I said to my moth- 
er that I was finding it difficult to get 
motivated here,” said Street, the 
Olympic silver medalist 

“Once you have readied the top. 
you find tiie picture is completely 
different You have a sort of a wide- 
angle view. It was much harder to 
win here than last year," she said. 

Wibag. an Olympic and world 
giant slalom champion, had her best 
downhill finish since 1994, while 
Isolde Kostner of Italy was third in 
1:29.45 and teammate Barbara Mer- 
lin fourth in 1:29.57. 

The World Cup leader. Martina 
Ertl, a giant slalom specialist was a 
distant 19th, but still stayed on top of 
the standings with 784 points. Anita 
Wachter of Austria, who gained two 
points for 29th place, is second with 
717. 

Another downhill is scheduled 
Saturday, with a giant slalom set for 
Sunday. 


ELBOURNE — It was an oc- 
casion for Monica Seles to re - 
minri rhk city’s tennis fans why 

. .she Has won eight Grand Slam 

singles tides and Julie Halard-Decugis has 
won none. It was an occasion for Jim Courier 
to keep this city’s tennis fans up very late and 
ultimately disappoint them by outlasting one 
of their own in five sets. 

Above alLtbe theme of the fifth day of play 
at the Australian Open was pain. 

At fimgSj it appeared there would not be 
enough trainers to go around. 

There on Court One was Richard Krajicek 

AUSTRALIAN OP1M 

stretched out with an injured lower back. 
There on the walkway leading to Court Two 
was Iva Majoli getting her aching ribs mas- 
saged. There on Court Three was Thomas 
Muster scre aming in what turned out be only 
temporary agony with a twisted right ankle. 

“So many things go through your mind 
when somebody goes down like that,” said 
Muster’s coach, Ronald Leitgeb. “All the 
plans. AH the hopes. I was very worried.” 
Muster and Majoli would manage to reach 
the fourth round despite their aches and pains. 
Krajicek, the powerful, cherab-faced Dutch- 
man seeded 11th. would not be so fortunate. 
t j»adrng 5-4, 30-0 in the first set of his third- 
round match against the 30-year-old French 
qualifier, Jcan-Fbilippe Fteunan, be hinged 
for a backhand volley and felt a twinge in his 
back. At 3-4 in the second, he lunged for 
another one and felt some thing more se- 
rious. 

“I think I pinched a nerve,” said Kr 
who ended up retiring at 6-4, 3-6, 2-2. * 
tune I moved my right loot, it was rmbeli 
pain, and I couldn’t turn to my backhand.” 
For the mjniy-prone Krajicek, it was the 
latest in a demoralizing string of physical 
problems that first surfaced at tins tournament 
in 1992 when he had to default before his 
semifinal match with an injured shoulder. 

“Krajicek gets injured if be just thinks 
about playing tennis,” said Andre Agassi- 
That droll yet uncharitable comment was 
reflective of Agassi’s prickly mood d uring 
and after his 4-6, 6-0, 6-2, 6-1 victary ovcr an 
American qualifier, Steve Bryan, in the third 
round. After getting his third wanting of the 
tournament; and third fine for an audsbteob-' 
scemty on court, he used another audible 
obscenity to describe members of tire media in 
his news conference, cfeariy irked bjriff- 
sinuations that he was.fer from top forat 
"I’m still in the tournament/ he said. 
"You guys will be questioning me all the way 
to the final.” 

No one was questioning. Sdes tonighti as; 
she played tennis worthy of her rdsumd. reg- 
ularly flirting with brilliance in her 7-5, 6-0 
victory over Halard-Decugis. Her fourth-, 
round opponent will be Naoko Sawamatsu of 
Japan, the No. 15 seed, who advanced in 
straight sets along with No. 3 Arantxa 
SinchezVicario, No. 6 GabriefeSabatmi^No. 
7 Majoli, No. 9 Mary Joe Fernandez and No. 
13 Chanda Rubin, 
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yon. You have got to try and hold your own, 
and at the end it is just so much pressure. 

Halard-Decugis pished Seles to three sets m 
the quarterfinals here in 1993, the last year 
Seles played in this event. Like Seles, she 
thrives on pace and can Mast womens from 
anywhere, but unlike Seles, she jannotdoiton 
a consistent basis, which explains why she is 
ranked 44th. 

She started strongly, breaking Seles m the 

opening game and holding tbm edge until Seles 

broke back m foe eighth. Though she continued 

to match Seles boft for boft from the baseline, 

she would have only one more opportunity to 
mate* the march very interesting. It came at 5-5 
with Sdes serving, bm Halard-Decugis let a 0- 
30 lead slip away aid then double-faulted to 
lose her own serve and the set. 

Sdes was relentless after that. even chasing 
down a drop shot and coming up with a lunging 
fhflt ealnriftri any lingering con- 
cerns about the condition <s her strained 
groin. ■ 

“It’s fine,” said Sdes, who is still re- 
ceiving daily treatment. "I mean, I looked at 
Master today, and be twisted his ankle and 

- went <xl Sa there are no timits, I guess, to how 
for yon can stresch your body.” 

The third-seeded Master, who has a rea- 
sonable chance toefaim the world Na 1 rank- 
ing this tournament, injured his ankle leading 
4-3 in the second set agasst a Swedish qual- 
ifier, fficHas Kohl He injured it trying tocut 
bod: OTttorobberizodrhantcotut surface after 
Knlti had slugged ^backhand crosscourt 

Mnsterfcfl to tiie ground scre amin g in pain. 
Moments latar, he hobbled to bis chair, wincing 
as trainer Per Bastboft taped the ankle. Less 
titan an hourhfter. Muster walked off court a 6- 
• 4.7-60J-^6^wSDerwitiiODNti»sBghtest 
him tit afioap aadbigfi hopes of being healthy 
for his focDmretind match against yet another 

bed Patrick 

“T^k^ iwk 8bdS^aoHe,bu£ lhBrc was no 
hgfflaKmdsn^ie;”BturadtS8kL “ft can cause 
a kit tit pafo *t first; but H wasn’t that se- 
rious." 

HOSE who won without Injuries in- 
cluded Na 5 seed Michael Chang, 
whohasnotiost a set in three matches, 
s and Sweden’s Jonas Bjarfcman, who 
upset No. 15 seed Todd Martin of the United 
States. 6-3, 3-6. 6-3. 2-6; 64. 

- Martial-good friend Courier, the No. 8 
seetLwoeid fore betterm his five-setter against 

. Todd ^fopdbridge of Australia, winning, 6-3. 
? 67 {7-3), $*, 8-6. The match on 
Center Coot, finished at L15 in the morning 
after lasting four hours and3 1 minutes. Couri- 

- erwoh by shrugging off his own uneven play 
aodan aggressive crowd. He served for the 
match at ,5-3 in the fifth, squandering one 
match point before being broken. He squan- 
dered twomore wHr Woodbridge serving at 5- 
6 but. he finally broke through when Wood- 
bridge seat a forehand long in the 14th game. 

“That’s the best Tve seen Todd play,” 
Courier said of his -frieod. who was recently 
married. “If his game has come that for since 
he’s been married, maybe I should look far a 
wife.” . 



CROSSWORD 


ACROSS 
l Apples. 

Informally 
5 Short intakes 
10 Stringent 
15 Diplomacy 

19 Noted Mideast 
diplomat 

20 Red as 

21 Sak-fitoddngs 

22 First name in 
folk 

23 1947 adventure 
sequel 

25 "I Can Get 

You Wholesale- 
20 Part of a 

knight's msig n fa 

27 First president 
of Bolivia 

28 ATA 

31 Vmgt 

33 Masters subject 

34 Like 

bell -bottoms 

35 Five-time Rose 
Bowl winner 

37 Coleridge's 
"sacred river” 

40 Poll amts. 


44 Actor Markham 
etaL 

45 Leather-to-be 

46 It may be rigged 

47 Boodle 

48 First name In 
despotism 

49 * Slew-Foot” 

(1961 country 
hit) 

50 licentious me 

51 Melville novel 

52 Endangered 
swimmer 

56 Recurring 
marine 
phenomenon 

58 I and n Timothy, 
e-B- 

61 A.C.C. school 

62 Use an S.OJL 

63 Holiday abroad 

64 Port intro 

65 JuiUet times 

66 Calendar abbr. 

67 Marion Brando's 
birthplace 

70 Lloyd George 
contemporary 


71 Orch. group 

72 Loading site 

73 Opening 
between 
montanas 

74 Actress 
Courteney 

75 Eggwture 

77 PBrtorXXX 

78 Peevish 

80 Des 

82 Base 

85 Opposite of a 

wrinkle 

remover? 

86 Fix, as the sails 

88 Moo goo 

pan 

89 -Glass Bell- 
writer 

90 Whaler's 
direction 

91 Noted 
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92 It builds int 

93 Broadcast 
preparation 

96 To be. in old 
New Orleans 

97 Hogshead 

98 Flyspeck 

99 Beethoven 
dedicatee 

100 Slimeball 
102 Ending with 
road 

104 AFORE- 
THOUGHT 
112 Late Ford 

115 ”Pogo' 
character Wiley 

116 "LA. Law” 
lawyer 

1 17 Most gracious 

119 Pan of CCU. 

120 Gin drink 

121 "You're 

talk!" 

122 Suffix with Dixie 

123 Children's 
author Howard 

124 Lucy’s colorer 

125 Plus 

126 ” silly 

question...’ 

DOWN 

1 Grunt’s Chow 

2 Arab name part 

3 OUT TIME 

4 Show contempt 
for 

5 Ref. book 

6 ‘Take — ” 
rCongratsD 

7 Evening at U 

Scale 

8 ITS THAT 
COUNTS 

9 Franklin, for one 
10 Murder mystery 

suspect 
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11 Start of so roe 
cloud names 

12 Jazz phrase 

13 Holdback 

14 Goethe title 

15 Island south of 
Wilson's 
Promontory 

16 Stephen 
Dedalus.ina 
Joyce title 

17 Parsing subject 

18 Mel and family 

24 Coupdfi 

(gunshot): Fr. 

29 Hero's tale 

30 Work of Horace 
32 BRAND 

35 Vote — down 
tdeddeby 
ballot) 

36 Not earthbound 

38 After 11P.M. 

39 COn Ed 

watchdog 

41 Nav. officers 

42 AND A FOR A 

43 Hot 

44 CUFF 

50 Brooklyn sch. 

53 POUROFTHF. 
EARTH 

54 Get hysterical 


55 Isn't now 

57 Get the show on 
the road 

59 Hailstone size 

60 Michae l Costa 
oratorio 

65 Morales of ‘La 
Bomba - 

68 West of 
Brooklyn 

69 In (helupj 

70 Actor Chaney 

72 Grp. for Mr. 

Novak 

74 Actress Barbara 

76 Don't keep up 

79 Role for Gielgud 

80 Cons' cons 

81 Locus 

S3 Cordial 

84 Closet items 

87 The Loco- 
Motion” girl 

92 Whence the line 
■Let freedom 
ring!" 

93 ■Service 
component 

94 It's named Tor 
i he Duke of 
York 


95 Seed bearer 

101 The — Hour* 
(50’s drama 
series) 

103 Start of some 
Israeli place 
names 

105 Make liquid, in a 
way 

106 First name in 
courtroom 
drama 


197 "Come i” 

108 Huddebenyor 
Mickey 

109 Prefix with 
phone 

110 Signals 

111 Collectible 
illustrator 

113 Author Dinesen 

114 Singer James 
118 Dram of liquor. 

In Britain 


Solution to Puzzle of Jan. 13-14 


□ana annn □□□□ noano 
anara aman □□□□□ dqisoq 
□□□□□□□□□□□□□□a hdodd 
□□□□□□ a nnnnannnnnnn 
□□□□□ □□□□ nonn 

□□□□an □□□□□ nnnn 
nciDiaaaoncTa nmann nan 
ntinno nm nrcnan nnonn 
anna naan □□□□□ nnrcnn 
□□□□□nnnaoaaaa nnmnnn 
□□□ onn nnn 
rannnnn □□□□□□nnnnnonn 
□nasa nnaan anna naan 
nnnan □□□□□ onn oonnn 
□na atiBatj □□annononfi 
naan aanaa noanaa 
„nacin nonn nnnon 
□□□□□□□□□□no □□□□□□□ 

□nonn nnnnnnnnnnnnnnn 
□□□□a □□□□□ nnon onnn 
□□□□□ nano nflnn anran 


Whiting for a Ticket to the NBA 


International Herald Tribune 

I F ALL goes as predicted, Aryan 
Komazec will be the next European 
to emigrate to the National Bas- 
ketball Association. He is Croatia's 
last potential star from the dreamy Toni 
Kukoc generation, but this farewell sea- 
son has not been as he imagined. It 
seems now that he will leave without 
seeing Paris in the springtime. 

His club. Buckler Bologna of Italy, 
went down in overtime Thursday to the 
remarkable French team of Pau-Orthez, 
74-69. Based on its showing in the Mc- 
Donald’s Championship final in Oc- 
tober, Bologna had been favored to 
reach the European Final Four at Paris in 
April. But Bologna (4-6) and Komazec 
now find themselves lingering seventh 
in their eight-team group, with only four 
games remaining. They will probably 
have to win them all to reach the top four 
in their group and advance to the quar- 
terfinal round in March. 

The season went bad when Orlando 
WooMdge, their 36-year-old, former 
NBA power forward, broke a hand. 
Woolridge could have been the surprise 
MVP of Europe this season. IDs rebound- 
ing and energy gave Bologna something 
like an NBA vitality, a joy far the game 
that is rarely felt in Europe. 

Without him Bologna has stepped 
lost four out offive, and, oddly, 
Komazec ’s value: He is an ex- 
cellent all-around shooting guard at 6 
fees 7 inches (2.01 meters), the second- 
leading scorer in the European Cham- 
pionship at 26 points per game, but he 
fails the ultimate Kukoc test Like most 
in his position, Komazec can’t win- 
games by himself. 

Komazec. who turns 26 on Tuesday, 
shouldn't worry too much about what he 
can’t do. Just three years ago be was the 
subject of rumors while playing for 
Panathinaikos — that he was suffering 
from depression, that he had attempted 
suicide twice. 

* ‘That's completely false,’ ’ Komazec 
told HBA Basketball magazine two 
years ago. “The one thing that's true is 
that I was stuck in a very stressful sit- 
uation- That left me depressed and pow- 
erless. Now, thankfully, foe environ- 
ment has changed and I feel great”. 
“Rwas shocking for me when I heard 

about the rumors," says his San Mari- 
no-based agent, Luciano CapfochionL 
“I even thought, maybe be is crazy — I 
was hearing about it so nrudt They 


Vantage Point/ Inn Thomson 


were saying he wouldn’t get on the court 
when he was told, he would refuse to 
play, he was acting very strange.” . . 

Capicchioni, who invited Komazec 
to live with him for a month in the 
summer of 1993, said: "He is more 
normal than me.” 

Komazec found work in 1993-94 with 
second-division Cagiva Varese of Italy, 
which he led to promotion with 31.6 
points per game. As if to disprove the. 
rumors, he was offered almost double his 
salary to return to P ttnaiMaaflB thy 
mazec stayed at^ Varese, leading foe Italian . 
first division with 34.8 points per game.. - . 

The New Jersey Nets were outbid for 
him last year by Bologna, which is pay- 
ing Komazec $1 million this season, . 
according to the club’s president, Al- 
fredo CazzoLa. Komazec can escape'bis 
two-year contract with Bologna in May, 
but Cqnccbioni says that the NBA — 
most likely the Nets, who have main-, 
tained contact — must come up with- a * 
long-term contract of $2 million annually 
with an escape clause after three years. 

If the Nets don’t like it, at leas; they T1 


be used to it. They were arguing ova- a 
contract with Draien Petrovic when tiie 
Croatian' guard was killed in a car ac- 
cident in 1993. Komazec, his backup in 
the 1992 Olympics, has taken over for 
Pdcrovic onthenational team, and now he 
-might pick tip for him in New Jersey. 

“The question was not of saying no 
to the club of Drazen,” Komazec says. 
"Their offer was not as good, and I 
wanted to spend more time playing with 
the best European team. I wanted to play 
for a very good team that can be a 
legitimate can d idate to win the Euro- 
pean tide,, and also one where I don’t, 
have to do all.tfae work." 

. Bologna probably won't win the tide, 
andKomazee is doing most of the work. 
Wooferidge played six minutes Thursday; 
the injury is to his shooting hand. Ko- 
- maz es, meanwhile, is shooting 70 per- 
ceot from inside the 3-point line. But he 
:came up with oily 17 points Thursday; 
■his team recovered- from a nine-point 
deficit to force overtime, only to be frn- 
ished off by a former NBA prospect, 
Antoine Rigaudeau.(28 points). . . 



Arijan Komazec* rfr 




Wnrfllff Turn Ulrf ftw 

a of Pau-Orthez. 
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SPORTS 


UCLA Freshman Overwhelms Arizona State 


CatvMhQtrSKgFnmDiqeHia 

Jelani McCoy hit a career high and 
then kqjt elevating, towering oyer the 
Arizona State Sun Devils to lead 
UCLA to a 87-73 victory. 

It was a one-fiteshaan basketball 
performance that included at least 
five power slam dunks, 10 rebounds, 
two blocked shots, three steals and a 

leam-and-career high 2 1 points on 10- 
of-I Schooling. 

“Jelani kuted them,” said Kris 
Johnson, a farwani who dripped in 10 
points and nine rebounds of his own 
against the outsized Sun Devils, 

Time aid again, when the cold- 
shooting Sun Devils scrabbled to- 

- a counterattack to get back in 


— j game, McCoy scooped up a loose 
ball, fcHmd an alley-oop pass or burst 
past his man and got a Bruin bask et. 

UCLA (12-3, 5-0 in conference 
play) won its 10th successive gnm^, 
and its 15th Pac-10 game in a row 

L I. T*_. * 


game in double-figure rebounding, and 
his third in four garn^ when he bar! 
double figures in poims and rebounds. 

Arizona State (5-7, 0-4), with so 
starter taller than 6-foot-g (2 meters), 
got a combined 16 rebounds and 55 
points from two wmgmen — Ron 
RUey had 29 and Jeremy Veal 26 — 
but no other Sun Devi] tad more than 
seven points or five rebounds. 

M| Ariunnt 72 Rodney 
Newsom and Chad Allen both came 
off the bench and became stars, lead- 
ing the Tigers past Arkansas for their 
28th straight-victaiy ai home. 

Newsom made seven of 12 3-pont- 
ers and scored 23 points, and bad 
eight rebounds. Afleo had 20 points 
and nine: rebounds, including eight on 
the offeosivetnd. 

“We woe ready and played with 
chemistry.*' Memphis' coach, Larry 
Finch, said. “I can't say enough about 
foe wayCfcad ASen and Rodney 
Newsom played. Coming into the 
game, our bench wasn't scaring a lex, 
but thataH changed.” 

Lopenzen Wright had 20 points as 
Memphis (12-2) stopped the Razor- 


backs* four-game winning streak in 
the series. 

“Chad Alien was the big difference 
in foe game; Lorenzen is going lo get 
his. but if anyone gave then a chance 
to win. it was Allen,” Arkansas 
coach’s, Nolan Richardson, said. 

No. 11 Virginia Tteefc S3, Dayton &2 

Ace Custis scored 17 points, includ- 
ing a free throw with 1:25 left that 
produced the final point of the game. 
Dayton had a last chance, but Coby 
Turner missed a double-pump jump 
shot from just inside the foul line with 
four seconds left. 

Damon Wailingtoa scored 13 
points and passed the 1 ,000-point ca- 
reer mark for host Virginia lech (11- 
1,4-0 Atlantic 10). 

Ryan Perryman had 17 far Day- 
ton. 

No. IS Utah Mi C o lo ra do State B2 

Utah overcame an 80-77 deficit near 
the end of double overtime at Salt 
Lake City behind Keith Van Horn. 

Van Horn made two free throws 
and a jump shot, then passed to Ben 
Melmefo, who dunked for a three- 
point play. 


Van Horn had 22 points and II 
rebounds for the Utes (13-3. 5-1 
Western Athletic Conference!. 

Mo. 16 Iowa 62, lIBnoia 79 Chris 
Kingsbury, benched at the beginning 
of the game, scored 18 points and led 
Iowa in the last two minutes. 

Coach Tom Davis, disappointed jo 
the Hawkeyes* loss to Wisconsin last 
Saturday, pulled Kingsbury and two 
others from the starting lineup. 

Kingsbury made a 3-poimer with 
1:42 left fa* a 78-77 lead and added 
two foul shots with 21 seconds to go. 
Jess Settles scored 19 for host Iowa 
<14-3, 3-2 Big Ten). 

Illinois (11-6, 0-5) is off to its worst 
start in coach Lou Henson's 21 sea- 
sons. 

No. 18 Arizona 8% Southern Cafi- 
fomta ai Ben Davis, making his first 
szan at center fa* Arizona, had 21 
poims and 1 1 rebounds. 

Davis replaced Joseph Blair, who 
has been ruled academically ineligi- 
ble. Corey Williams, another replace- 
ment, bad 18 points and 1 1 rebounds 
for foe host Wildcats 112-3, 2-2 Pac- 
10). (LAT.APj 
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dating back to last season. 

Tins was McCoy’s fifth co ns ecuti ve 

Bulls Win 10 th Straight, Holding Off Raptors 


The Associated Press 

The San Antonio Spurs and foe 
Houston Rockets let lesser teams Ret 
too dose to them and paid for II The 
Chicago Bulls matte no su ch mistake. 

The Bulls led by just three points, 
92-89, Thursday night after the 
Toronto Raptors* star rookie, Damon 

MBA ROOM PUP 

Stoudanrirc, lot a 3-pointer with 16 
seconds left. 

But foe Raptors’ Luc Longley 
missed two free throws and foe Bulls’ 
tough defense on an inbounds play 
prevented the game from being sent 
into overtime and gave the Bulls their 
10th victory in a row. 

“I thought we showed a lot of char- 
acter,” said Michael. Jordan, who 
scared 15 of his 38 points in the last 


quarter. “We held foem off down die 
stretch.” 

The Spurs couldn't hold off foe De- 
- trait Pistons, falling, 100-98, when 
Grant HID drove past David Robinson 
for foe winning lay-iqi with 17 seconds 
left. 

And the Rockets fed by two with 

iioLnnCeltics hit severafdmch out- 
side shots to win, 108-106. Hakeem 
Olajuwoo had a season-high 51 
points, but Houston was playing with- 
out foe injured Robert Horry, Mario 
Elieandsam 

Stoudamire fed the Raptors with 26 
points and 12 assists, giving him four 
consecutive double-doubles and 43 
assists in his last four games. 

PistoM 100, Spurs 98 Hill’s lay-up 

gave Detroit its fifth straight home 
victory. 


Allan Houston led the Pistons with 
28 poims, while Otis Thorpe had 25 
ana Hill 19 points, eight rebounds and 
eight assists. Robinson had 37 for the 
Sgurs, and Vmny Del Negro scored 

Celtic* 108 , Roekata 106 Dee 
Brown's two free throws provided the 
final margin in Boston’s victocy at foe 
Summit. Olajuwoo, who fell just 
short of his career high of 52 points, 
missed a shot that could have forced 
overtime with 2.1 seconds left 

Bucks loo, W w i loi s so Milwaukee 
won its fifth straight ax home and third 
in a row overall behind Vin Baker’s 
24 points. Baker converted a crucial 
throe-poiniplay in foe closing minutes 
to seal tire victory after the Warriors 
closed to 99-96 on Latrell Sprewell’s 
bucket with 10 seconds left. 

Glenn Robinson finished with 22 


$ 


tints for foe winners. Chris Mullin 
Golden State with 20. 

CavaDarc 96, GriufiM 80 Terrell 

Brandon scored 29 points and hit four 
3-poimers as Cleveland defeated 
Vancouver. Each team was lO-of-19 
from 3-point range, a record for the 
expansion Grizzlies. 

Bobby P hills had 21, Dan Majerfe 
18 and Chris Mills 14 points for the 
visiting Cavaliers. Greg Anthony led 
Vancouver with 27 points. 

Kings i os, Btanra ioo Mitch Rich- 
mond scored 14 of his 38 points in foe 
fourth quarter, leading Sacramento 
past Portland. Reserve Tyrone Corbin 
had 10 of his 14 poims down the 
stretch as the Kings snapped Port- 
land's four-game winning streak. The 
Blazers played without foe injured 
Rod Strickland and Clifford Robin- 
son, their two top scorers. 
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Brazil's Flavio Conceicao, left, colliding with U-S. forward Joe-Max Moore. 

U.S. Hands Brazil a Big Victory 


Reuters 

Brazil, shut down for much of foe game by 
a tough American defense, bear the Untied 
Stales. 1-0, on an own-goal by Marcello 
Balboa in foe SOih minute of foie Concacaf 
Gold Dip semifinal in Anaheim, California. 

Eric Wynalda, who needed one goal to 
become foe all-time leading scorer for foe 
U.S. national team, missed a good chance 
just before halftime Thursday foal would 
have given the Americans the upper hand. 


It was a disappointing result for the U.S. 
team, which had hoped to avenge two recent 
1-0 defeats to Brazil, which was using its 
youthful under-23 team. 

The current world champion had beaten 
the U.S. team in foe second round of foe 
World Cup in 1994 and in the semifinal of 
the Copa America last September. 

In Sunday’s final, Brazil will play the 
winners of the Mexico-Guaremola semi- 
final Friday in San Diego. 
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Scoreboard 


TENNIS 


AusnmJJwQppi 

uera swans, ™ni> round 
M ichael Chang (SV 1X5* dot GaBaum 
Root* Bonce, 6-2. 6-Z 7-6 »6fc Mikael 
Tffistrom, Sweden dot Patrick McEaroe, 
US. 1-6, 6-4 7-6 0-53, 6-3? Jean-PMHpp* 
Beariaa France- def. Hebert Kiagcefc O It 
Netti sriands. 4-6, 6-3, 2-3, ret: Marcos On- 
druska. South AMas.det Karol Kucen, So- 
voUo,6-2,4^6-3,64. 


_ v ■ AptamdMonrJoertaiandwawxfcdM. 

(TX NwrZMaaaoUMTfMf 8«Ba&^ Maria OdWom and Marta Sfemtfond, 
Wtak^tad P taWaniM, SMta Sunders 7-6 CMS. M. 

■ w—i r a ■wrtr'wi . twwd wouwp ■■HUUMr nauwo 

Saidh AM as and WStad Pmbst, Genaaay, 
MUMat Kedend LorfMdM, Ui. def. 


Sandra 

(18# Ua. datrljanenot Couttois Beigkmv 
V0> 6-ZNaolmSowmdie (UX JaparvdM. 
Al SoglyonrcWapav 6X6-0: OcbrtelaSrdia- 
M (63, Aigecdtn&'Mt KnAi Kacfnrartdt 
.Oaiml-Vi-l 

Mary Joe del Mcole 

Aeendt 1X5. 6-J. S-TrSaMne Anpel m i m 
HeiglMB,deLTaad WbllhigerJaoa. US.6- 
31 ** hw Maiol ox Create det JUramdm 


BnntaA-A 5-e E8s Feneka South 
AMabimd fMenaSakwa, Cwdi RepofaBc 
def: Erafflo Sanchez and Aranhai Sandiez 
Vfcnrto 6S, Soain. 7-S 6-1 

OanU Nesiorand ReneSfatpeorv Canada, 


KnM. Sweden, 7-6 01-9). 6-4 Anita 
Agassi a, US.det5tew BomUZ^Sd- 
IX 6-Z 6-1; Janas Bfortman, Sweden, deL 
Todd Martin (15), U-S. 6-3, 3-6 6-3, 2-6, 6-*; 
Jim Couifer CO, UJ. de£ TWd Wnodbrtdgb 
AustraBa, 64 6-7 t7-3»r7-6 {7-®, 2^ M. 
■ore doubleo. oscond mow 
Jacca Bltogh and Paid Haariwts CO, 
Nettierlands, def. Madia Shiner, Germany, 
and -Toast WUvttnfc, Naflwdand& 6-1 6<t 
MatfcK n wd tt Babamca, and Daniel Knsfar 
(3), Canada deL Leonardo LrwaBe. Mesdoo. 
and EadloSandmSpafcv6&6>tYtoiBany 
KaMnflm Russia, and Wayne Ferreirti 03), 
South Africa def. Trevor Kfonetnana IXS. 
and David MaCPbanwn, Australia 6-6 61 
Marlin Damn, Czech Repohfc and Jta 
Grubb US. det Made P h 8pp n r mH and 
PnfrfcX Radar 06), Australia, fcrfvTt Se- 
basden Loraou, Canada ond Alw OBdea 
U5. def. lads Loba Argenftia and Javier 
Sanchez OQ3, Spain, 7-6, 6-Z Mare Goeftoor 
and DavM PrfnasB, Germany, del Byvno 
Slack, Zimbabwe, raid Grant Connefl (63, 
Canada 3-6. 7-6 (7-5X»6. 

Guy Forget Rntce, and JcAab Htasefc 
02), Swttzetond, dnt Muni Bergh and' 
David EkeratSwedea64, 62; MiehaetTeb- 
Exitt and Peter TranaceM. AustroSa def. 
Patrick McEnraalLS. and SandonSfoBeCBI, 


’ F«hr»^F»-6d. Monica .SeievrtJB. -nbr elAi arnri; . tadReraioaSlubh* (5), 

IXS. dot. JuSe Haknd-Oecii^ Boppa 71 . Ap*Ma7^6-3j Mark Knowles, Bahamas. 

■ - woe i f an quta ta . etwn ranouim i ^ 

taaradaOtataahdMadoanbntanadt **£ 

ns. South AMca del. Atada DecWMan- ” **• - - 

B a M Hetaa dSanrkln n-T k Hi i t neeeefll iwanon Baaegrat, iwneiaiw, net. javwr 
ZYhyukBaaukLlndaneUaraidQinflnnVla Bta Aege rt kia id Made Bradtta Aus- 
Nethatanda del Mfco »ekF and ^Ytota irate, 76* +6, 61 
YDshkta, Jan* M M KkUe Boogert, PW NarvaiS. AMca and EkCaDeaaBei- 

Nethedanda ndMate Bradfte gtaadeL AteonoOasflng, WeBred anda ond 

Irate dot PahnSdiwaAHUv raid K&tu- K^sfceRodtontAusIrete6a.67t3-7X6Z 
*!° j " .MMl Ureeno-ond MeradBh McGrath, US. 
WfltaMtn arMM^ ^ iWtScort Draper raid EBzrtatfiSniyfla Aus- 

taia4*M*3i,»c>8*ta,OMMter 

«-^Fte«KtaO.UJt.dK.Jk„Grabb 

Wttesha Zvereva (IX P eta ir a det Anoobel 
awood and Mcnie eMKAuMa8V4r 
6 -1; Metedm McGnte &S.and bate MS6 
load CO. Latvia defc Amy -Acrterood m- 
berfy Pa Ui. 61 63; Conchte Mortea 
Spoia raid PcddcJo IbrabW &U Aqentea. 
defc Rodiel McQuBaa Aushate and Ckiu- 
rte Panrifc Gramaiq* 61 74(7-3). . 

Irina SpWea Romania raid Undn VfH 
053, ua. dot KanrAm* Gina A«ta8v 
and Patricio Hy-BonraSs, Canaria 76. 7-6(7- 
J3;McoleAranrg US. and Manna Megri ftaw'ftxk 
MfNelhedandhdeL Kydka Mn ga *t »* c and 
AI Sagl|iama Japan, forfeit Undsay Da*- 
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Sacramento 

21 
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31 17 2» 3*— *2 
JB » 17 25-» 
O Plppea 6-16 1-5 16- Jardrai 1 6-21 64 38. 
T: Massenburg 6954 17i Stoudarata 11-22 
1-2 26 taboends— CMcaga 47 (Rodman 13X 
Tererto 50 (Massraiburg D- 
Assbts— Chicago 17 (Pippea Rodnron 4X 
Toronto U (Saoudonura 15J. 

Saa ABtate 26 27 17 2*— n 

DaMt If XI 17 31— IN 

SAj RobkHon 11-25 15-183Z Oel Negral- 
136416 0: Thomel2-31 1-2 25; Houelanl2- 
19 3-4 28. Rebaands— San Aatarda 45 


(Perdue 14X Detratr 56 (Tharpe 18. 
Assleh Son Araoalo 26 (Johnson 7), Detrair 
23 (W Houston i). 

26 24 24 22 — 76 

22 » 21 27—108 

GJj Spreuel 7-22 24 1 7; Mu8n U 2-2 20. 
m: Baker 1 6176624 RoateM 16-21 2-S 2Z 
Rebounds Golden Stale 45 (5miBi 9), 

MUwaukee 54 (Robinson II). 

Araisis-Gaiden State 28 (Spewed 9), 
Milwaukee 23 (Mayberry 61. 
festal 37 21 17 24-IN 

Houston 25 27 32 20-1M 

B: Fas 8-13 60 16 RacQo 9-17 67 23. H: 
Oiqawan26X711-iei7>rDicder7'15S67fc-' 
Reboopd s Bosto n 54 (Rad)a B), Houston 51 
(OJafuwon 14). Assists— Boston 31 (Fax 93. 
HautDo2l <Dmier6). 
aevebrad 21 27 21 22 — 90 

VKHitr 24 14 30 23—98 

a Pl*Hs 7-13 Brandon 11-11 M 29. 

V. Reeves 6-10 5-6 17. Anthony 616 57 27. 
Rvbounde— Cleveland 39 (Cage 101. 
Vancouver 43 (Reeves 13). 

Assists — CJevtfcsxJ 21 (Brendan 71, 
Vancouver 22 (B£dwardsM. 

17 27 21 XI— IN 

32 17 21 35— IN 

PiMcMe P-170-1 18 Sabanh 612610 IS 
S: BArent 7-1666 1 9; Wdsnaod 10-23 1515 
38. R e boaa rh Pn rita M 58 (McUe 83, 
Soaaraerm 47 (Pofyntee 161. 

Assists — Portland IS CJJinbtmon S3, 
>24 (EdneyT). 


Top 25 Coulcqe Rhulti 

Haunt IPP 25 low kiTha Asecctaed 
Prata ootego h ta wth i n goa taud Thuru- 
d*r 7, MerapMs (12-2) beat Arinnsas 94-72. 
Ned at Marquem. Saturday: 11, Virginia 
Teen (11-1) beat Daynn 63-62. Ned at 
SLBomvemwa Monday; 16 UCLA (12-3) 


beat Arizona SkdeB7-7Z Neaai Na lBAri- 
mna SaKMay: 16 UM (1533 MMCetaado 
Slate 1682. 20T. Nest vs. Wyo reina 5at- 
urday:16tava (14-3! beat BEnotMI-77, Next 
at Miehigra: Stale, Ssrjraor. 16 Aituna (13- 
31 bear SouftarnCsCtania 9541. Netfvs. Na 
13 UCLA, Saturday. 

Major College Scores 


Air Force 92. H=«c383 
Brigham Voung 84 Wjaning 75 
GNtania 7a Oregon St. 52 
. Dnfdson 56 EC. oauane 47 . 
Date 7i. N. CareCno sl 70 
Fresno St 79. Sar. Diego SL 67 
Mmstudl 91. Mrs Va^raa 87 
Stanford 94 Oregon 74 


Bmus 
CROUP A 

Otympiokas 7Z UZereporeO 

CSKA MoscmtSL Unicaio Malaga 67 

Benednn Treviso 9i Otyrapave Antibes 84 


Moccabi let AinV«4 BerriicaD 
ParWWncrtkos 91 Gbona Zagreb S3 
Pnu-Onhoz 74 Babgna 69 


FOUITM ROUND, SECOND 1X0 
Red Madrid 2 EsparryoJ 1 


Breza 1, UaOed Stales 0 


Cameroon 2, Egyctl 
Ghana Z Tunisia 1 


SKIING 


World Cup Results 

Mm*l DOWMMtftl. 

FMf of • nm World Ci + 

- m - - - — ■ i— ■«- ar u m 

mwjmm 4*1 fiywnniz, OPucnanQ on tt*8 

6500411(0 Bora Com iNBi Okta, country 
and On: 1, Bruno Kemea Swtaeriand. 3 
minutes. 3.14 seconds; Z WBam Besse. 
Switzerland. 2dD.l& 1 DonW Mahrer, 
Switzedana 2*139; 4 Xavier Gigandet 
Switzerland. 2JTL«kS. Brian Stem mte.Cana- 
Oa 2SXJ-73: 6, Kyte Rastmcsen. 135- 2J3X1 
7. Ade SLamdol Nonray. 2dUAa & Panfck 
OrtSea Arabia 2*0.96 9. Werner Franz. 
Austria £04X2: 16 Stebm Krams. Gerninny, 
20408. 

Pne ndNBranran— (Atari nem^. 1, Luc 
Aiphond. France, 2S2 points; Z Gunther 
TAoder. Austria 25ft 1 Polrick OrtQeh, 2?ft 4 
Lasse Kius, Norway. 225; (del Xavier G6 
gandeL Swinedond. 226 6 Brano Kemea 
ITS 7. Roland AssMgrr, Austria 146- & 
Wemer Penshunec Italy; 136 9. Peter Rung- 
goldier. Italy. 136 10; Arte SkaardaL Norway, 
126 

Onad tadbgi (Aftra 22 recn); I, 
Laue KJus, 956 Z Mkhoel Van Gtwtfgen. 
SwUteriond, 69ft 1 Alberto Tomba Italy. 616 
4 Gunther Mader, 576 & Hans Knauss. Aus- 
tria 562; 6 Mario Reiter. Austria 436 7. Ura 
Kaete Switzerland. 421; ft Fredrtt. Nyberg, 
Sweden, 42ft 9. Jure Kasb, Slovenia 401; 1 a 
Luc Aiphond. France. 388. 

WOMIM'S DOWMHKL 
Rooudo Friday of a woman* World Cup 
doamhll in Cortina d* Arcana taly on lha 
2^180-matra OBnipla TMUna eouraa widi 86- 
ar, country and Hina: 1, Picabo Street Ui. I 
mlnutea 2S4I4 seconds; Z Peddllo Wberg, 
Sweden, 1-29X2 3. Isolde Kodner. Italy, 
129 jtSt 6 Barbara Mute Italy. 129.57; & 
Ingrid StoeckL Austria 129.91; 6 Alescndra 
Metssnner. Austria 1:29.927. Worwora Ze- 


fcnsknja Russia 129.97; ft Kalin Seizinger. 
Genncny. 129.99; 9. NalheOe Bouvier. 
France. 13&25; 1ft Bibna Perez, may, 
ldOJft 

Downhill StareLnga (An«r 4 races {: 1, 
Picd» Street 300 ports: Z Kdjc SeUnger. 
Germany, 212 3. AleacndrafAeisudCer. 206 
4 MXtoetcDorimeisiw. Austria 1 746 War- 
worn ZeiensKoja 16ft 6 Heidi Zurbriggea 
SyiiRetena 147; 7, Isolde Kroner. 145; ft 
Hilary Lindft Juneau, AlcOa 123; 9. Rentrie 
GonschL Austria 12* 1ft Perm tin Wfeerg, 
5weden,i2l. 

Overall Standings: 1, Martino Ertl. Ger- 
many. 784; Z Anita Wochier. Austria 71 7; 3. 
KatjO Seonger. 709; 4. Atorandra Me fes- 
nltzer, 603; 6 Effl Edcr, Austria 520; 6 
Michoeta Dorfmelster. 477; 7. Picabo Sne«. 
42& ft PefrtBa Wibefft 296 9, tfa rianno Kjo- 
erdad. Nonncy. 381; 1ft UrsU Horat, Slove- 
nia 356. 


TRANSITIONS 


AMCMCAN LEAGUE 

new raarr— Agreed to terms whn Jim 
Leyrirecckner. an 2-vecr cantina, ana Andy 
Cragbaa pitcher, on 1 -year contract. 

Texas— A greed :o terras with Mark Bran- 
denburg. Curts Curtis. Jett Opsii Kerry Ltxy. 
Danny Portereoa Thn Rumcr, and Danny 
Smith, pitchers, end Terrell Lowery, outfield- 
er. on 1-year contracts. Agreed to terras with 
Scan Bryant outfielder, on mlnar-leogue con- 
tract. 

RATIONAL LEAGUE 

new VO«K— Traded Aaron Ledesma in- 
fielder, to Cafifomia lor Kevin Flora outfield- 
er. Assigned Flora to Noneik, IL_ 

■UKITUU 

NATIONAL BASKETBALL ASSOOATWN 

Houston— P ut Mario Erie, guard-forwrd. 
on ki|ured Cst. S^ned Henry James, tor- 
want 
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FLASHBACK 


WIZARD (rf ID 


PEANUTS 



mtTH&FmoPVGtBU 

amRessuNALUtiiBGBmi 




P ear Contributor, 
We are returning 
■your stupid story. ” 



Please don't send us 
any more -Please. 
Please, Please... 



CALVIN AND HOBBES 


IECMQM.WEI 6 

PpT 


GARFIELD 
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I CAN ONLV IMAGINE HOW 
THIRSTV ALL THAT BARKING 
«I36T MAKE ¥00 jV* 









rysuve, i-W 


BEETLE BAILEY 


THE FAR SIDE 


WELL, WHi # THEy 
5Ay A HEAVY INTAKE 
OF e\H WHIWCS A 
MALE’S LOVE LIFE. 



LOOKS LIKE YOlfVS 
(«0T SOME THINKING 
TOPO-LOVEOR6W 



THAT'S A 
TDUSHIE. I'LL 
HAVE TO 
THINK THAT 
OVER 



THAT SCRAMBLED WORD GAME 
By HM Anu*S and MOW *gMon 


Unscramble these four Jumaes. 
one tenor to each square, ra form 
tar ordinary words. 


BLONDIE 


I HOW ARE M.T5RK39LS 
THINGS SOff^Xl'MOtJ AI 
POK'fOU THKE> REAL 



LOfM6 SfREAK 



MUJOB 


j 

r 



OBOAT 


— nr 


TlPPUL 



JJ 


LARCOR 


□ 





Now atrangama ended lannre to 
brra ran turpnsU answer, as aug- 
gassad by tna aWM cartoon 


Print 


Vtstardayl 


- tux] " nm 

(Answere Monday) 

Jumbles- NOTCH HAVEN FIERCE SMUDGE 
Armen Whsz Re teeC adtan M mart wd ztw rrexhar 
Of M— HONOR* CHANGES 



Belly button slipknots. 
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DAVE BARRY 


Fear of Hospital Flameouts 


M IAMI — I win frankly admit that I 
am afraid of medical care. I trace 
this fear to my childhood, when, as far as 
I could tell, die medical profession's 
reaction to every physical problem I 
developed, including nearsightedness, 
was to give me a tetanus shoL “You’ll 
hardly feel it!" they’d say, coining at 
me with a needle the size of a harpoon. 

As a child, I was more afraid of 
tetanus shots than, for example, Drac- 
ula. Granted, Dracula would come into 
your room at night and bite into your 
neck and suck out all your blood, but 
there was a positive side to this; namely, 
you could turn into a bat and stay out all 
night. Whereas I could see no pluses 
with the tetanus shoe 
Of course today I no longer have this 
childish phobia, because, as a mature 
adult, I can lie. " I just had a tetanus shot 
this morning!” I can say, if the issue 
ever arises. “Eight of than, in fact!” 

□ 

But I’m still afraid of medical care. 
And I’m not encouraged by TV medical 
dramas such as “ER.” If you watch 
these shows, you’ve probably noticed 
that whenever some pathetic civilian 
gets wheeled into die emergency room, 
he or she is immediately pounced upon 
by enough medical personnel to form a 
hospital softball league: 

FIRST DOCTOR I’ll give him a 
shot! 

SECOND DOCTOR: I’ll pound his 
chest! 

THIRD DOCTOR: I’U stick a tube 
way up his nose! 

FOURTH DOCTOR: I'll find an un- 
occupied section of his body and cut ir 
open for no good reason! 

JANITOR: I'll wash his mouth out 
with a toilet brush! 

Now you're probably saying: “Dave, 
you big baby, those are just TV 
SHOWS. In real life, bad things do not 
happen to people who fall into the hands 
of medical care.” 

Excuse me for one second while I 
laugh. Because I happen to be bolding in 
my hand a bulletin-board notice that 
was sent to me by a Vermont orthopedic 
surgeon named either “David R Bahn- 
son MD” or “Oee Bali,” depending on 
whether you ’re reading his letterhead or 
his signature. 


Bahnson told me. in a phone inter- 
view, that he found this notice over the 
“scrub sink,” which is the place where 
doctors wash their hands after they op- 
erate so that they won't get flecks of 
your vital organs on their Lexus up- 
holstery. Bahnson said that this notice 
had been prominently displayed there 
for several months. It is titled — lam 
not making this up — “EMERGENCY 
PROCEDURE: FIGHTING FIRE ON 
THE SURGICAL PATIENT.” 

The bulletin-board notice discusses 
two types of situations: “small fire on 
the patient” and “large fire on the pa- 
tient” There are step-by-step instruc- 
tions for dealing with both of tiiese: Step 
3 under “large fire on the patient,” for 
example is: “Care for the patient” 

I was surprised that the procedure was 
so definite. You'd think that, whai with 
all these medical lawsuits, the instruc- 
tions would call for more caution on the 
part of die doctors. (“Mrs. Dweemer, we 
tiunk you might be on fire, but we won’t 
know for sure until we have a specialist 
fly in from Switzerland to take a look.”) 
Now before I get a lot of irate mail from 
the medical community, let me stress 
that not all surgical patients catch on fire. 
Some also explode-I am referring here to 
a November article from die Medical 
Post headlined: “Beware Exploding Pa- 
tients.” This article states that nitrous 
oxide — sometimes used as an anes- 
thetic in stomach surgery — can get 
mixed up with intestinal gases, which 
have been proven to be highly com- 
bustible in countless scientific exper- 
iments conducted in fraternity houses. If 
this mixture is ignited by a spark from a 
surgical implement, the result can be 
what die article refers to as “intra-ab- 
dominal fires.” 

One expert is quoted as saying — I 
swear this is a real quote — “Patients 
aren’t exploding all over, but there is the 
potential for iL“ 

Ha ha! 1 certainly am feeling reas- 
sured! No, really. I'm sure we’re talking 
about a very small number of patients 
exploding or catching on fire. So if you, 
personally, are scheduled to undergo 
surgery, you needn't give this matter 
another thought, assnmmg that you have 
taken the precaution of having a personal 
sprinkler system installed on your body. 

Kmgfu-RJJder Newspapers. 


Common Design: Thoughts on the Euro 


International Herald Tribune 

P ARIS — The prefix “Euro” having become 
synonymous with everything that is dull and 
bureaucratic about the noble concept of Europe, no 
one is exactly thrilled by die official name of the new 
common currency unit And no one knows what the 
Euro will look like although designers, historians and 
even psychologists are working on ideas submitted to 
the European Monetary Institute in Frankfurt this 
week. 

The British are worried that there will not be room 
for die queen's head on the new Euro, die Dutch may 
be justly lamenting the imminent disappearance of 

MARYBLUME 

their delightful play money, die French are con- 
vinced that the new banknote will be the size of their 
current 50-franc bilL Whatever the Euro looks like, it 
should be in people’s pockets on Jan. 1, 2002, and 
national currencies cease to be legal tender six 
months later. 

A distinguished graphics designer named Henry 
Steiner has been thinking about the Euro, not because 
be is submitting a design (he isn't) bur because he is 
a specialist in cross-cultural design — Viennese- 
born, in the United States, including studies 

at Yale under Josef Albers and Paul Rand, and since 
1961 a resident of Hong Kong, where his designs 
include a series of banknotes for Standard Chartered 
Bank. 

Considering the design for a Euro banknote, 
Steiner's first solution was to replace folding money 
with a smart card on the grounds that within five 
years banknotes will be outdated. On the front, the 
word EUR. in lettering based on Trajan’s Column, 
gives a sense of tradition while the stats of the 
member countries surround an embedded chip in- 
dicating technological advance. The card's reverse 
could feature a pan-European such as Charle- 
magne. 

A point of the Euro is to give a sense of “we” to 
the Union's disparate members and citizens. Can a 
banknote achieve this? Pethaps not, but a smart card 
can. Steiner said from Hong Kong. ‘ ‘The front of this 
card would be mirrored so you could see your own 
face if you want, and presumably as a European 
citizen that would be good enough.” 

A Euro smart card, he says, could be as much fun 
as an old-fashioned baseball card and as flexible, 
as it could frequently be changed and updated. 
“Since everyone would have die same front 
you could have special commemorative scenes 
on the back — musicians, painters, Asterix 
for France. Tin tin for Belgium, Andy Capp for 
Britain — though what a politician or a bureau- 
crat would pick and what a designer or artist 
would pick are two different things. It could be fun 


I 


but probably they’ll follow the traditional route.” 

Ideally, instead of a wad of notes, each person 
would cany just one Euro. Steiner says a derision 
would have to be made between a system like a 
telephone card which has a stored value and is used 
as one goes along, or a card which has the capacity 
taking on money and discharging h. 

“The virtue of the first system to the government 
is that you give them money and they cam interest .on 
it while if it’s a more flexible system you are earning 
the interest.” 

Security problems would be nil: A complex senes 
of codes would be embedded in die chip and the user 
would have a PIN number. So pickpockets would be 
joining die ranks of the unemployed? “Absolutely,’’ 
Steiner said. 

If tbe smart card seems to die best solution for die 
Euro (Steiner wishes it were still called die Ecu 
“because it’s a bit sharper, it means escutcheon, and 
it has a real ring which goes back into history”), 
Steiner thinks the solution more sensible than at- 
tractive: He loves paper. 

“I collect Japanese prints and one thing that 
nobody notices is that they have a certain smell 
which is very attractive, probably because foe paper 
comes from the mulberry. 

“Designers tend to be magpies or pack rats. We 
love to collect things, we love differences. We love 
tarot cards, postage stamps and matchbooks, all that 
stuff. And in away it’s fun to have all those different 
banknotes, it would be a pity to lose all that.” 

It would also be a pity for the Euro’s designers 
to fall cliche, with reproductions of the Little 
Mermaid or tbe Manneken Pis or foe Eiffel Tow- 
er what Steiner calls Euro-kitsch. A major aim 
in cross-cultural design is to focus on, and not try 
to erase, national differences. “You get this kind 
of Disney World approach where differences are 
reduced to ethnic costumes and kids, bolding 
hands and saying it's a K*wall world after all. 
Major differences tend to be papered over, until 
they erupt as in Catalonia or tbe fanner Yu- 
goslavia.” 

If differences are fascinating to a cross-cultural 
designer, so are what Steiner calls symmetries, for 
instance those be sees between the western and 
eastern sides of tbe Eurasian continent. ‘ ‘Right at the 
tip, you have in strict correspondence to each other 
France on tbe one side and China on die other. 

“They have many profound resemblances — an 
obsession with food, with glory, efonoceauirity, a 
feeling that they are a light unto other nations, an 
intense hypochondria. 

“And they’ve got little islands offshore which 
tend to be very formal and concerned with class and 
language, which are England and Japan — that's why 
‘My Fair Lady’ was such a success in Tokyo, they 
understood it immediately. And foes a little to the 
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Henry Steiner’s suggestion for a Euro smart 
card, with Charlemagne on the reverse side. 

north erf both of these you have a country which has 
a lot of the traits of England and Japan, but which 
ipndg to be wilder, a lot more primitive, a lot mom 
poetic and very heavy when ir comes to chinking, an d 
that’s Ireland and Korea. So it’s a wonderful set of 

comparisons and you miss all that if you say we're all 
the same under the skin.” # 

In addition to heading his own company, Steiner is 
president of the Alliance Graphique Internationale, 
where he tries to mediate between what he calls foe 
“designosauis,” influenced by foe great French af- 
ficMstes* and the technology-happy “cyberpunks. '* 
The Euro smaxteard, he thinks, is a good compromise, 
between the two. 

Steiner's book, “Cross-Cultural Design: Com- 
municating in foe Global Marketplace” (Thames 
and Hudson) is an anthology of his and other de- 
signers' thoughts on differences and symmetries. It 
includes the Hong Kong banknotes he designed in 
which he replaced tte British armorial bearings by a 

flower. a magenta rurrhid 

named after a former governor. 

“It’s a vivid, sterile hybrid,” Steiner said. “The 
perfect description of Hong Kong.” 
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A Celebrity Marriage Made in Never-Never Land 


Imemaiional Herald Tribune 

F IRST there was tbe shock, and then 
foe laughter: The “secret'’ wedding 
in the Dominican Republic, the joint 
stay at Disneyland Paris, the TV in- 
terview with hints of children to come, 
and finally foe announcement in Los 
Angeles Thursday that Lisa Marie Pres- 
ley had filed for divorce from Michael 
Jackson. 

Once the laughter cleared, the big 
question remained why foe marriage 
had ever taken place, and the only cer- 
tainty that it had failed to shore up 
Jackson's sagging career. 

New York celebrity divorce lawyer 
Raoul Felder suggested the marriage 
was intended to make Jackson look like 
a “normal person.” “Prolonging the 
marriage couldn't help him any more.” 
be said. “This was a marriage made 
to be divorced, that served a purpose. ’ ’ 


In a petition filed in Los Angeles 


superior court and citing irreconcilable 
differences. Presley said die couple has 
been separated since Dec. 10, 1995 — 


four days after Jackson collapsed with 
an intestinal infection during a re- 
hearsal. 

Presley, 27, married Jackson. 37, on 
May 26, 1994. Last year they insisted in 
a TV interview that they were a couple 

— “Do we have sex? Yes! Yes! 
Yes!'’ 

“The most surprising thing is that 
they’ve been able to keep up this cha- 
rade for as long as they did,” said 
Christopher Anderson, author of 
“Michael Jackson, Unauthorized.” 
“They’ve lived separate lives.” 

Hie feet that foe marriage did nothing 
for Jackson’s reputation — badly 
stained by allegations of child molesting 

— was clear from the reaction. “What a 
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Forecast for Sunday through Tuesday, as provided by Accu Weather. Asia 
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Latin America 


North America 

Cold In (he East Sunday 
into Monday wih a chenca 
of flurries. Another moder- 
ating trend wfl begin Tues- 
day. A bit of snow or flur- 
ries Sunday in Chicago 
and Toronto, than a 
chance of rain or freezing 
rain. Stormy on the West 
Coast Sunday and Mon- 
day. and In the Rockies 
Tuesday. 


Europe 

A large storm wiU cause 
heavy rain in sections of 
Spain and Portugal, with 
gnaw poisflilo In the moun- 
tairts. The taki w9 spread 
Into Franca and pans ot 
Italy, accompanied by 
gusty winds. The Alps wiH 
have high winds with 
heavy rain and snow. A k- 
tte rain wk reach England. 


Asia 

Seme rain w* spread from 
Shanghai to southern 
Japan Sunday and Mon- 
day, but northern areas 
mciutSng Befng and most 
of Korea. wiU stay mainly 
dry, and eventuuy rather 
cold, it wfll shower si tfcnea 
si Hong Kong and Taiwan. 
Singapore will be warm 
with tide rain. 
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shock! “ Jay Leno said on * ’The Tonight 
Show.” “Michael Jackson and Lisa 
Marie are divorcing. What could have 
happened? Well, you know what that 
means . . . kids, he’s available.” 

Despite months of rumors, Presley’s 
move appeared to caicb Jackson's pub- 
lic-relations people off guard. 

The divorce comes at a low point in 
his career. Sales of his latest album, 
“History: Past, Present and Future 
Book L” have fallen fer below ex- 
pectations. The album also left a sour 
taste after it turned out to contain anti- 
Semitic lyrics, part of a general tone of 
paranoia. 

Finally, time has been increasingly 
unkind to a face altered by repeated 
plastic surgery and whose uncanny dis- 
coloration has made the wholesome 
young singer for die Jackson Five into a 
ghoulish middle-aged figure. 


T HE Duchess of York, whose bank 
has cracked down on hex £3 million 
(S4.5 million) overdraft, arrived in 
Washington with her two daughters, the 
princesses Beatrice and Eugenie, to a 
fanfare of British tabloid reporters 
shouting such questions as: “Who's 
paying the bill?” The duchess, tbe for- 
mer Sarah Ferguson, 36, checked into 
the Four Seasons hotel, where rooms go 
for $600 to $1,600 a night This week. 
Queen Elizabeth II issued a highly 
unusual announcement that the duchess 
was on her own financially and would 
get no more royal handouts. When she 
separated from Prince Andrew in 
1992, foe queen gave her a one-time 
payment of $3 million to take care of 
herself and her children. The money is 
reportedly long gone as a result of foe 
duchess’s jet-setting lifestyle, large per- 
sonal staff, and lavish trans-Atlantic 
shopping sprees. She told one London 
tabloid: “TTie palace is out to get me." 
Meanwhile. The Times of London re- 
ported that on a recent New York trip, 
she spent $4,560 on shoes in 30 minutes, 
$15,200 on clothes in one month last 
year and runs up mare than $6,000 in 
phone fells every three months. 

□ 

Following a pattern set by U.S. film 
critics, tbe Screen Actors Guild rec- 
ognized tbe cast of “Leaving Las Ve- 
gas” in nominations for the union’s 
acting awards. The film's two. stars, 
Nicolas Cage and Elisabeth Sbue, 
were nominated in foe leading male and 
female acting categories for the second 
annual awards. Also nominated for lead 
actor were Anthony Hopkins for 
“Nixon,” James Earl Jones for “Cry, 
tbe Beloved Country,” Sean Penn for 
“Dead Man Walking” and die late 
Massimo Troisl for “The Postman.” 
In the lead actress race, Shue will face 
Joan ADen for “Nixon,” Susan ■ 
Sarandon for “Dead Man Walking,*’ 
Meryl Streep for “The Bridges of 
Madison County” and Emma Thomp- 
son for “Sense and Sensibility.* 1 

□ 

Die Nastase is planning a midlife 
career change, if he can get enough 
votes. Tbe farmer tennis star, who was 
foe world No. 1 fer a while in foe early 
'70s. is running for mayor of Bucharest, 
foe capital of his native Romania. He 
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MAGNUM OPUS — Jay Thomas, Gkooe Headly and Richard Dreyfuss, 
who star in “Mr. Holland’s Opus,” hamming It up at the LA. opening. 


said it pains him to see the city in such a 
sony state. Nastase, 49, a leader of 
Romania’s ruling Social Democracy 
party, said he even has his slogan ready: 
“Hie Nastase — an honest person.” 

□ 

It won't be much consolation if he 
goes to jaiL but the French businessman 
Bernard Tapie is aiming for movie 
stardom. He was. shooting scenes for 
“Men, Women: Instructions for Use” 
by director Claude Lekmch, and star- 
ring Anouk Aim£e alongside Tapie. 
Shooting was taking place on. a set 
closed, above alL to journalists at tbe 
Hdtei GriUon oa the Place de la Con- 
c orde in Paris this week. The script 1 was 
written in a huny and filming is- pro- 
ceeding at a brisk pace because of 
Tapie’s legal woes. Only a few months 
alter Tapie signed to make the movie, 
an appeals court sentenced the busi- 
nessman and sometime cabinet mem- 


ber of foe former Socialist government 
to eight months in prison with another 
16 months suspended for rigging 
matches for his Marseille OJympique 
soccer team and interfering with wit- 
nesses 

‘ : . □- 

Apparently no one ignites Argentine 
passions more chan Madonna, Antonio 
Banderas and Alan Parker. A Pertmist 
member of Parliament, Marta Ri- 
vadera, wants foe actors and the fibn- 
maker declared .personae non #ata for 
what is expected to be their unflattering 
portrayal of the legendary first laity E vi- 
ta Perdu. -Parker is in Buenos Aires to 
shoot . his. version of the bit Broadway 
musical “Evita” in which Mad onna is 
cast as Evita and Banderas as the Com- 
munist rebel Ernesto (Cbe). Guevara. 
JRivadera, called the production “an at- 
tack on our history” and “offensive to 
.our dignity.”;-. 
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